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[SC “BANK CREDIT DNEPR” 2024 Financial Statements
Transiation from Ukrainian original

Statement of tesponsibilities of management for preparation and approval of financial statements
for the year ended December 31, 2024

The statement here below, which should be read in conjunction with description of independent auditor’s
responsibilities, contained in attached Tndependent Auditor’s Report, is presented to separate responsibilities of
management and those of independent auditor in relation to financial statements of Joint Stock Company “BANK
CREDIT DNTPR” (Lieteinaliet — tlie Batik)

Management is responsible for the preparation of the financial statements that present fairly the financial position of
the Bank as at December 31, 2024, and the results of its operations and cash flows for the vear then ended in accordance
with International Financial Reporting Standards (IFRS).

In preparing the financial statements, management is responsible for:

- proper selection and application of accounting polictes;
- use of justified estimates and assumptions;

- compliance with requirements of TFRSs or disclosure and explanation of all material departures from IFRSs in
financial statements;

- preparation of financial statements of the Bank based on assumption that the Bank will continue as a going
concern, except for cases, when the assumption is not justified.

Management of the Bank is responsible for:

- design, implementation, and maintenance of effective and sound system of internal controls throughout the
Bank;

- keeping of adequate accounting records that are sufficient to show and explain the Bank's financial position
which enables them to ensure that the financial statements of the Bank comply with IFRS;

- compliance of accounting with laws and accounting standards applicable in Ukraine;
- taking such steps as are reasonably available to them to safeguard the assets of the Bank;

- detection and prevention of fraud and other irregularities.

The financial statements for the year ended on December 31, 2024W Management Board
by:

/

Chairman of the Management Board Sergii PANOV
Financial director Andriy BILOUS
Chiet accountant Ruslan CHUDAKIVSKY]

Apnl 21, 2025



ISC “BANK CREDIT DNEPR”

2024 Financial Statements

(Transiation from Ulkracniar original)

STATEMENT OF FINANCIAL POSITION

as at December 31, 2024

( UAH ’000)
Note 2024 2023

Assets

Cash and cash equivalents 7 6732 660 8152 323
Due from other banks 3 315 461 267 893
T.oans and advances to customers 9 7 829 735 4 335 277
Investments in securities 10 8 994 566 6 802 864
Derivative financial assets 75 262 244 320
Investment property 11 96 259 121 807
Deferred tax assets 15 220 850 292 594
Intangible assets 13 95 490 58 560
Fixed assets 14 355211 327 7772
Other financial assets 12 30 675 20 548
Other non-financial assets 12 226 253 219 073
Non-current assets held for sale 16 29 890 52913
Total assets 25002 312 20 895 944
Liabilities

Due to banks 80 40 119
Due to customers 147 21 780 069 18 476 538
Other borrowed funds 18 311 547 -
Provisions 19 48 664 46 792
Other financial liabilities 20 155:533 135 502
Other non-financial liabilities 20 53326 33 861
Income tax 15 170 476 67914
Total liabilities 22 519 695 18 800 726
Equity 22

Share capital 3 586 561 3 586 561
Accumulated deficit (1649 917) (1 810 628)
Share premium 17 469 17 469
Reserves and other funds 45711 61 430
Revaluadon reserves 452793 240 386
‘T'otal equity 248206117 2095 218
Total liabilities and equity 25002 312 20 895 944

Signed on behalf of the Management Board on April 21, 2025.

Chuttinun ol the Manugement Boatd

-~

;‘x__
—
-—-__\)

Financial director {

™ —

Chicl accountant

Notes at p.p. 6-G are an infegral part of these financial statements

Sergit PANOYV

~ Andry BILOUS

Ruslan CHUDAKIVSKYT



-6& "%$1. &5('.7 '1(35yu

2024 Financial Statements

(Translation from Ukrainian original)

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE

INCOME
for the year ended on December 31, 2024
8%+ )

Interest income
Interest expense
Net interest income

Commission income
Commission expense
Net commission income

Other income

Net income from transactions with financial instrumer
fair value through profit or loss

Net income (loss) from transactions with debt instrurn
at fair value through other comprehensive income

Net income from currency transactions

Net profit (loss) from revaluation of foreign currency

Net loss from revaluation of investment property

Losses at initial recognition of financial assets at intet
rate above or below the market rate

Allowance for expected credit losses for financial
instruments

Other gains (losses)

Labor remuneration

Depreciation and amortization

Administrative and other operating expenses

Income from derecognition of financial assets at
amortized cost

Profit before tax
Income tax expense
Profit for the year

Notes at p.p. 6-6 are an integral part of these financial statements

Note 2024 2023
23 3028 610 2 784 227
23 (1 677 865 (1711 120

1 350 745 1 073 107

24 204 447 216 355
24 (143 840 (103 739
60 607 112 61€

25 46 053 38 247
(99 781) (135 860)

254 995 67 597

167 899 150 597

(12 798) 3581

11 (4 868) (81572
- (1 479)

(408 825 (288 931

26 (18 127) 9613
(669 726 (561 697

(74 684) (65 615

27 (274 635 (216 617
29 502 7520

346 357 111 107

15 (171 365 31 705
174 992 142 812




ISC “BANK CREDIT DNEPR” 2024 Financial Statements

(Transtation from Ulrainian original)
STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE
INCOME

(continued)

for the year ended on December 31, 2024

(UAH000)
Note 2024 2023
Other comprehensive income:
Items not to be reclassified into profit or loss after taxes:
Changes of revaluation of investments into equity instruments 22 (110) -
Revaluation of fixed assets 22 - (7 966)
Other comprehensive income not to be reclassified to profit
or loss after taxes (110) (7 966)
Items to be reclassified into profit or loss after taxes:
Revaluation of debt financial instruments 22 445 478 336 679
Realised gains from securities at fair value through other
comprehenstve mcome reclassifed to profit or loss 22 (232 961) (61 754)
Total other comprehensive income to be reclassified into
profit or loss after taxes 212 517 274 925
Total other comprehensive income 212 407 266 959
Total comprehensive income for the year 387 399 409 771
Net earnings per share:
Net basic earnings per share (measured in UAH per share) 28 0,05 0,04

Signed on behalf of the Management Board on April 21, 2025.

/ Sergii PANOV
Financial director - - _:X B

Chief accountant Ruslan CHUDAKIVSKYT

Chairman of the Management Board

Notes at p.p. 6-6 are an integral part of these financial statements

()



J5C “BANK CREDIT DNEPR”

2024 Financial Statements

(Transiation fram Ukrairiar original)

STATEMENT OF CHANGES IN EQUITY

for the year ended on December 31, 2024

(ULAH 000)
Share Keserves Share Revaluation  Accumulate ]
: and other . ; Total equity
capital Fis premium reserves d deficit
January 1, 2023 3 586 561 60 768_ _17{69 (26 573)  (1952778) 1685 447
Profit for the year - - - - 142 812 142 812
Other comprehensive
income 8 - s 266 959 - 266 959
Total comprehensive
income for the year - ~ - 266 959 142 812 409 771
Allocation of profit of
previous years: transfer
to reserve fund - 662 - = (662) =
December 31, 2023 3 586 561 61430 17 469 240 386 (1 810 628) 2095218
Share Hesexres Share Revaluation  Accumulate ;
. and other . ; Total equity
capital S premium reserves d deficit .
January 1, 2024 3 586 561 61430 17 469 240 386 (1 810 628) 2095 218
Profit for the year : - - = 174 992 174 992
Other comprehensive
income - - - 212 407 - 212 407
Total comprehensive
income for the year = - - 212 407 174 992 387 399
Allocation of profit of
previous years: transfer
to reserve fund B 14 281 - - (14 281) =
December 31, 2024 3 586 561 75 711 17 469 452793 (1649 917) 2482 617
-— -
signed on behalf of the Management Board on Aprl 21, 2025,
Chairman of the Management Board Sergii PANOV

. - . &\-—M__ v o em——
Financial director e
rd T —
e
i
o
Chibe( accountant
A

Andriy BILOUS

Ruslan CLIUDARKIVER YL

Notes at p.p. 6-6 are an integral part of these financial statements



ISC “BANK CREDIT DNEPR” 2024 Financial Statements

(Transiation from Ukrainian original)

STATEMENT OF CASH FLOWS
for the year ended on December 31, 2024

(U1 AH 000)

Note 2024 2023
Operating cash flows
Interest income received 2 805 839 2 663 430
Interest expense paid (1 670 498) (1701 631)
Commission income received 203 614 215312
Commission expense paid (143 703) (103 703)
Transactions with financial instraments at fair value through profit ot luss 69 277 136 381
Results of transactions with securities at fair value through other
comprehensive income 254 995 67 597
Transactions with foreign currencies 167 899 150 597
Other operating income received 77398 52 248
Provisions utilization (1652) (282)
Employee cost paid (667 875) (5h9 238)
Administrative and other operating expenses paid (261 5604) (193 620)
Income tax (67 899) -
Operating cash flows before changes in operating assets and
liabilities 765 831 727 085
Changes in operating assels
Due from other banks (7 527) (120 818)
Investments in securities (at fair value through profit or loss) (3293 709) (502 195)
Loans and advances to customers (8 997) (15 300)
Other financial assets 702 11 452
Non-current assets held for sale 24 648 1775
Due to banks (39 993) (1105 618)
Due to customers 2 894 000 1971116
Other financial liabilities 1124 (19 998)
Other non-financial liabilities (2 806) 2298
Net operating cash flows 333 273 949 791
Investing cash flows
Purchase of securities (10 152 793) (8 879 033)
Proceeds from sale of securities 8 026 966 4448 075
Purchase of fixed assets (31 4063) (32 871)
Sale of fixed assets 114 -
Purchase of intangible assets (51 717) (8172)
Proceeds from sale of investment propetty 11 22T -
Net investing cash (lows (2 183 616) (4 472 001)
Financing cash flow
Inflow of other borrowed funds 18 315715 -
Repayment of other borrowed funds 18 (4 936) -
Lease related liabilities (31 498) (23 371)
Net financing cash flow 279 281 (23 371)
Effect of exchange rate changes on cash and cash equivalents 151 107 58 657
Effect of expected credit losses on cash and cash equivalents 292 9 595
Net dectedse of cash and cash equivalents (L4919 663) (3477 329)
Cash and cash equivalents, opening balance 7 i 8152 323 11 629 652
Cash and cash equivalents, closing balanee / - 6732 Eiti(? 8152423
Sigued on behall of the Management Board on April 21, 2025, _ -
Chairman of the Management Board Sergii PANOV

Financial director

S Andriy BILOUS

Chief accountant X T k h&laﬂ CHUDAKIVSKY]

& — a5l

Notes at p.p. 6-G are an integral part of these financial statements

(53]
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(8%+- LI QRW VWRMWiG Fou Kkrkihian dtiginal)

1. Background information

-RLQW 6WRFN &RPSDQ\ "%$1. &WKH/ "%B@Ny ZDV HVWDEOLVKHG RQ ->
decision of the General Meeting of Shareholders of the Bank anddareecwith the law of Ukraine.

The change in the legal name and organizational form of the Bankl&read gomt-stock company to a public joint-
stock company was officially registered on July 16, 2009. The Banktbbdongadof organization from Public Joint
6WRFN &RPSDQ\ "%$1. &5(',7 '1(35p WR -RLQW 6WRFN &RFEE VR WK $HIL F K
in Ukrainian law in April 2018.

On January 23, 2020, the Bank received a certificate of registrationuef dislisses for a total amount of UAH 3.58
billion, after which the registered and paid-up share capital ofktesridamts to UAH 3.58 billion.

On November 29, 2023, a new version of the Bank's charter wasdggisiehevas approved by the National Bank of
Ukraine on December 18, 2023.

The Bank operates under the general banking license No 7@ fepdhe National bank of Ukraine (NBU) on
October 22, 2018, which allows the Bank to conduct banking opeiratladig foreign currency transactions. The
Bank also has licenses for securities operations and cusiodg Bem the National Commission for Securities and
Stock Market of Ukraine, which were renewed in 2012 - 2013 for an unlnided pe

The Bank accepts deposits from individuals and grantgraasfers payments across Ukraine and abroad, exchanges
foreign currencies and provides banking services to itsat®rpastomers and individuals. The Bank also develops
programs to support small and medium businesses, provides financing lfaragioducers, expanding the list of
services for business customers engaged in foreign economic activities.

Legal address of the Bank and its head office location is 32 Zsttansiar, Ukraine 01033. Country of residence is
Ukraine. As at December 31, 2024, the Bank has 34 offices all over Ukraineof#iog8).33

As at December 31, 2024, 108% WKH % DQN -V VK DUYHaNsASkY HowRet @nd @resident of DCH Group.
As at December 31, 2024, O. Yaroslavsky (the Shareholder) is the ultimatey ldnib&diamk.

2. Operating environment

Russia's full-scale invasion of Ukraine, which began on F2r@822, led to the introduction of martial law throughout
Ukraine, which remains in effect to this day and has becocise dactor in the financial and economic crisis.

As at the end of 2024, the Autonomous Republic of Crimea and part®ofhdiisk, Zaporizhzhia, Luhansk, Mykolaiv,
Kharkiv, and Kherson regions remain temporarily occupied by Rasg&hostilities are continuing along the entire
front line.

In 2024, the aggressor intensified its massive missile strikes orninfnataicture, particularly energy facilities.
According to a study by the Kyiv School of Economics (KSE),téhalitect damage to Ukraine's infrastructure as a
result of Russia's full-scale invasion reached almost $170 billiare@aohe beginning of 2024, this figure increased
by $12.6 billion as a result of further destruction caused by missileratteaisat operations.

In 2024, Ukraine's real GDP grew by 3.4%, which is less than thesgoggast by the NBU. Economic growth slowed
down compared to 2023. This is explained not only by pooresthaamd somewhat weaker than expected external
demand, but also by the realization of risks of increased intenegiilitie$, intensified Russian air strikes, and the
associated electricity shortages. Persistent high security risks alsthdatetued of migrants and led to a continued
significant labour shortage.

In 2024, Ukraine received approximately $42 billion from internationak partine form of loans and grants. Thanks
to these funds, the government was able to finance a signifigentdefidit (about 24% of GDP, excluding grants in
revenues), and the NBU was able to maintain currency marketastdbilityease international reserves to a record high
(US$43.8 billion at the end of 2024). Ukraine is expected to receive US$3B4xitimal financing in 2025. Taking
into account the government's measures to increase its emueseand borrow on the domestic debt market, these
funds should be sufficient to fully cover the planned budgetfdefibis year (about 19% of GDP excluding grants in
revenues) without resorting to emission sources.

In December 2024, inflation accelerated to 12% year-on-year. Highecomsce growth was largely driven by
temporary factors, primarily related to the effects of last yeaharpests. At the same time, fundamental price pressures
intensified. This is evidenced by a further acceleration of ctiami(tital0.7% y/y in December), driven in particular
by rapid growth in services prices (12.5% yly in Decembenyritaidynamics was driven by higher business costs for
raw materials, materials, and electricity, as well as wage increasemtmioh@ labour shortage. At the same time,
price growth has been somewhat dampened in recent monthgrengieening of the hryvnia against the euro, which
is important for Ukrainian imports.

Given the expected acceleration of inflation, the NBU stopped tpitsekiay policy rate in July 2024 and began a cycle
of tightening monetary policy at the end of the year. To curb inflaidiBlthdecided to raise the key policy rate from
13.0% to 13.5% per annum starting December 13, 2024. This was the fistsinceeduly 2023. The NBU's updated
macroeconomic forecast envisages further tightening of interest ratetpeliiinsirhalf of 2025 to contain inflationary

6
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(8% +- LI QRW VWianslatich Ry Kikrdbhiah dfiginal)

pressures. In accordance with the decisions of the NBU Btedtdldnuary 23, 2025, and March 6, 2025, the key policy
rate was raised once again to 14.5% per annum and 15.5% per greativelsesT hese decisions, together with changes
to the operational design of the NBU's interest rate policy, af@tim@ntaining the attractiveness of savings in hryvnia,
preserving the stability of the foreign exchange market, and keeping éxjesittations under control, which should
enable inflation to return to a path of steady deceleration thev&f target.

In accordance with the currency liberalization plan, the NB&mkadf Ukraine introduced a number of easing measures
regarding currency restrictions during 2024, in particular regarding thef isgpaices, works, and intellectual property
rights, payments under loan agreements with non-residentsidend giayments.

In October 2024, the Verkhovna Rada of Ukraine adopted Law No, 4013Q $PHQGPHQWV WR WKH
Ukraine and Other Laws of Ukraine to Ensur®@BaQFHG % XGJHW 5HYHQXHV 'XULQJ ODUWLD
to boost state budget revenues, which in turn could significantihaffetiness environment in Ukraine. In particular,
the amendments introduce an increase in the military tax ratsarapincome from 1.5% to 5% and the retrospective
application of an increased basic income tax rate for banks of 50% dyiealhtaprae in 2024.

The banking system of Ukraine is generally profitable. According to pretiaimdoy the 2024 annual audit, banks
earned UAH 103.7 billion in profits. Strong financial results and a retroaethge iimcthe corporate income tax rate to
50% increased the amount of income tax accrued by banks forl28R¥8&8.7 billion. (In 2023, banks received UAH
83 billion in net profit after paying UAH 77 billion in income tax at the incratesef 50%).

During the reporting year, the net hryvnia loan portfolio afdases grew by 21%, and that of households by almost
40%. Investments in government bonds, which grew by 35% ovarthemain a significant factor in maintaining
banks' profitability in 2024. In December, net commission income faartldspegrew by 11.3% and reached pre-war
levels for the first time since the start of the full-scale war.

In 2024, the banking system of Ukraine successfully completedritiestsgmoof transition to a new three-tier capital
structure in accordance with EU requirements and, as of Ja2@@%, maintains sufficient capital reserves at all levels.
InaccGDQFH ZLWK WKH UHTXLUHPHQWY RI WK®J/BEZWRIYENVULHMUHH12 I Fo/I
2024, banks have transitioned to a three-tier capital structure @agitadvadequacy ratios with the application of a
number of transitional provisions, including a phased schedubidgig the minimum regulatory capital adequacy
ratio, namely:

- from August 5, 2024, to December 31, 2024t less than 8.5%;
- from January 1, 2025, to June 30, 20k less than 9.25%;
- from July 1, 2028 not less than 10%.

Regulatory capital adequacy remained high, at around 17% as ol Jafn&rnDespite a further increase in banks'
administrative expenses, their operational efficiency remains high.

Overall, as at January 1, 2025, all banks comply with the minimundegp#alaequirements at all levels. At the same
time, the NBU expects that, given the repeated retrospective increasedmth&ax rate, the capital adequacy ratios of
some banks will decline after the increase in taxes and thee deqoeafits for 2024 are reflected in the financial
statements.

Russian aggression poses risks of further decline in ecorterttialpparticularly due to the loss of people, territories,
and production facilities. The speed of the economy's retwnmial functioning will depend on the nature and duration
of the hostilities. The main risks caused by Russian aggessainorunchanged: the emergence of additional budgetary
needs, primarily to maintain defence capabilities; possible adaltiotatases, which, depending on the parameters,
may exacerbate price pressures; further damage to infrastrudtcuégriyaenergy infrastructure, which will limit
economic activity and put downward pressure on pricepemithg of negative migration trends and a further expansion
of the labour shortage in the domestic labour market. There aigkalsb a decline in the regularity of international
assistance and less favourable external economic trendsrémlly expected, in particular due to greater geopolitical
polarization of countries and the corresponding fragmentation oftraded However, positive scenarios are also
possible, primarily related to increased financial support from partparsiditar through the use of the principal
amount of frozen Russian assets to compensate Ukraine ford)salodsefforts by the international community to
ensure a just and lasting peace for Ukraine. In addition, fudtleration of European integration processes and
infrastructure reconstruction, including energy infrastructure, is possible.

The problems of Ukraine's financial and economic developmehprtiagie of qualified specialists, and energy security
for businesses have created challenges for stimulating the developgmeappfoaches and innovations. Companies
have actively developed their online presence, optimizinglégethmough online stores, using artificial intelligence to
optimize business processes, introducing environmentally frienalgpaad sustainable development strategies, and
implementing e-commerce through new social media platforms, whied thguadaptation of marketing and sales
strategies.

Management believes that it is taking appropriate measures to maintain telBardgerations as required by the
circumstances, although further instability in the business enntronayeadversely affect the Bank's results of

7
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(8% +- LI QRW VWianslatich Ry Kikrdbhiah dfiginal)

operations and financial condition, the nature and extent of which lcargdetermined at this time. These annual
financial statements reflect management's current assessment of the impaetrafinigecopironment in Ukraine on
the Bank's operations and financial position. Still, future operating comdijiatifer from management's estimates.

3. Basis of preparation of financial statements

Statement of compliance

These financial statements have been prepared in accordance neitioiaieFinancial Reporting Standards.

Basis of preparation

The financial statements are prepared under the historical costamoexent for buildings (classified as fixed assets),
investment property, investment securities and transactions wattiveerat fair value, assets, held for sale as disclosed
at the lowest of cost or fair value net of selling cost.

Going concern

These financial statements have been prepared on the assumptierBidualt tiperates as a going concern and will
remain active for the foreseeable future. Note 6 discloses the maiodasitesed by the management when assessing
WKH %DQN-V DELOLW\ WR FRQWLQXH DV JRLQJ FRQFHUQ

Functional and presentation currency

The functional currency for these financial statements is Ukrainian hrysadinBmcial statements are presented in
thousands of Ukrainian hryvnias (UAH), if not stated otherwise.

4. Summary of accounting policies

4.1.Changes in accounting policies and disclosure guidelines

Accounting policies applied are the same as the policies gphkeBdnk in the previous reporting year, except for the
effect of new standards, applicable as of January 1, 2024.

New standards applicable as of January 1, 2024

The following new standards and interpretations are applichblaratatory for the Bank as of January 1, 2023, or at a
later date. The Bank did not implement early application of standardstatiterp or amendments that have been
issued but are not effective yet.

The nature of the impact of these changes is presented below. Mé¢hgeaadards and amendments were applied for
the first time in 2024, they had no material impact on the annual financialtstatmaature and impact of every new
standard or amendment are disclosed below:

Amendments to IAS 1 Presentation of Financial Statements - Classification of Liabilitias Current or Non-
Current - In January 2020, the IASB adopted amendments to paragraphs 69-76 & 1A The amendments
provide clarification on the following

- what is meant by the right to defer settlement of a liability;

- the right to defer settlement of a liability must exist at the end of thegeperitid;

- the classification of liabilities should not be affected by the liketiabtite entity will exercise its right to
defer settlement of the liability;

- the terms of the obligation will not affect its classification unless vhéwdemstrument embedded in the
convertible liability is an equity instrument.

The amendment has no effect on the financial statements of the Bank.

$PHQGPHQWYV WR ,$6 “3UHVHQWDWLR®-@® K YLUGHIQWF [O0.@ B MODLWSHDB AFEQAN. WK
that if an entity's right to defer settlement of a liability is subjeeetmnts within 12 months after the reporting date,

the entity shall disclose additional information in the notes thigsaisdys of financial statements to understand the
risk that the liability will have to be settled within 12 monthstladteeporting date. In particular, the following
information must be disclosed: information on the nature of theaotsjewhen the organization must fulfil these
covenants, the carrying amount of the related liabilities; factecamdtances that indicate that the entity may have
difficulties in fulfilling the covenants, including those that can lmeds#dabe end of the reporting period.

The amendments have no effect on the financial statements of the Bank.

Amendments to IFRS 16 Lease8Lease liabilities in sale and leaseback transactiorsmendments issued by the
IASB in September 2022.

The amendments supplement the requirements of IFRS 16 regardinthlsateback, thereby supporting the consistent
application of this standard. Specifically, the amendments clarify ldssoihseller does not recognize any amount of
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profit or loss relating to the right of use retained by the lebsorisewever, this does not prevent the lessor from
recognizing in profit or loss any gain or loss related to the padiaptete termination of such a lease.

The amendments have no effect on the financial statements okthe Ban

$PHQGPHQWY WR ,)56 "&DVK )ORZ 6WDWHPHQWVHu DQG ,)566 X S)3QIDHUF
JLOQDQFLQJ $U U riQehehfrehtQtOMAS [ and IFRS %yere published in May 2023

These amendments clarify the characteristics of supplier financing artargeimequire additional disclosures about
such arrangements.

The new disclosures are intended to provide additional infortoatieers of financial statements to understand the
impact of such supplier financing arrangements on the reportiylg katitities and the impact of such arrangements
on its cash flows and liquidity risk.

The amendments have no effect on the financial statements of the Bank.
4.2. Significant accounting policies
Foreign currency translation

Transactions in foreign currencies are translated to UAH at thexbliuge rate as at the date of the transaction.
Monetary assets and liabilities denominated in foreign cumetiee®porting date are translated to UAH at the NBU

exchange rate as at the date of the transaction. Exchange rateedjffisimg on translation, are recognized as profit
or loss inRevaluation of foreign citer@ndyon-monetary assets and liabilities denominated in foreign cuarencies
translated to UAH at the NBU exchange rate as at the date of the transaction.

The official UAH exchange rates used in the preparation of these fintatiahttas at December 31 are as follows:

Currency 2024 2023
usD 42,0390 37,9824
EUR 43,9266 42,2079

4.2.1. Financial instruments
Initial recognition

Financial assets and liabilities are recognized as at the dataatioinamhen the Bank becomes a party in a contract on
the purchase or sale of a financial instrument or as at the dttternéat when the Bank factually receives or transfers
an asset. The selected method is consistently applied to adlepusclsales of the financial instruments of the same
category. Loans are recognized when they are transfeustdritec accounts, while deposits and funds of customers
are recognized when funds are credited to an account émkhe B

The Bank classifies financial assets as those valued at:
- amortized cost (AC);
- fair value through other comprehensive income (FVOCI);
- fair value through profit or loss (FVTPL).

A financial asset is classified to the category of assets valliefl ladth following conditions are met: (a) held within
business model to receive contractual cash flows; (b) hedivi® selbeduled cash flows, which are only payments under
contract to redeem principal and interest payments on outstanding.principa

A financial asset is classified to the category of assets valued at 6@ Clolibwing conditions are met: (a) held
within business model to receive contractual cash flows aitid (t) field to receive scheduled cash flows, which are
only payments to redeem principal and interest payments on outstaradpai.p

A financial asset is classified to the category of assets vallld®LaifF(a) it does not comply with requirements to AC
or FVOCI categories; (b) at the initial recognition (without fudktassification) if inconsistency of approaches to
valuation or recognition (inconsistency of accounting) from useetéditffases for valuation assets and liabilities or
recognition of related profit and loss is mitigated or significantlgdeduc

Classification is based on:
- business model of the Bank for management of financial assets;
- contractual characteristics of cash flows under a financial asset.

Business modelsThe Bank applies the following business-mtmleianage its financial assets:

Model of assets held within business-model to receive cottnadacttchshdfmssets to generate contractual cash flows;
sell assets due to deterioration of credit quality of assets toerivgsgs of expected cash flows; sell to manage credit
risk (such sales may be uncommon, even if their scopdicastgoi their scope is not significant (even if they happen
often)); sale of assets shortly before maturity of financial assets asth grooe sale are approximately equal to
remaining cash flows. Financial assets under this business meatiedcheg amortized cost;
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Model of assets held to receive contractual cash flameodsedlith®a@BtIH WKH % DQN-V OLTXLGLW\
model are held to receive contractual cash flows or to sell. Fisaatsalrader this business-model are evaluated at fair
value through other comprehensive income;

Management of trading assétsemabeibto hold assets for sale or buyback in near future; mahafjessets is based

on fair value. Financial assets under this business modliegt@t/fair value through profit or loss. This business model
also includes financial assets, which do not comply with criteriaifi¢atias as asset at amortized cost or fair value
through other comprehensive income.

SPPI-test. For classification purposes, the Bank used the SPPI-testde aoatsactual cash flows, if they are cash
flows from redemption of principal and interest payment on oumstasrihcipal only. SPPI-test includes in-depth
analysis of contractual terms, in particular: (a) time value of moneyrdbjued terms changing term or amount of
contractual cash flows; (c) contract-related instruments.

During SPPI test the Bank groups financial assets into three portfolios:

x Portfolio 2 SPPI-test is evident for this group of assets from the general contracsu@letlemption of
principal and interest payments only, only standard fees for asatibgen#rer contractual payments are
penalties for breach of contractual terms);

x Portfolio 2collective analysis is possible for this subgroup of similar asskted{gtahbank products);

x Portfolio 3assets analysed on an individual basis.

The Bank classifies all financial assets, which passed the SPPI-tesizeat enosorand at fair value through other
comprehensive income. The financial assets which did notPlaes8#/ the special decision of the Bank are classified
at fair value through profit or loss.

At initial recognition of some investments to equity instruments vakMdRL the Bank can take the decision to
recognize the further change in fair value of these investméhts asraprehensive income. Such investments are not
to be reclassified.

Classification of financial liabilities

All financial liabilities except for credit commitments and financial guanantedsed at amortized cost or at fair value
through profit or loss, if they are tradable or derivativafaonaalue through profit or loss by the decision of thk.Ban

Derivatives

Derivative isn instrument or agreement, which has simultaneously three followiag(tjiies value changes due to
changes of exchange rate, index or rate, good price or other vanabieitidl investments are required to purchase it,
or initial investment is insignificant; (3) settlements on instrumentmalli®én future.

Derivatives are initially recognized at fair value. All derivativesiateas assets when their fair value is positive and as
liabilities when their fair value is negative. Changes in the fair galuatifes are recognized in profit or loss.

Embedded derivative is a component of hybrid (combined) agreetnieht,also includes non-derivative main
agreement, resulting in change of some cash flows from combineemstru

Embedded derivatives, if they are financial asset, are not dsmpesatkly. Such hybrid agreement is classified as
financial asset at fair value through profit or loss.

Instruments, embedded into financial liabilities and non-financiagreements, are analysed by the Bank on their
separation and recognition at fair value through profit or likstlve main agreement is recognized in such cases in
accordance with respective accounting policies. The Banksifnadldybrid agreements at fair value with revaluation
through profit or loss, except for the cases, when (a) embeddgtivdedoes not significantly change contractual cash
flows or (b) separation of embedded instrument is prohibited.

Reclassification

The Bank does not reclassify financial assets after initial recognifibfoex@ses when business model changes
commencement or suspension of some activities. Financiat@sselassified in the first day of the year after the Bank
changed the business model. In the period from the date of dedik@®date of reclassification, previously classified
assets continue to be recognized without taking into considerattangé in business-model, but new assets are
classified under the new business model. Financial assetssifeeceitigprospect.

Financial liabilities cannot be reclassified.
Initial recognition of financial assets and financial liabilities

Financial instruments are initially measured at fair value, increasesbsed by direct costs directly attributable to the
acquisition or issue of a financial asset or financial liability, exceptdal fimstruments at fair value through profit or
loss. If, upon initial recognition, the fair value of a financial instrumentfaiffethe contract price, the Bank recognizes
the resulting gain or loss on the first day.

The Bank recognizes the first day gain or loss immediately in ope@tiggor expenses if the fair value is based on
observable market data. When fair value is determined using a mduet fioo wublicly available comparable data is
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available, the first day's gain or loss is deferred to futuds eribrecognized in profit or loss on a straight-line basis
over the life of the financial instrument.

Subsequent valuation of financial assets
Financial assets at fair value through profit and loss

The Bank values debt financial assets at fair value through progis émdttadable instruments (profit generated in the
short term), financial assets, which do not comply with requiremetdsdification at amortized costs or at fair value
through other comprehensive income. Revaluation of instrumantertized cost is recognized as net trade result,
interest income and expense are recognized separately, haf dsipaalue changes, while dividends are recognized,
when the Bank established the right to receive dividends. The@&anktdassess impairment of financial assets at fair
value through profit or loss.

The Bank classifies securities, capital instruments and FX swajssdatedgory.
Financial assets at fair value through other comprehensive income

The Bank values debt financial assets at fair value through otheheonsaiype income only if they comply with the
purpose of business model regarding contractual cash proqeedseaxs from sale, while cash flows undergo SPPI-
test. Interest income result from FX revaluation is recognized8anthim profit and loss, while result of revaluation to
fair.

The Bank classifies liquid debt securities under such catdfegycas easily be sold to improve liquidity.

The Bank took decision on equity instruments, purchased ratbleyaery inputs to capital of stock exchanges, clearing
centres, etc., then acquired for trade, to classify them at fair valyle dkiner comprehensive income. This decision is
not cancellable. At derecognition of capital instruments, revaluationlated in other comprehensive income is never
reclassified to profit or loss, it can be reclassified only beap#ahitems. Dividends are recognized by the Bank to
profit or loss only when the right for them is established.

For debt financial assets the Bank assesses expected credit rislorfEgpmnsiens is recognized in profit or loss, while
provisions do not decrease balance value of an assetcoginiged in other comprehensive income.

Financial assets valued at amortized cost

The Bank applies recognition at amortized cost to the instrumentsyundgolent SPPI test and comply with the
business model of cash flows of principal and interest paynmemtszeld cost is calculated taking into account costs
and fees directly related to issue of an instrument and incledémliation of effective interest rate (EIR). The Bank
recognizes interest income, using EIR, in profit or loss, while progigieaseés balance value of an asset.

The Bank classifies amounts Due from other banks, loans to custepaesiscertificates of the national Bank of Ukraine
as those measured at amortized cost.

Subsequent valuation of financial liabilities
After initial recognition, the Bank classifies all financial liabilities as¢hga&zed at amortized cost, except for:
(a) tradable and derivative financialJiahilitesat fair value through profit or loss;

financial guarantee agreements and credit commitniesstisiéol @igteniargest of: (i) amount of estimated provision, (ii)
initially recognized amount adjusted by recognized cumulative aomf(ifizatceptable).

Revision of contractual cash flows. Modification

The Bank revises carrying amount of financial asset or liabiligxweetation of cash flows on an instrument change
or at confirmation of agreement modification.

In the case of revision of expected cash flows, the grossaheelor amortized cost of financial instruments are
recalculated as present value of future flows discounted at iRiteal HRpd. Volume of revision is recognition in
interest income or expense.

In case of revision of cash flows, when customer confirms agreeddication, the gross book value or amortized
cost of financial instrument is recalculated as present value ofdnecagHtidlows discounted by EIR or EIRpd. The
revision volume is recognized as modification income or loss miftiéination of contractual conditions results in
difference not less than 30% for an asset and 10% for a liabiignh@t@sent cash flows at new conditions and residual
flows at initial conditions or change in currency of financial instrumentshalpp&ank derecognizes existing financial
instrument and recognizes the new one. In such a case, thendaliéaation is the date of initial recognition of a new
instrument.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset aigpaup of similar financial assets) is derecognized
when: (1) the rights to receive cash flows from the assetpaed; or (2) the financial asset is transferred to other party
and this transfer complies with requirements for derecognition.

11
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The transfer of financial asset complies with requirements for derecogfltjaheiBank has transferred substantially
all the risks and rewards of the asset, or (2) has neitiierrzdn®or retained substantially all the risks and rewards of
the asset but has transferred control over the asset.

Write off

The Bank writes off an asset (or its part), when there iSopaigla expectation that it would be collected. As a rule, in
such cases the Bank recognizes that the borrower doagenass$ets or other sources of income, generating cash flows
adequate to repay the debt to be written off.

Write-off against the debt allowance does not constitute grounds for termiriaddank'’s claims against the debtor.
The Bank continues to work to collect the debt on the written-off firessets.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under theiaigitigemed: (a) when the Bank repaid all debt
to creditor; (b) when the Bank is legally relieved from initial liabiitytteibugh court decision or by creditor; (c) when

one debt instrument is exchanged for another one, terms of whicat digfest by 10% from discounted present value
of initial financial liability.

Impairment of financial assets
Principles of measurement of expected credit losses

The Bank calculates expected credit losses for financial asseipemtisterallowances starting from the date of
recognition until the date of derecognition. The amount of expesgdasses is recognized as estimated allowances
depending on the level of impairment of credit quality after initial recognition

The Bank recognizes allowances for expected credit losses fioadeht assets at amortized cost and debt financial
assets at fair value through other comprehensive income.

Calculation of allowances for expected credit losses is basaldatior\of the financial situation of a borrower, debt
service taking into account type and conditions of a transactiaangde for expected credit losses are estimated in the
amount of losses which are expected to be incurred duringttiréy of an asset if credit risk significantly increased
after initial recognition. Otherwise, allowances for expected loss will beesahiount of 12-month expected loss.

Expected credit losses for a 12-month period are a part cieexpss for the whole period of maturity that can arise
during the 12 months after the reporting date.

As at the end of every reporting period, the Bank estimates egfstgitmnce of impairment of financial asset of group
of financial assets taking into account losses expected as a resukke¢fsuadjusted by probability of their occurrence
during the life cycle of a financial instrument taking into account degsnderforecasted dynamics of scenario
macroeconomic indicators weighted by probability of occurrence.

At initial recognition of a loan and before appearance of eviddrigker credit risk, the Bank recognizes allowances
equalling expected loss during a 12-month period (the first stage wfdntpair

Evidence of higher credit risk (the second stage of impairmerdjtrilutes of higher credit risk on counterparts, in
particular: payment overdue from 31 days to 90 calendar daysn(@ fimgtitutions? from 7 to 30 calendar days);
increase of default probability (PD) by more than 20% compatteel date of their initial recognition and other

DGGLWLRQDO IDFWRUV KLQWLQJ RQRIQFR®DW R URIQB URG LMQ D RFN 7D W
borrowers, approved by the Bank.

Evidence of higher credit risk (the second stage of impairmerdjtribuges of higher credit risk on counterparts, in
particular: payment overdue from 31 days to 90 calendar daysn@i@ fimstitutions? from 7 to 30 calendar days);
increase of default probability (PD) by more than 20% compaiteel date of their initial recognition and other
DGGLWLRQDO IDFWRUV KLQWLQJ RQ RIQFR®IDW R URIQB URG LLMQ D QVN Q. W
borrowers, approved by the Bank:
- borrower announces bankruptcy;
- borrower is declared bankrupt;
- bank-borrower is included into category of non-solvent badksibipn of National bank of Ukraine;
- procedure of legal entity liquidation (termination) is initiated,;
- banking license is revoked;
- the Bank filed a bankruptcy case against borrower as required by law
- amendments, other than restructuring, increasing maturity of a debt fowarparho is not able to redeem
debt without pledge despite absence of overdue payments adabé thieevaluation, are introduced to the
agreement.

The above signs of default confirm that the debtor/counterpamglide to fully fulfil its obligations to the Bank, its
parent and subsidiary institutions within the time period spétiftfeel agreement(s) without the Bank resorting to
enforcement proceedings against collateral (if any), unless the mfaitaaltion proves otherwise. The relevant
judgments are recorded in the conclusion on the feasibil#ycoédit transaction in the credit application or in the credit
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expert's conclusion. When forming a judgment, the counterparty's dettngrgrospects for repaying/servicing the
debt in the future are assessed, taking into account the purposeaof th¢éhere are long-term objective prospects for
debt settlement, such as the identification and crystallizat&maliéaase of suppliers and buyers, the involvement of
solvent guarantors, etc., they may be given preference ovedebtrearden indicators during the analysis.

As to assets of individuals or issuers of securities aBXtaugks of impairment, a credit quality of the financial assets
improves in such a way that there is no significant inckfeasditorisk after initial recognition, i.e., the financial asset
does not comply with the criteria of significant increase afrigledthe Bank returns to recognition of allowance for
ECL based om the losses expected within the next 12 months - stage 1.

As to assets of legal entities at 2 stage of impairment, recognitiopasdsible if: the debtor/counterpart resumed
regular payments, i.e. within at least 90 calendar days in a rowg(dgiegtiof calculation of allowance) as of the day
of introduction of Bank measures to restore its ability to séwidebt (including restructuring); voluntary repayment
of partial or full overdue debt by the debtor (guarantoupseguent reporting period, if the financial asset does not
comply with the criteria of significant increase of credit risk or siggkesfcredit risks are not evident.

As to assets of legal entities at stage 3 of impairment, transfer to siagesdib?e only if at least 180 calendar days
passed (reporting dates of calculation of allowance) as of the ofdarenihation of the sign that caused the Bank to
recognize default, namely: the debtor/counterpart resumed regulents, as of the day of introduction of Bank
measures to restore its ability to service the debt (includingwasg); voluntary repayment of full overdue debt by the
debtor (guarantor) and termination of other signs of defardtiglaereasonable judgement regarding the ability to service
the debt in spite of past financial difficulties.

Calculation of expected credit losses

For calculation of expected credit losses and expected cashdl®asnkhook into consideration all contractual
conditions of financial instrument (including options of advance paymmmé| i@ repayments terms, call options and
other similar options), which are expected during the maturity oftinésdi instrument. If reliable evaluation of expected
maturity on financial instrument is impossible, the Bank uses the residual matgotgldnca with contractual
conditions. Besides the Bank includes cash flows from sales fddrealiateral or other tools of credit enhancement
being an integral part of contractual terms.

The Bank does not recognize allowances for:
- financial instruments recognized at fair value through profit or loss;
- equity instruments;
- amounts due from the National Bank of Ukraine;
- revocable and risk-free loan commitments and financial guarantdéemtrsasid banks.

The Bank sets expected credit losses as the average weightaédasseseddjusted by respective risks of default as
adjustment coefficients, reflecting:
- objective amount adjusted by probabilities;
- assessment of the range of possible results;
- time value of money;
- substantiated and reasonable information, available without extraftmss @s at the reporting date, on past
events, current situation and predicted future economic conditions.

The Bank recognizes expected credit losses during thefiffi@adial instrument as expected credit losses, generated by
all possible events, which may cause a default during expectefitiéamcibhinstrument.

The Bank recognizes expected credit losses during the expectgdofinatiimancial instrument if the Bank expects to
receive contractual cash flows under the agreement later than etkbteyritie agreement. At the same time, overdue
contractual cash flows at the moment of evaluation are recogttipad &3 be received at the end of maturity.

For assets, measured individually, the Bank uses binary model of bes@avrair including expectations on proceeds
of contractual cash flows and evidence of impairment, expectatioBankhen sales of collateral within respective
terms adjusted by liquidity coefficient.

In such a case, future cash flows are discounted for the pé&féodf@ financial instrument.

If expected cash flows cannot be forecasted (revolving credit lirdrsftey®r at assessment of an asset is made on
collective basis, the Bank uses approach of weighting of ekpoisirby default probability (PD) and level of loss at
default.

Scenario analysis: when assessing expected credit losses, thesiBark four scenarios of default probability in
accordance with forecasts of changes of macro indicators. The &go@asito take into account scenarios of macro
development of Ukraine with respective probabilities of ocaurfércexpected credit losses are calculated as an amount
weighted by those probabilities (for loans measures as a gtmup)se of macro-adjusting factor as a special ratio
standardizing index of default probability for assets, measuredagividpending on expectation of realization of the
most probable macroeconomic scenario.

Assessment of collateral, foreclosure of collateral
13
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In accordance with credit policy and risk appetite the Bankollateral on assets, if relevant. The Bank uses collateral
for any assets where it is expedient. Collateral may have differenabrifteposit, coverage), movable/immovable
property, property rights and guaranties, etc.

The fair value of collateral is used for calculation of expected cseditlus is determined in accordance with regular
property revaluations, in particular: immovable property, integral propeyx, land lots, vehicles and equiprient

not less than once per twelve months; stock in tradecessping and biological asses - not less than oncerpentime

other property/ property rights (except for property rights for eastt)less than once per six months. The Bank uses
the market (fair) value of collateral, determined by the appraiseramthorized employee, who has qualification
certificate of appraiser, or the value, stated in an agrééhaesets are purchased not earlier than three months before
the date of collateral agreement.

The pledged property may be used by the Bank as an instrusagisfytaclaims under loan agreements by way of
foreclosure for subsequent sale. At the same time, assets identéfatifas wse in the Bank's activities are accounted
for as fixed assets or investment property, subject to compliaribe wéthvant criteria. Assets for which a decision is
made regarding their immediate subsequent sale are transferred tothefcategts held for sale.

Loan restructuring and modification

Purchased or recognized impaired loans are assets iagpatrée® moment of initial recognition. At initial recognition,
financial assets are recognized at fair value and interest incornelfrassets is respectively recognized based on EIR
adjusted by credit risk. Allowance for expected credit lossesuchdasset is recognized or derecognized only in the
amount of decreased expected credit losses.

When calculating allowances, the purchased (created) impaired feetrmiglas of purchased assets is considered as
the single financial instrument, and the model of expected cash flowsfed|emadiocalculation of initial adjusted by
credit risk efficient interest rate is made at the moment of recognitierBayk. If volume of cash collection differs by
more than 10% more or less than planned by the model, the plsinédws should be revised. Compliance with this
condition is checked by the end of the reporting year, 12 rafiathepplication of the current model. When the new
model of cash flows is developed, the current carrying amount isedddasked on the initial effective interest rate.

4.2.2. Principles of fair value measurement

The fair value of financial instruments is based on their market quatatibtiee reporting date without deduction for
transaction costs. If market quotations are not available aspirtivegrdate, the fair value of an instrument is estimated
by appropriate valuation models. The models may contain modsdithgrbaet present value, comparison with similar
instruments, valued on the observable market, options pricing amoblether valuation methods.

:KHQ WKH GLVFRXQWHG FDVK IORZ PHWKRE& DVUH EHVHKGR G WWKLHP P\D |
estimates using a discount rate, equal to the market rate at the regpertorgad instrument with similar terms and
conditions. For pricing models, inputs are based on marketgati¢ise reporting date.

Besides, when financial statements are prepared, fair value measweettessisied by levels depending on observable
data and their materiality for the assessment:

- AJ/HYHO LQSXWV TXRWDWLRQV XQDGMXVWHEWRGWFWLYH PDUN
- AA /JHYHO LQSXWV REVHUYDEOH GDWD IRU DQ DVVHW RU OLDELO
- AAA /HYHO -bi38@vanie\datde @ asset or liability.

4.2.3. Cash and cash equivalents

Cash and equivalents are the most liquid assets of theitBahle Veast risk of change of value; they include cash in
bank cash at correspondent accounts in National Bank of Wkrdiother banks, deposit certificates of NBU, short-
term loans and deposits with repayment period of up to thréespeasily convertible into cash.

Balances on corresponding accounts with restricted use andegudeposits on settlement and documentary
transactions are included into other items of statement of financial position.

4.2.4. Loans and advances to Banks

Loans and advances to banks are term deposits and ieghsTiss Bank classifies loans and advances in Accordance
with respective business models, taking into account SPPI test.

Sight deposits, term deposits, overnight and overdraft loanatadetoeassets of Portfolio 1, which does not undergo
SPPIWHVW DQG LV FODVVLILHG WR EXVLQHWXDPRBHCK " IBIDR DV Y HWWKKH O [BC
cost. Other assets are included into the assets of Portfuficlassified to respective business model based on results
of SPPI-test and individual decisions.

The Bank recognizes interest income from amounts due from otkeeabd the amount of differences in valuation of
expected credit risk.

4.2.5 Loans and advances to customers
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Loans and advances to customers are recognized atdais\a the date of settlement including expenses. Subsequently,
loans and advances to customers are recorded at arnofaiedhlue, depending on business model, chosenuds a res

of SPPI-test, and respective decision. The Bank does not perfoitesSfPhassets if it is evident from the terms of a
separate agreement or a product.

As at every reporting date, the Bank assesses expected eeditdosskes provision. Differences in expected credit
losses are recognized in profit or loss.

The bank recognizes interest income in profit or loss, using ti&tinte gross book value of assets valued at stages 1
and 2, of valuation of expected credit losses and to amortized ssstsofaued at stage 3 and the POCI-assets.

The Bank recognizes changes in fair value of loans and attvamstomers in profit or loss (FVTPL) and in other
comprehensive income for assets accounted at FVOCI.

If the terms of loan agreements are revised or modified without demtobaitiasset, the Bank recognizes income/loss
from modification. If revision/modification results of derecognition ofemsehs, the Bank recognizes income/loss from
derecognition.

The Bank sells loans and advances to customers who matfeesdly som deterioration of credit quality, to manage
concentration of credit risks and to minimize losses from expectédveashrofit or loss from the sale of such assets
are recognized by the Bank as profit or loss from the derecagfrfiti@mcial instruments.

4.2.6. Investments in securities

The Bank initially recognizes investments in securities as & thfesdtlement and measures them at fair value. The
further valuation is based on results of SPPI-test (for debtegcaniti classification of the respective business model.

The debt securities, which underwent SPPI-test, are classifiedBayk to the business modskets held to collect
contractual cash, flea@gnized at amortized cost, or the business Assdds held to receive contractual cash flows or t
recordedht fair value through other comprehensive income, to manage liquidi§eaotkthe

Debt securities, where the SPPI-test is evident from the genenatgraraf a contract, do not call for any additional
actions.

The Bank recognizes interest income by the EIR method in priof#isoiThe amount of changes of fair value is
recognized in profit or loss, if investments are recognized at FVTiPbther comprehensive income, if investments
are recognized at FVOCI. At derecognition, provision for revajusttumulated in other comprehensive income, is
reclassified to profit or loss.

As at every reporting date, the Bank assesses expected craditetisisecurities, recognized at AC or FVOCI. The
amount of changes of expected credit risk are recognized in profit or loss.

Capital instruments are classified by the Bank at FVTPL, and if invesemmaideain non-tradable instruments, the
Bank classifies them at FVOCI (such decision is uncancellable ifividex)ds are recognized in profit or loss when
the right for dividends is established.

4.2.7. Derivative financial instruments

The Bank uses the following derivative financial instruments: forward foreign excheaeFX swaps to manage
foreign currency risk, interest risk and other risks. Such instrumanitielyreecognized at fair value as at the date of
transaction. A further valuation is also at fair value with recoghiemaluation result in profit or loss. All derivatives
are carried as assets when their fair value is positageliabdities when their fair value is negative.

The Bank does not enter into hedging transactions.
4.2.8. Investment property

Upon initial recognition, the Bank measures investment property at itsckmbhg transaction costs in the initial
measurement. After initial recognition, investment property is meddanedalue, which reflects market conditions at
the measurement date. Fair value is determined before the enépdrtiregryear and the preparation of the annual
financial statements by independent appraisers accredited by the Bamko&sassrom the revaluation of investment
SURSHUW\ DUH UHFRJQL]JHG LQ SIWRIPW RYDORDW XRG HRU L QOHY WP HORW
impairment of investment property are not recognized.

The Bank reclassifies property as investment property only ahgesdin use of property occur.

The Bank derecognizes investment property at withdrawal, onaveeanomic benefits are expected. The date of
withdrawal of investment property is the date when the recipient gasiowenroperty in accordance with IFRS 15
requirements.

4.2.9. Fixed and intangible assets

Following initial recognition at cost, buildings and land plotsréed ata revalued amount, representing fair value as at
the revaluation date less subsequent accumulated depreciatibsegpuedist accumulated impairment losses, if any.
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The Bank believes that the revaluation model is more releviaotasedthe value of the buildings and land plots, as
revalued cost of buildings, owned by the Bank, reflects their calwermore accurately compared to historical value.

To determine the fair value of buildings and land plots, management iadgpgesient professionally qualified
appraisers. Revaluations of buildings and land plots are masigfigigimt regularity to avoid significant differences
between their book value and the value, measured asdais\atlthe revaluation date.

Accumulated depreciation at the revaluation date is deducted fihténeying amount of the asset, and the resulting
amount is adjusted based on the results of the asset valletimtrease in the value of buildings and land as a result
of revaluation is recognized in other comprehensive incxrept @hen it reverses a previous decrease in value
recognized in profit or loss. A decrease in the value ofgpsiidatid land as a result of revaluation is recognizefitin pro
or loss, except when such decrease can be offset agaivisiua prcrease in the value of the same asset recgnized
the revaluation reserve for buildings and land. Upon disposahssfenthe corresponding amount included in the
revaluation reserve for buildings and land shall be transfertath&alrearnings.

Other fixed and intangible assets are carried at cost less accdepridedion and amortization and impairment losses.
The carrying amount of equipment is measured for impairment if @aset® or circumstances indicating probable
inability to recover carrying value of an asset. As at thieezioth ceporting date, the Bank assesses whether there is any
indication of impairment of equipment and intangible assets. If artioimslgdst, the Banks measures the recoverable
amount, which is determined as the higher of fair value le$s selitand value in use. The carrying amount is reduced
to the recoverable amount and the impairment loss is recagiieeprofit or loss. An impairment loss, recognized for
DQ DVVHW LQ SULRU \HDUV LWQUHYBUWKIG H VWKW HYD X VEHHGH @ FD GHD |
fair value less costs to sell.

Costs of current repairs and maintenance are expensed wined. iEspenditures for capital repairs and the cost of
replacing major parts or components of property, plant and eduépeneapitalized and further depreciated over the
useful lives.

Depreciation and amortization

Depreciation and amortization are charged on a straight-linevessibe estimated useful lives of the assets.
Depreciation and amortization commence as of date when thedaagsets become ready for use or, in respect of
internally constructed assets, as of time when an asset is compiegsty doduse.

The estimated useful lives are as follows:

Land plots Not depreciatec
Buildings 50 years
Furniture and equipment 5 years
Vehicles 5 years
Computers 3 years

Costs on capital leasehold improvements are recognized asésabite their depreciation is recorded in the profit or
loss as" $GPLQLVWUDWLYH DQG RWKHU RSHUDWLSHUW]S HSOWDHIMI dhiVE K H @
amortization of intangible assets on a straight-line basis overrtitied applicable lease or the economic life of the
leasehold improvement.

Intangible assets are amortized over their useful life in aceond the terms of the agreements concluded for their
acquisition or obtaining for use but not exceeding 10 years.

4.2.10. Assets held for sale

The Bank classifies non-current assets (or a disposal grbelo) fas sale if it carrying amount will be recovered
principally through sale rather than through continuing use. dagbjshe non-current assets (or disposal group) must
be available for immediate sale in its present condition subject todéeans tisual and customary for sales of such
assets (or disposal groups), while the sale is highly probable.

7KH VDOH TXDOLILHYVY DV KLJKO\ SUREDEOSQDQ KH XibepihBe@Rd@poddd P H C
group), and an active program to locate a buyer and complete thnifiddads Besides, a non-current asset (or disposal
group) must be actively marketed for a sale at price that is reasonslulgrfent fair value and in addition, while the
sale should be expected to qualify for recognition as a completétiinadee year from the date of classification of the
non-current asset (or disposal group) as held for sale.

The Bank measures assets (or disposal groups) classifietbasdieldt the lower of their carrying amount and fair
value less costs to sell. If the amount of costs to selt bametiably estimated, it is calculated as 1% of the fair value of
the asset. If events or changes in circumstances indicate ¢aat/thg amount of assets (or disposal groups) may be
impaired, the Bank recognizes the impairment loss in other impairraenAimsstization of assets is not recognized.

4.2.11. Foreclosed collateral

Property that has become the property of the Bank as a pledigasetthtbr subsequent sale, which does not meet the
criteria for recognition as an asset held for sale (clause 4.2.10), etfifotaliass4.2.9) or investment property (clause
4.2.8), shall be recorded at the lower of the following two values: costalizable value.
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Net realizable value is the difference between the estimated sedlingthacordinary course of business less the
estimated costs necessary to complete the sale. Given the norenaf ttee Bank's activities in relation to the sale of
such assets, the Bank accepts the fair value of such dksetestimated selling price. If it is not possible to reliably
estimate the expected selling costs, they are calculated at 1% of the fair value.

4.2.12. Lease

At the commencement of the lease, the Bank determines whetherca aoitdér@omponents are a lease contract. A
contract or its components are a lease contract, if it transfagisttteeaontrol use of underlying asset during a set period
of time in exchange for compensation.

Bank as a lessee

The Bank uses the uniform approach to recognition and measweatidease contracts, except for short-term lease
(less than 12 months) and lease of low-value assets (not midrgH0 thousand). As at the date of commencement
of the lease, the Bank recognizes a right-of-use asset diabiktgse

Right-of-use as&stat the day of commencement of lease, the Bank recogniggs-theuse asset at cost, comprising
initial value of lease liabilities, initial direct costs, advancesnhadiease payments, less any incentives. After initial
recognition, the Bank recognizes the right-of-use assetlatasitlass accumulated depreciation and any impairment
losses, taking into account any adjustments due to revaluatienliabiés The Bank depreciates the right-of-use asset
by straight-line methods during shorter of lease term or usefutHdeasset. Right-of-use assets are includetiento
Fixed Asseatem in the Statement of financial position.

Lease liabilitias.at the day of commencement of lease, the Bank recognizes |épases lcabiient value of future lease
payments, discounted at the rate, calculate as average profitabilitgtatgepablic bonds for respective term in
respective currency plus risk premium. Lease payments inatligayiments (including substantially fixed payments)
less lease incentives to be received, variable lease pagpesdisngion index or rate, and amount payable under residual
value guarantees. Lease payment also includes the pricetafse mytion if the lessee is reasonably certain to exercise
that option, and payments of penalties for terminating the lease, ittterieasflects the lessee exercising an option
to terminate the lease. Variable lease payments that do not degreimdiex or a rasge recognized as expenses of the
period when they originated. Subsequently, the Bank measures lihbiliyagncreasing the carrying amount to reflect
interest on the lease liability, reducing the carrying amount adjugtimgdtibt of revaluation or modification, if lease
term is revised, lease payments are changed or assessment foir gatiprisition of assets are changed. Lease liabilities
are included int®ther Financial Liabilitézs in the statement of financial position.

The Statement of cash flows of the Bank discloses payments dlpniviEp lease liability as a component of financial
activities, while interest expense under lease liabilities is discdosemhponent of operating cash flows.

Bank as a lessor

Finance leddgank as the legstathe commencement date, a lessor shall recognize assetseheldinsutce lease in its
statement of financial position and present them as receivable at arequabto the net investment in the lease. The
Bank recognizes finance income over the lease term, bagedternaeflecting a constant periodic rate of return on
the lessor's net investment in the lease. Initial direct costs are intudei@dl receivables under lease payments.

7KH %DQN GLVFORVHV UHFHLYDEOHV XRIGW DOEDGKH DOUHRPVHAXIMVW R PHR
applies a general approach to receivables under financial leaseexqeaded credit losses measurement.

Operating le&tatement of financial position of the Bank discloses assets undegdpasatitiepending on the type of
assets. Income under operating lease contracts is evengddisgodit or loss of Other income item. Total value of
incentives to lessees is evenly disclosed as reductionin€deasealuring the term of lease. Initial direct costs, related
to operating lease contract, are included into carrying amounsefl assat.

4.2.13. Borrowings

The Bank attracts funds from banks, individuals and legal entitggs fimdsterm deposits, initially recognized as at the
date of settlement. These instruments are initially valued at fairdjaduesequently, at amortized cost.

The interest expense is recognized in profit or loss in Intemstexp

The Bank derecognizes borrowings at repayment, relief of $idbilitéey to creditor, or when one debt instrument is

replaced by another one under different conditions. Theediftonditions mean a difference of not less than 10%
between the current value of cash flows under new termsntiddy initial EIR, and residual cash flows under initial
financial liability.

4.2.14. Provisions

Provisions are recognized, when, as a result of certain ¢henidat, the Bank has legal or voluntary liabilities to be
settled with possible outflow of economic resources, containirgeftbmomic benefits, which can be measured with
high reliability.

4.2.15. Share capital
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Ordinary shares are recorded as share capital. The sestEe$ of third parties, directly attributable to the issue of new
shares, are shown in equity as decrease from proceeddugdm#éte issue. Any excess of the fair value of consideration
received over the par value of shares issued is ratagréziglitional paid-in capital.

4.2.16. Recognition of income and expense

The Bank recognizes income and expense on an accruakbasidor fines and penalties received or paid. On once-
off services (FX conversion, remittances, preparation of verifietiics) etc.) the bank recognizes income and expense
without accrual, if funds are received/paid in the period,sehgoes are actually provided. In profit or loss statement,

the Bank groups income by their nature.

Interest inconte= Bank calculates interest income, applying EIR method to the dragdumof financial assets except

for credit impaired assets. Interest income from assets impairediéstaged)ized by the Bank using EIR to amortized
cost of such asset, and the Bank again applies EIR to grosdumalkhen an asset is no longer credit impaired.

At purchase or creation of credit impaired assets (POCI-dlsedBs)nk calculates interest income applying EIRpd to
amortized cost of such assets.

The Bank does not use EIR for financial assets on demand or imstwiteunpredictable cash flows and recognizes
income at contractual interest rate.

Interest expenke.Bank recognizes an interest expense applying EIR methaatttped cost of financial liability as of
its initial recognition.

For financial liabilities on demand, the bank recognizes interest expense atldntdrastuate.

Commission income and e€pemsession income and expenses (except for those that are a cboipfamencial
instruments) are received (paid) by the Bank under transactaash-settlement services, transactions in securities,
currency market transactions, off-balance sheet transactionemetéss®n income and expenses are recognized
depending on degree of completeness of transaction by accrual métkeodhoatent of receipt (payment) during
transaction or in the reporting period when services weallygutovided (received).

Dividend incoBigidends are recognized when the right of the Bank to riéeepayment is recognized.

4.2.17. Taxation

The income tax for the year comprises current and deferred tax@soite tax is recognized in the profit or loss as
Income tax expense, except when it relates to items of other compréheasie, or to items of the statement of
changes in equity; in this case it is recognized respectivedy domiprehensive income or in the statement of changes
in equity.

Current income tax is the expected tax payable on the taxable intioengef, using tax rates enacted or prevailing as
at the reporting date, and any adjustment to tax payable ih ogEgpecious years. Current income tax expense is
calculated in accordance with the legislation of Ukraine.

Deferred tax is calculated using the liability method for all temporargadiffdretween the carrying amounts of assets
and liabilities in financial accounting and the amounts used for faxatises. Deferred tax is calculated depending on
the expected way of realization or settlement of the carrying afrassets and liabilities, using tax rates effective in the
periods of possible realization of temporary differences b¢aweda financial accounting.

The deferred tax asset is recognized only to the extent thabiadethat future taxable profits will be available against
which the unused tax losses and deductible temporary differapdesutilized. Deferred tax assets are reduced when
use of respective tax benefit is not probable.

Ukraine also has various operating taxes applicable to the Bdigs.attiese taxes are disclosed in other operating
expenses.

5. New standards and interpretations not effective yet

The following new standards and interpretations were issueitl betandatory for the Bank in the reporting periods
starting on or after January 1, 2025, or at a later date. The Banlapidyreiandards and interpretations before their
validity.

$PHQGPHQWYV WR ,$6 RI"ZKID QUIHVFWEY )RUHLJIQ ([FR® R QO D WASELOW W\ 1
the IASB in 2023

The changes relate to the definition of convertible (exchangeabley.clinestandard has been supplemented with a
definition of convertible currency, guidelines on how to determitreméeurrency is convertible, how to determine
the spot rate if a currency is not convertible, and how tesdifiul®in financial statements. It is necessary to determine
whether a currency is exchangeable for other curreneiesiriéncy is not convertible/exchangeable, an entity shall
estimate the spot rate and disclose information that enables users of fatamzatsto understand how the currency
that is not exchangeable for another currency affects orcteéxpeaffect the entity's financial performance, financial
position, and cash flows.

18



-6& "%$1. &5(',7 '1(35pu Notes to 2024 Financial Statements
(8%+- LI QRW VWiRnsatich fRouy Kikruhiah dfiginal)

The amendments are effective for annual reporting periods beginoirafter January 1, 2025. The Bank is analysing
the possible impact of these amendments on its financial statements.

Amendments to IFRS 7 Financial Instruments: Disclosures and IFRS 9 Financial Instruments: Changes in
Classification and Measurementissued by the IASB in May 2024

The amendments relate to requirements for settling financial liabilities usinig pleptnent systems and assessing the
contractual characteristics of cash flows from financial assets, includimglatemséo environmental, social, and
governance (ESG) aspects. In addition, the disclosuremmeqtsréor investments in equity instruments designated as
measured at fair value through other comprehensive ina@feba amended, and disclosure requirements for financial
instruments with contingent features that do not directly relate to the diaiskseand losses have been added.

The amendments are effective for annual reporting periods beminoirafter January 1, 2026. The Bank is analysing
the potential impact of these amendments on its financial statements.

"$QQXDO LPSURYHPHQWYV WR ,) 5 GsDdd BRINEQASRE. @ July WRAQ GDUG V

The amendments relate to:

- accounting for hedges upon first-time adoption of FRS 1 First-time Adoption of International
Financial Reporting StandardsThe amendment removes ambiguities arising from the inconsistency
between the wording of paragraph B6 of IFRS 1 and the reqtsriimancounting for hedges in IFRS 9
Financial Instruments - entities shall not recognize in their first IFRS statdimamtial position any
hedging relationships that do not meet the criteria for hedge accounting jn IFRS 9

- gain (loss) on derecognition of financial instrumentsThe amendment removes the reference in paragraph
B38 of IFRS 7 Financial Instruments. Disclosureswhich was deleted when IFRS 13 Fair Value
Measurement was issued

- disclosure of the deferred difference between fair value and transaction pritée amendment removes
the inconsistency between paragraph 28RS 7 Financial Instruments. Disclosuresind the
accompanying implementation guidance

- the recognition and disclosure of credit riskThe amendments only include guidance on the
implementation ofFRS 7 Financial Instruments: Disclosures

- GHILQLWLRQ R "héamZrd@enDréMd@&d pptential confusion arising from the inconsistenc
between paragraphs B73 and B74BS 10 Consolidated Financial Statementglating to the investor's
determination of whether another party is acting on its behalf mgdtignivording in both paragraphs

- cost method The amendment removes the uncertainty in applying paragraph37 clash Flow
StatementsDULVLQJ IURP WKH XVH RI WKH WHUP "FRVWEREH#HWKRG p ZK

- conflict between/FRS 9 Financial Instrumentsand IFRS 15 Revenue from Contracts with Customers
regarding the initial measurement of trade receivablebnder IFRS 15, trade receivables may be
recognized at an amount different from the transaction price, for examptagwtznsaction price is
variable. In contrast, IFRS 9 requires companies to initially medswecizables without a significant
financing component at the transaction price

- The IASB has amended IFRS 9 to require trade receivablasavitigoificant financing component to be
initially measured at the amount determined using IFRS 15. The amendmenteneivatles may require
some companies to change their accounting policies

- the question of how a lessee accounts for the derecognition of a lease liability in accordance with
paragraph 23 of IFRS 9 Financial Instruments. If a lease liability is derecognized, ttherecognition is
accounted for in accordance with IFRS 9. However, if a lease liability is modified, theodification is

accounted for in accordance with IFRS 16 Leases

- The amendment states that if lease liabilities are derecognized ircacedhdi&RS 9, the difference
between the carrying amount and the compensation paid igzeetogprofit or loss.

- This amendment applies only to lease liabilities extinguished at tiegoefyim after the beginning of the

annual reporting period in which the amendment is first applied

The amendments are effective for annual reporting periausrzegn or after January 1, 2026. The Bank is analysing
the potential impact of these amendments on its financial statements

Amendments to IFRS 7 Financial Instruments: Disclosures and IFRS 9 Financial Instruments: Contractsttha
reference electricity derived from natural resourcessued by the IASB in December 2024.

The changes are aimed at improving companies' reporting orbasédreslectricity contracts, which ensure that
companies source electricity from natural sources such as wldragmtergy. The amount of electricity generated under
these contracts typically varies depending on uncontrollable fabtassvgeather conditions.

The amendments include:
- LOQWHUSUHWDWLRQ RI WKH WHUP "FRQWUDFWY IRU HOHFWULFL)
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- FODULILFDWLRQ RI ,)56 UHTXL U H&aich\té Contratks ré&etripg FoRe@atrixisy SW L F
that is dependent on natural resoyrces
- amendments to requirements to hedge accounting;

- new requirements to disclosure of information making it possible forgntestaderstand effect of these
contracts on financial indicators and cash flows of the company.

The amendments are effective for annual reporting periods beginaiiragter January 1, 2026. The Bank is analysing
the potential impact of these amendments on its financial statements.

IFRS18"3UHVHQWDWLRQ DQG 'LVFORVXUH RI ,QiBsudd byvthie RAQB inApriLZD2AQ F L D

IFRS 18 will replace IAS 1 Presentation of Financial Statements. Tiamdena does not affect the recognition and
measurement of financial statement items, but it does affect the structure pafrtthelF®S 18 standardizes the
presentation of financial results, eliminating the differences that jyrevémesit difficult to compare financial results
between different companies, and introduceit¢P "RSHUDWLQJ SURILWu DV DQ LPSRUWD

IFRS 18 defines new requirements for the presentation of informatieniintdme statement, in particular: the
distribution of income and expenses by such categories as operasitigg and financing, taking into account the
presence of special types of principal activities. The new sthgfithe@sl and requires entities to disclose performance
measures determined by management (management performance mieiaburesyt lae reconciled to the most directly
comparable interim financial results required by IFRS 18 and wijebetesumandatory audit as part of the financial
statements.

The standard also establishes advanced requirements for aggredjatisaggregation of information in the main
financial statements and/or notes.

The standard is effective from January 1, 2027, and is to berefppBpdctively. The Bank analyses the impact of the
new standard on disclosures in its financial statements.

,)56 " 1-RuBlicly Reported Subsidiaries: Disclosuregissued by the IASB in May 2014

IFRS 19 simplifies the reporting process for subsidiaries in taeobdBRS 19, reducing costs and preserving the
usefulness of financial statements to their users. IFRS 19 allovesisslisigrepare only one set of financial statements
to meet the needs of both the parent company and its owandeeduces the disclosure requirements for subsidiaries.
A subsidiary is eligible to apply IFRS 19 if:

- if it is not publicly reportable; and

- it has an ultimate or intermediate parent that prepares conséilidatgdl statements available for public
use that comply with IFRS.

The standard Bec as of January 1, 2027.

Sustainability Standards IFRS S1 General Sustainability Disclosures and S2 Climate Change Disds$sued
by the IASB in June 2023

IFRS S1 and IFRS S2 set out the requirements for disclosurssigthmability-related financial information. They set
out disclosure requirements about risks and opportunities related to sugtanhbliihate change that could affect an
entity's cash flows, access to financing, or cost of capital.

These two standards are the first steps in realizing tmatioteal Sustainability Standards Board's (ISSB) vision of
creating a global framework for sustainability reporting. They arédypaimad at investors and provide a clear picture
of the kind of reporting companies need to provide to meet theohgéatsal capital markets.

IFRS S1 contains a number of disclosure requirements to emtélde to communicate with investors about
sustainability-related risks and opportunities in the short, mediumgatedno

IFRS S2 sets out the requirements for climate-related diseoédlisastended to be used in conjunction with IFRS S1.

The standards became effective on January 1, 2024. Theiynpikkiented in stages: in the first year, entities will be
able to limit disclosures on climate risks in accordance with IlRR& f8@n the second year onwards, they will have to
publish data in accordance with the requirements of IFRS S1.

Currently, Ukrainian legislation does not require the prepanatisubanission of a Sustainability Report, but the Bank
is studying and analysing the impact on disclosure.

6. Significant accounting assumptions and estimates

The Bank applies assumptions and estimates, influencing the amowsd nligbl financial statements, book value of
assets and liabilities during subsequent financial year. Assumptastisnates are regularly reviewed and based on
previous experience of management and other factors, includingf &ffeoe events, reasonable in current situation.
In addition to assumptions based on accounting estimates, the marEghmBank uses professional judgements for
accounting policies applied. Professional judgements, materially infureogirtg, disclosed in financial statements,
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and estimates, which may result in significant adjustments of book aakets ahd liabilities in the subsequent financial
year, include:

Going concern

On February 24, 2022, the Russian Federation launched a full-soglénmaléion of Ukraine, and as a result, martial
law was introduced throughout Ukraine by the Decree ofesidd®it of Ukraine No. 64/2022 effective from 5:30 am
on February 24. As at the date of these financial statements, martisitesvime=ffect, with the most active military
operations taking place in Donetsk, Luhansk, Zaporizhzhia amtrKhegions. Despite the forecasts of a possible
decrease in the active phase of hostilities in 2024 and reafusstiturity risks during 2024 and early 2025, they did not
materialize. Although there was no significant escalation of eviegtsh@ureporting period in the form of predicted
breakthroughs of defence lines with penetrations into theedeep either side, the Armed Forces of Ukraine managed
to restrain the enemy's plans to reach the borders of Dawgtsk

The Russian military continues to shell the entire territory of Ukraimgjrmipenergy and civilian infrastructure across
Ukraine, including hospitals and residential complexes, logistics infrastrustorageiland refineries, and other
industrial facilities, which provokes high risks for the populatiomlaagase in the country's energy security. Although
there were no significant restrictions on electricity supply durintntdreof 2024-2025, the resumption of targeted
attacks on energy infrastructure in March 2024 forced a return to titis anal; as a result, in some regions (primarily
Kharkiv, Odesa, Dnipro, Poltava, Sumy, Zaporizhzhia, and Kadvelgions), people and businesses had to adapt their
lives and activities to power outages, lack of water and heatimkg. tdhthe efforts of Ukrainian power engineers, the
country's infrastructure is still in working order, with all types oftgenigraperation.

Since the outbreak of hostilities, Russian troops have been trjong tbheowork of all ports in the Black and Azov
Seas, which complicates export and import operations throughsseapbés significantly limited the volume of foreign
economic activity of Ukrainian enterprises.

In order to ensure food security in the world, with thstasse of the United Nations and Turkey, an agreement was
signed in Istanbul on July 22, 2022, on the safe transportation of gfaiu gmmdducts from Ukrainian ports, which
was initially concluded for only 120 days and extended several tiwees elantually terminated..

In August 2023, Ukraine announced the creation of a new dorfréerup ships bound for African and Asian markets
and to circumvent Russia's de facto blockade after it withdrethdérdeal. The Navy and the Armed Forces announced
the opening of a temporary corridor that could be usedcbyliaih vessels, including those in Odesa ports. The use of
foreign vessels for transportation, active actions of the Armed dfddéeaine in confronting the enemy fleet in the
Black Sea, and the assistance of partners allowed the poetterf Gadesa to resume operations to levels close to pre-
war levels.

The current baseline scenario of the NBU's macroeconomic foréesstdion the assumptions that the NBU wiill
continue to pursue prudent monetary and fiscal policies with arf@nssiring macrofinancial stability, and that Ukraine
will consistently fulfil its obligations under cooperation programiteithational partners, which will continue to
provide sufficient financial support. The baseline scemamioessa significant reduction in security risks only from 2025,
which will facilitate the full unblocking of seaports, expanding oppationifievestment and business activities, and
the gradual return of forced migrants to Ukraine.

In the context of a full-scale military invasion, one of the Baaikisobjectives remains to ensure the uninterrupted
provision of a full range of banking services to its custontein, the event of a greater escalation of hostilities and
rocket attacks, the unconditional implementation of critical operatidnsctions of the Bank, as well as ensuring the
safety of employees and their families. The Bank's businessatiohapprocesses have been adapted to the hostilities,
which ensures that the Bank can carry out all key banking epekaiomanagement and operational personnel are
fully available and ensure the manageability of the organizhtio execution of all critical processes of the Bank. As
DW WKH GDWH RI WKHVH ILQDQFLDO VW DWHRHQWRR GHK 16 HODKYUWP LY HRG |
ready to swWFK WR WKH "/LPLWHGHu RU "&ULWLFDON PRGHKYY QURWD ZIKQ EW\W
(critical) operational staff and the system of replication of the BiéinkId € systems to the Bank's backup data center

in Uzhhorod continue to operate. The work of the Bank's gay®&oadies is adapted to the challenges of wartime, and
the Bank's management makes decisions with sufficient regularity tamespdrately to all challenges of the current
situation.

As at December 31, 2024, the operating branch network consisted o8l sdpiivisions. During 2024, the network
increased by 2 branches. In particular, the Bank openedbrianifano-Frankivsk and Rivne. At the same time, the
Bank monitors the security situation on a daily basis and masipsatppiecisions on the range and mode of operation
of branches to ensure the safety of staff and business need

The Bank's business and operational processes hasddmed to the military operations and massive power outages,
which ensures that the Bank can carry out all key bankirtgpopefde Bank has purchased and installed generators
and Starlink satellite communication systems for its offices in Kyiv g 8ivell as key branches of the Bank, which
allows to ensure the continuity of the Bank's operations dnaikelyes in the event of a power outage or inaccessibility
of the main communication channels.
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The bank is a member of the Power Banking project, createditiathe of the NBU. The project is a unified network
of Ukrainian bank branches that will operate and provide nesessices to customers even during blackouts. The
Power Banking network includes about 2,400 branches, wldghipped with alternative energy sources and backup
communication channels, enhanced cash collection and addéfénghe Bank is represented in this network by 19
branches.

As of the date of these statements, the Bank's critical infrastructomd affected. The Bank's main and backup
equipment aimed at ensuring the Bank's operations and provideawe#sary services to the Bank's customers is located
in Kyiv, Uzhhorod and Dnipro and continues to operate sigpatit communication channels are functioning without
any disruptions. To ensure continuous operations andtiqulpgrcontinuous payments using the NBU EPS and
SWIFT, the Bank's critical information systems are deployedBanttie backup data center in Uzhhorod, and the
appropriate database replication is carried out.

The key tasks for 2025 are: ensuring the continuity of operations, irtbeelsingortfolio by developing loan programs
for individuals, small and microbusinesses, diversifying the té@liomdrcorporate clients and developing lending to
the agricultural sector in new regions, developing remote salels ahatineegments, maintaining and increasing the
Bank's market share in certain segments by increasing the nunitver dfeats by expanding the range of products
and services, controlling the efficiency of the Bank's operatamhsibagisting infrastructure with minimal investments.

Security risks determine the prospects for further development of theiablkegonomy. Intensification and
prolongation of the war, higher-than-expected electricity shoragesudisof Russia's terrorist attacks may significantly
limit economic activity and increase inflationary pressure.i€kbare also relevant, and their realization could also lead
to a revision of key macroeconomic indicators, including: additidgeddoy needs and significant quasi-fiscal deficits
in the energy sector due to the unpredictable nature of thelayad deturn of a significant number of citizens to
Ukraine and potential additional migration abroad, which will limit coremeerd and, in the long run, threaten to
exacerbate structural problems in the labour market and redocei@ potential; irregularity in the implementation of
the Instead, the rapid implementation of Ukraine's recovery plaheatorresponding inflow of official and private
financing could significantly accelerate economic growth.

As of the date of these financial statements, the Bank's ability to certigoimg concern was not significantly affected,;
however, the military aggression of the Russian Federation againstrioky have a significant effect on the Bank's
financial position and business results and causes significant urtbattanaty cast significant doubt on the Bank's
ability to continue as a going concern in the future. As afeélsalhostilities and in the event of their further escalation,
the Bank may incur losses due to difficulties in recoveringoassefault on loans by companies and individuals
registered in the occupied territories or territories of hostilitbodnave lost the ability to conduct their business
without interruption and a stable source of income. Lossedsmde caused by physical loss of assets that support
critical functions and activities in the Bank's core busiressSareh losses may affect the Bank's ability to continue as a
going concern.

Management of the Bank prepared these financial statements on a goimgbasiscdn making this judgment,
Management took into account the actual results of the Bank's opsiratiotiee beginning of the military aggression;
consistent actions of the Bank's Shareholder to provide financial suphgBdok; measures taken by the President,
the Government, the regulator and the Bank's Management; attractingl&ngemmational support, etc. These factors
provide a reasonable assurance of the management about tlabiBgnidscontinue as a going concern.

In making these assumptions, management has also considereditigefaitovs and concluded that the going concern
basis of accounting is appropriate in preparing these financial statements.

Capitalln order to bring the calculation of regulatory capital in lineEwitipean standards, the National Bank of
Ukraine, by its Resolution No. 196 dated 28.12.2024 (hereinafter - Regulation Mane8)the procedure for
calculating regulatory capital. The NBU moved from a two-tier regulpitatystraicture to a three-tier structure and
tightened the calculation requirements, in particular: the profit gidghegeyear and profit for the interim reporting
period are included only after the auditor approves the istat@ments and receives the NBU's approval, deferred tax
assets are added to the deduction from Tier 1 core capithke &ahk's direct and indirect investments in its own
instruments are included in the deduction from Tier 1 core caplitidnatiTier 1 capital and Tier 2 capital. These
changes became effective on 05.08. 2024..

During the transitional period, the Resolution of the Board of tien&laBank of Ukraine No. 65 dated 07.06.2024
(hereinafter - NBU Resolution No. 65) allows banks to include initaéafahe bank profit for the first half and 9
months of 2024 without the approval of the National Bank of Ukraindutteiriicin the capital of the bank until the
earlier of the date of approval by the National Bank of Ukrahmeiotlusion of such profit or the date of adoption by
the general meeting of shareholders / sole shareholder of thué thenlecision to approve the profit for 2024. Also,
the NBU does not apply to banks any penalties for violationgalf cagdit risk, investment, and open currency position
limits related to the implementation of the requirements of Regulation Nahé&$@iiod from August 05 to December
31, 2024 (inclusive), provided that the banks have submitted aat@pitpliagram/restructuring plan to the NBU
within 30 calendar days from the date of the violation and ensurepleenentation.

As at December 31, 2024, the Bank complied with all the NBU requiremepitafoatias calculated under the new
structure, namely: the value of the regulatory capital ratio (N1) is UAH 1,5Q8mailliooore capital adequacy ratio
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(Tier 1) - 14.9% (with a requirement of at least 5.625%), Tier 1 depitaty ratio (Tier 1) - 14.9% (with a requirement
of at least 7.5%), regulatory capital adequacy ratio (RCR) - 14.9% (wirdnzerdaf at least 9.25%).

In 2023, for the first time since 2021, the National Bank of Ukraine assesabilithef banks (due to the introduction

of martial law in Ukraine on 24.02.2022, the annual assessment of thef&tabkiyand the banking system of Ukraine
was not carried out in 2022, according to the Resolution of tileoBdiae National Bank of Ukraine No. 40 dated
07.03.2022). In December 2023, the Board of the National Bank of Ukrainel dgpestdts and confirmed the Bank's
sufficient capitalization level for the next three years withowtetthdan additional capital contributions. The National
Bank of Ukraine did not conduct a resilience assessment in 2024egamtierpsults remained relevant.

Management believes that the current operating performance and céinaistéadt support from the Shareholder
provide management with reasonable assurance about thebBignkdscantinue as a going concern.

Quality of the loan portfghien assessing the quality of credit transactions, the Bank &mlhbee principle of
predominance of the essence of active transactions overthgiviich, in particular, provides that the Bank ensures a
complete and adequate assessment of credit risk when calcukatimgithef credit risk on an asset on an individual
and group basis, taking into account its own experience by applygegmaatisjudgment in determining the materiality
of the impact of certain factors on the quality of the asset.

In 2024, the Bank significantly increased lending to both individulelgadrentities. Due to the high level of business
adaptability to the war conditions, the economy and lendinega@arering. However, the key specific risks related to the
reporting period continue to be the risk of deterioration iguiléy of debt servicing by borrowers due to damage to
assets, loss or reduction in the number of counterparties/inoaroes caused by active hostilities or the proximity of
the borrower's location to the war zone. To mitigate these gdRanthuses restrictions/limitations on active operations

by geography.

As at December 31, 2024, the carrying value of loans granted torbapewating in the territories where, as at the
reporting date, active hostilities are taking place and the territoriesrtlropoupied by the armed forces of the Russian
Federation is nil. At the same time, there are loans whergdletscarry out business activities in close proximity to
the combat zone, mainly in Donetsk and Kharkiv regions. Given theeiti¢ciglg the Bank classifies these assets as the
second stage of impairment and based on the principle of pruldesceot take into account the part of the collateral
in the calculation of provisions that is located in the immediate efdimtyzombat zone. In calculating expected credit
losses on loans, the Bank takes into account the ability of b®tmgemerate cash flows to repay/service the debt, in
particular, depending on their location in relation to the octeipitaties and evidence of their adaptation to the new
conditions of their business. Expected cash flows from tloé€ c@llateral located in the temporarily occupied territories
of Ukraine are not used in the calculation of expected credit losses.

Management has taken into account the risk factors known and edtitmab&parting date and applied its judgment
in assessing the impairment of such loans. At the same timesudisad hostilities and in the event of their further
escalation, the Bank may incur losses due to difficulties erirecagsets located in the territory of active hostilities or
default on loans by companies registered in such territorie® s b have lost the ability to conduct their business
without interruption and a stable source of income. Such lossgtentidlly affect the Bank's ability to continue as a
going concern.

Future cash flows that are calculated during the valuatiorBainttie assets and may be generated by foreclosure on
collateral are calculated taking into account the Bank's existing legé&b @ptiorce the pledgee's rights and the absence
of evidence of destruction, significant damage or loss of controleogeldteral by the pledgor or the absence of a
significant risk of loss of collateral in the area of immediate proximity iteeBp&dking into account the quality of debt
servicing by the borrower and the stage of claims work. Anygbotesttual restrictions on the exercise of the pledgee's
rights, which may or may not be considered temporary or perraemé¢sken into account when assessing the asset,
taking into account the specifics described in the above parbgsgghon the Bank's own experience. If these
restrictions become permanent in the form of the Bank losing its ighé¢d on the collateral, they may result in an
increase in expenses and affect the Bank's ability to conirgagngsconcern.

LiquidityOne of the main consequences of military aggression is an im¢healdieelinood of a specific or market-wide
liquidity crisis and, as a result, an increase in the ovedligwielity risk, which consists in a sharp outflow of customer
funds, a decrease in asset returns and an inability to legdzlties in due time.

As at December 31, 2024, the liquidity of the Bank and liquidity ratio aredstable an

31.12.2024 31.12.2023
LCRall currencies (>100%) 166% 262%
NSFR all currencies (>100%) 158% 229%

The liquidity coverage ratio for all currencies @liGRrrencies) exceeded the NBU's regulatory value by 66 fhp., and
net stable funding ratio (NSFR) by 58 p.p.

This level of liquidity is the result of systematic actions of the managesnsnte diversified and stable sources of
funding, creation of a significant stock of highly liquid assets ® erginuous payments by the Bank's customers.

23



-6& "%$1. &5(',7 '1(35yp Notes to 2024 Financial Statements
(8% +- LI QRW VWRMWIG froky Kikdahiah dfiginal)

At the same time, as a result of the ongoing hostilities, their psssitdgon in the form of further rocket attacks and
expansion of hostilities or occupation to new territories of Ukmaimehallenges may be created for the Bank to ensure
stable provision of continuous operations, and for customamesast, it may lead to the loss of business opportunities
for business entities and loss of income sources for indivichsdatepwhich will cause customers to use accumulated
liquidity reserves to make necessary expenses and subskureadly the level of stability of the Bank's liabilities that
may, in its turn, affect the financial indicators of the Bank's operations,

However, management believes that, taking into account the measunesitiegpte ensure the Bank's continuity and
given the consistent support of the Shareholder, there is bemsssarance about the Bank's ability to continue as a
going concern.

Losses through impairment of loans and advances to customers, investments in securities

The Bank regularly reviews its loan portfolio to assess impdirrdetgrmining whether an impairment loss should be
recorded in profit or loss for the year, the Bank makes judgmientghesher there is any observable data indicating
that there is a measurable decrease in the estimated futurevsdsinfla portfolio of loans before the decrease can be
identified with an individual loan in that portfolio. Evidence of tisntlade observable data indicating that there has
been an adverse change in the payment status of borrowihsaihdior collectively, or national or local economic
conditions that correlate with defaults on assets in a group. Managesnestimates based on historical loss experience
for assets with credit risk characteristics and objective evidencerofeimi@milar to those in the portfolio when
estimating future cash flows.

The methodology and assumptions used for estimating both the tinémgoamt of future cash flows are reviewed
regularly to reduce any differences between loss estimatetiankbsascexperience. In preparing these financial
statements, management used its judgment to estimate future cash flowtakim¢pams account implemented asset
restructurings, if any, during the reporting period. When making juddrmoenfstare cash flows, the Bank assessed
the debt burden of the counterparty and the prospectpégrment/service of the debt in the future, taking into account
the intended use of the loan. When estimating the timing and amount c&fitdivs, the impact of military operations
and large-scale rocket attacks on critical infrastructure on kescaremric indicators and business conditions of the
Bank's debtors was taken into account. A part of the bank'svassetsigned to the second stage of impairment due to
potential military risks. At the same time, in case of further escalation ofsharstilitierease in the amount of damage
to critical infrastructure facilities and changes in estimates of fututewsasimder the implemented restructurings,
including taking into account the quality of debt servicing, the estimaigct of the required provision may be
increased.

Fair value of collateral is taken into account during calculation téexpedit losses for loans, measured individually,
and measured in accordance with regular property revaluatippsaisers or respective Bank employee with appraiser
certificate. Adequacy of collateral to be used during assessmesetlokiesiis measured, taking into account the factors
indicating the possibility for the Bank to apply the right of mortgepedtiee of stage of litigation and term of
collection.

As at 31.12.2024, when calculating expected credit losses, the Bank appltequalgeparaon the compliance of the
condition of the collateral with the criteria and principles of collatexatiadility, based on all available information. The
Bank has implemented a set of actions aimed at correct considethéaactual condition and value of collateral for
the calculation of expected credit losses, namely: for relativelyicade the Bank independently checked the availability
and condition of property and revalued it; for regions and Iscttiminhave been/will be most affected by the
consequences of the military aggression of the Russiaiém®dgemechanism for outsourcing external appraisers for
periodic review and revaluation of collateral was implemented. akhéhtnse, the monitoring process is continuous,
which means that if additional information is received that may iadiaatecceptable condition of the collateral
provided to the Bank, it will be excluded from the calculation amektmeporting date after the receipt of the relevant
data.

The carrying amount of assets accounted for under the 3rd $tegeimipairment as at 31 December 2024 is UAH
178,396 thousand (31 December 2023: UAH 117,716 thousand). For loeosvessblocated in the territories of
Ukraine temporarily occupied by the Russian Federation after 24.02.20P2 anela of active hostilities, the provision
for expected credit losses was formed in the full amount of their gross caryihg amo

Taking into account the available reasonable and confirmed infoalmaticthe current business environment, forecasts
of future economic conditions and their changes during the mgpertiod, including a slowdown in economic growth
compared to 2023 due to weak external demand and intensityitié$iastiénsification of air attacks by the Russian
Federation and related electricity shortages; partial realization of rigkaTo€ity of external financial assistance;
significant increase in the debt burden on the state budget duriag 2LA3ecember 2024, the Bank continues to
calculate expected credit losses on this financial instrument lihsetypamics of Ukraine's external credit rating from
the three leading rating agencies (Standard & Poor's, Fitch Ratings andhMesidgssService).

The Bank believes that accounting estimates related to allowances &e B@jor source of uncertainty of
measurement, since they are extremely sensitive to changesidaio period, as assumption on future level of non-
execution of liabilities and measurement of potential losses, causadtimgmingf loans and funds issued, is based on
the latest KPIs of the Bank, while any significant difference bE@leédisclosed as allowance) and actual losses would
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cause the Bank to form additional allowances, which, in case of sidificamce, may materially affect its statement
of profit and loss and other comprehensive income and staténfieancial position in future periods. Scope of
allowances for impairment of financial assets, disclosed in the financial statenreatssuness based on current
economic and political conditions, keeping in mind forecastegestrmacroeconomic indicators, stated in open
sources of information, without accounting for effect of possibleiesadlhostilities resulting from military aggression
of russian federation against Ukraine. The Bank cannot predictHianges in economic and political situation in
Ukraine, including those resulting from escalation of military aggessitheir impact on adequacy of allowances for
ECL in future periods. Still, when measuring ECL as at the repomtintheaBank took into account all existing
information on past events that was actual as at the reportiagddftiened an experience of operations of the Bank
during anti-epidemic measures, implemented in 2020-2021, and 2022-2024, radjtistiteyscope of probable losses
under active transactions by effect of negative macroecononmioscena

Recognition of deferred tax assets

Recognized deferred tax assets represent income taxes retionmrgblfiture deductions from taxable profits and are
recorded in the statement of financial position. Deferred tax assets ntagrbeerk for all deductible temporary
differences to the extent that it is probable that taxable profiewaMailable against which the deductible temporary
difference can be utilized. Estimation of future taxable profits aarddbat of deferred tax assets that are probable in
the future is based on the Bank's Development Strategy, which @ llaeqatiority business areas until 2027 and the
results of its extrapolation to future periods. The Bank's DexgitBtrategy is based on the Management's expectations,
which are considered reasonable under the circumstances.

It is expected that the Bank shall generate stable income in future. Majtipassusgg in the financial model, include
expected stabilization of Ukrainian economy and avoidance adestedggment scenarios, moderate growth of loan
portfolio and interest income, organic growth of commissions and satesforal business lines, gradual decrease of
interest rated under attracted resources and continuing erpége c

In the reporting period, the Verkhovna Rada of Ukraine repleateddroactive introduction of the increased corporate
income tax rate of 50 percent for banks in 2024, without the right to takeantd the negative value of the taxable
object of previous periods, by adopting Law of Ukraine dated H&iC#@4 No. 4015; "2Q $PHQGPHQWYV \
Tax Code of Ukraine and Other Laws of Ukraine on Ensurirgathece of Budget Revenues during the Period of
ODUWLDO /DZp WKH "/DZp ZKLFK FDPH LQWR IRUFH RQ '"HFHPEHU

Deferred taxes as at the end of the reporting year are cadt@dtasic rate of 25 percent, with all outstanding tax losses
of previous years as at 01.01.2023 taken into account for the calcutegidafefred tax asset.

Taking into account the planned future profits and the fact thatrtbet dJkrainian tax legislation does not currently
impose any restrictions on the period of utilization of tax los$ed fraward, Management believes that it is reasonable
to recognize deferred income tax assets in the amount of UAH 220,850 theas®ecember 31, 2024 (Note 15).

Tax laws

Ukrainian tax and currency legislation is subject to varying tatemse After the Law came into force, the Bank
determined the income tax liability for the full year 2024 at the rate of 5Ongbroettaking into account in 2024 the
outstanding tax losses of previous years.

According to the Law, accrual and payment of income tax liabitigygogvious tax (reporting) periods of 2024 (quarter,
half-year and three quarters) at the basic (main) rate in forcéhbdfarme came into force is not a violation of the rules
for accrual and payment of income tax liability.

SHFRJQLWLRQ RI UHODWHG SDUWLHV:- WUDQVDFWLRQV

7KH %DQN LV HQJDJHG LQ UHODWHG SDVUWDPHBY¥ - WHIXUDHWLWRQVUaKI
instruments at fair value at initial recognition. If there is noraetiket for such transactions, professional judgements
should be used to determine whether the transactions wer@rbasarket or non-market rates. The basis for the
judgements is pricing of this type of transactioRR®O UHG WR DUP:-V OHQJWK WUDQVDFWLRC
UDWH 7HUPV RI UHODWHG SDUWLHYV:- WUDQVDFWLRQV DUH GHVFULEH!

Fair value of financial instruments

If the fair value of financial assets and financial liabilities, discldsedtmtement of financial position, cannot be
measured based on active market prices, it is measured usng mifigels, including mathematical ones. Input data
for such models are based on observable market data, if pobsitésegtjudgements should be used to measure the
fair value. Judgements are based on data on liquidity risk, creditwashtidity. Changes of assumptions related to these
factors may influence the fair value of financial instruments, disclosed in fiai@megitst(Note 31).

Determination of the revalued value of assets held for sale and foreclosed collateral

The Bank measures assets classified as held for sale at tfdhewearrying amount and fair value less costs to sell.
If it is not possible to estimate the amount of costs to sell reliably, it is calsulétenf the fair value of the asset.

Property repossessed by the Bank as a collateral holddd émdthe purpose of further sale is carried at the lower of
cost or net realizable value.
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Net realizable value is the difference between the estimated ssdling the ordinary course of business less the
estimated costs necessary to complete the sale. Taking imibtheardinary nature of the Bank's activities in selling
such assets, the Bank assumes their fair value as the estimgedcsetiirsuch assets. If it is not possible to reliably
estimate the amount of expected costs to sell, it is calculated at 1% of the fair value.

In 2024, the Bank assessed the fair value of assets held &od safgossessed collateral with the involvement of
independent experts. Changes in the carrying amount of assetgrareddogrofit or loss (Notes 12, 16).

Revaluation of buildings and investment property

Buildings occupied by the owner (the Bank), are recordedatiad value equal to fair value as at the date of appraisal
net of accumulated depreciation and impairment loss.

Investment property is disclosed at fair value.

In 2024, the Bank carried out an appraisal of the fair valuestihiziveproperty with the involvement of independent
experts, based on the results of which the Management BoarBaiktlteecided to adjust the value of the properties
where the fair value of the property differs from their carryingharfifouwetermine the fair value, the appraiser applied
the market approach based on the analysis of comparabfessalts buildings and structures and the income approach
based on the principles of the most efficient use and expectationding to which the value of the property is
determined as the present value of expected income from the niest effécof the property, including income from
its possible resale. Changes in fair value of investment prepedtpamnized in profit or loss (Note 11).

In 2024, the Bank evaluated the fair value of owner-occupied buwilditlgs involvement of independent experts. The
Bank's management decided not to adjust the value of the propetieslifierence between their fair value and the
residual value does not exceed 10%, which is the materiality tfoe#®Ildvaluation.

Lease

The Bank determines the lease term as non-cancellable, togeshehyithiods for which an option to extend the lease
term is provided and for which an option to terminate the lgasided, but only if it is reasonably certain that the
Bank will exercise such options.

Lease liabilities arising from lease contracts that are subject thofisctaaforeign currency exchange rates are
remeasured at each reporting date at the official exchange mtdkoithian Hryvnia to foreign currencies, with the
result of the remeasurement recognized in profit or loss.

Discounting of lease liabilities is based on the rate calculategiasahusing fair value of state public bonds by
currencies and terms, adjusted by risk premium. If there is noifitypfitab for state public bonds, adjusted for the
term corresponding to lease term, discounting shall be basgtephprofitability rate adjusted for maximally close
known term.

7. Cash and cash equivalents

2024 2023
Cash 234 387 121 763
Correspondent accounts, deposits and overnight loans witbantks 2049 572 2731999
NBU deposit certificates 4 451 642 5301 793
Cash and cash equivalents 6 735 601 8 155 555
Allowance for expected credit losses (2 941) (3232
Total cash and cash equivalents 6 732 660 8 152 323

As at December 31, 2024, an amount equivalent to UAH 1,427,154 thousand KRD231,592 thousand) was placed
on correspondent accounts with banks from OECD countrief, avbithe Bank's main counterparties in international
settlements.

The analysis of cash and cash equivalents (other thdy @ast)t quality as at December 31, 2024, is as follows:

2024 2023
i - 202 550 470 134
i+ - 1223189 960 289
BBB+/BBB- 1571 264
BB+ - 1242
CCcC+/CCcC- 16 745 67 367
NBU 5 057 159 6 534 496
Cash and cash equivalents (except for cash in hand) 6 501 214 8 033 792
Allowance for expected credit losses (2 941) (3232)
Total cash and cash equivalents (except for cash in hand) 6 498 273 8 030 560

The credit ratings are based on the ratings of the internatiogahgancy Fitch, where available, or on the ratings of
other international rating agencies transformed to the nearest equiva&hiton tating scale.
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Changes in the gross carrying amount and expected credit lossesd&sPlLand cash equivalents (other than cash) as

at December 31, 2024:

12-months ECL
Cash and cash equivalents (except for cash in hand) Gro;;gz;?/mg Allowance
As at January 1 8 033792 3232
Settled or sold assets (197 768 78¢ -
Increase through issuance or acquisition 196 528 19¢ -
Increase (decrease) through exchange rate differences 144 601 418
Increase (decrease) through other changes (436 586 (709)
As at December 31 6 501 214 2941

Changes in gross carrying amount and expected credit losse$ ¢g€Land cash equivalents (except for cash in hand)

as at December 31, 2023, are presented below:

12-months ECL
Cash and cash equivalents (except for cash in hand) Gro;;gi;?//ng Allowance
As at January 1 11 521 05( 12 649
Settled or sold assets (774 151 25( -
Increase through issuance or acquisition 772 879 00(C -
Increase (decrease) through exchange rate differences 52 068 201
Increase (decrease) through other changes (2 267 076 (9 618)
As at December 31 8 033 792 3232

In 2024 and 2023, there were no transfers between the stagedrmieimipThe amount of decrease in expenses for
provision for expected credit losses in 2024 amounted to UAH 709dh@028: decrease in expenses for provision

amounted to UAH 9,618 thousand).
8. Due from other banks

2024 2023
Guarantee deposits in other banks 65 718 45011
Loans to other banks 250 397 223 769
Due from other banks 316 11¢ 268 780
Allowance for expected credit losses (654) (887)
Total due from other banks 315 461 267 893
Guarantee deposits in other banks as at December 31, 2024
2024
Ukraine OECD Other Total
Pay card transactions 2945 - - 2945
Documentary transactions - 43 927 18 260 62 187
Transfer-systems transactions 579 - - 579
Transactions with securities - 7 - 7
Total guarantee deposits in other banks 3524 43 934 18 260 65 718
Guarantee deposits in other banks as at December 31, 2023:
2023
Ukraine OECD Other Total
Pay card transactions 6 885 16 883 - 23 768
Documentary transactions - - 17 545 17 545
Transfer-systems transactions 826 - - 826
Transactions with securities - 2872 - 2872
Total guarantee deposits in other banks 7711 19 755 17 545 45011

Terms of repayment of deposits, concentration of currency riskthenrisks are disclosed in Note 29.
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Analysis of cash in other banks by credit quality as at De8éribgresented below:

2024 2023
ii- 312584 258 197
AA+/AA- 7 2872
BBB+/BBB- 2 895 7 083
CCcC+/CCcC- 50 -
Non-rated 579 628
Due from other banks 316 115 268 780
Allowance for expected credit losses (654) (887)
315 461 267 893

Total due from other banks

Credit rating is based on Fitch international rating agency, if ahgr arternational rating agencies, converted to the
closest equivalent of Fitch rating scale.

Changes in gross carrying amount and expected credit losses (ECt)rofather banks as at December 31, 2024:

12-months ECL
Loans and due from banks Gross carrying Allowance
amount
As at January 1 268 780 887
Settled or sold assets (21 431 528 (4 523)
Increase through issuance or acquisition 21 407 877 4522
Increase (decrease) through exchange rate differences 39 867 46
Increase (decrease) through other changes 31119 (278)
316 115 654

As at December 31

Changes in gross carrying amount and expected credit losses (ECt)rafather banks as at December 31, 2023:

12-months ECL
Loans and due from banks Gro;;gz;?/mg Allowance
As at January 1 111 237 778
Settled or sold assets (11 010 190 (6 021)
Increase through issuance or acquisition 11117 537 6 142
Increase (decrease) through exchange rate differences 36 661 50
Increase (decrease) through other changes 13 535 (62)

268 780 887

As at December 31

In 2024 and 2023, there were no transfers between the stages ofritnpalk@, the amount of decrease in provision
for expected credit losses on loans and advances to barmkeartmoUWAH 279 thousand (2023: increase in provision

for expected credit losses amounted to UAH 59 thousand).
9. Loans and advances to customers

Loans and advances to customers include:

2024 2023
Loans to legal entities 6 877 751 4 305 078
Loans to individuals 915 393 961 009
Mortgage loans to individuals 320 556 10 767
Loans to state bodies 304 740 440 297
Financial leasing to entities 285 097 5535
Loans to customers 8 703 537 5 722 686
Allowance for expected credit losses (873 802) (1 387 409
Total loans and advances to customers 7 829 735 4 335 277

During the reporting period, the Bank derecognized a parimpthiesd portfolio with a gross carrying amount of UAH
266,630 thousand (2023: UAH 123,293 thousand) by selling it, the resuli®fedughized in the statement of profit
or loss and other comprehensive income item Profit (loss) fraroghétien of financial assets at amortized cost in the
amount of UAH 16,450 thousand (2023: UAH 2,766 thousand)..

During the reporting period, the Bank recognized a gain of UAH 13,0&hth(2023: UAH 4,754 thousand) as a result
of modification of the terms of loans to legal entities and individuatkenetbgnition of such loans, which is recognized
in the statement of profit or loss and other comprehensivedritem Profit (loss) from derecognition of financial assets

at amortized cost.
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Gross carrying amount by stages of impairment as at December 31, 2024, isptesented

1 stage 2 stage 3 stage Total
Loans to entities 5974 428 365 764 537 559 6 877 751
Consumer loans to individuals 648 843 15 000 251 550 915 393
Mortgage loans to individuals 314 515 - 6 041 320 556
Loans to state bodies 304 740 - - 304 740
Financial leasing to entities 285 097 - - 285 097
Loans to customers 7 527 623 380 764 795 150 8 703 537
Allowance for expected credit losses (204 517) (52 531) (616 754) (873 802)
Total loans and advances to customers 7 323 106 328 233 178 396 7 829 735

The decrease in the gross carrying amount of loans accountedef@rihstage of impairment is due to write-off of
non-performing assets at the expense of provisions madddosppeviods and assignment of claims on a part of the
retail loan portfolio, as well as settlement of overdue debts for legal entities

The gross carrying amount of loans in the 2nd stage of impairmeasetbciue to debt settlement or the passage of
sufficient time after settlement (including through restructuring) andsguaitiyng required to improve the stage of
impairment of individual assets.

Gross carrying amount by stages of impairment as at December 31, 2023, isoptesented

1 stage 2 stage 3 stage Total
Loans to entities 2999 194 496 050 809 834 4 305 078
Consumer loans to individuals 425 557 14 608 520 844 961 009
Loans to state bodies 440 297 - - 440 297
Mortgage loans to individuals 8 644 - 2123 10 767
Financial leasing to entities 5157 - 378 5535
Loans to customers 3878 849 510 658 1333179 5722 686
Allowance for expected credit losses (118 964) (52 982) (1 215 463; (1 387 409)
Total loans and advances to customers 3759 885 457 676 117 716 4 335 277

Analysis of changes of gross carrying amount of loans andrdusu$tomers, measured at amortized cost, as at
December 31, 2024, is presented below:

12-month ECL Lifetime ECL Total
GCA Allowance GCA Allowance GCA Allowance
As at January 1 3878850 118964 1843836 1268445 5722686 1 387 409

Decrease by derecognition (220549, (11178 (284 673) (250 279) (505 222) (261 457)
Increase by issuance or

acquisition 3081 887 54 953 - - 3081 887 54 953
Decrease by write-off - - (877 044) (877 044) (377 044) (377 044)
Increase (decrease) by transt

to other stage (40 042) 14 424 40 042 (14 424) - -
Increase (decrease) by exche

rate differences 125 860 3797 14 079 4047 139 939 7 844
Change of carrying amount

during the period 701618 18793 (60 327) (46 532) 641 291 (27 739)
Increase (decrease) for other

reasons - 4764 - 85 072 - 89 836
As at December 31 7527624 204517 1175913 669 285 8703 537 873 802

7KH LWHP ",QFUHDVH GHFUHDVH GXKMWR MWRNEVWBEUURH®Z BRRXQWD RHK
of expected credit losses on them that were accounted for as &mBhbdD023 in Stage 1 and transferred to Stage 2
or 3 during 2024 or vice versa. Increase in the amount deexgredit losses due to revision of expected cash flows on
loans, in particular, as a result of transfer to the 2nd or 3rd fsiagmioment and revision of the impact of
PDFURHFRQRPLF IDFWRUV LV UHFRIJRWJKHULQFWQRRQNDPVH GHFUHDVH
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Analysis of changes of gross carrying amount of loans andndusu$tomers, measured at amortized cost, as at

December 31, 2023, is presented below:

12-month ECL Lifetime ECL Total
GCA  Allowance GCA Allowance GCA Allowance
As at January 1 3096 668 133773 2500784 1596 666 5597 452 1730 439
Decrease by derecognition (241129, (10808 (451 633) (136 248) (692 762) (147 056)
Increase by issuance or
acquisition 1433 348 27 546 3790 3408 1437138 30 954
Decrease by write-off - - (477 519) (477 519) (477 519) (477 519)
Increase (decrease) by transt
to other stage (193852, (18236 193852 18 236 - -
Increase (decrease) by exche
rate differences 71003 875 9315 14 061 80 318 14 936
Change of carrying amount
during the period (287 188, (17 791 65 247 64 339 (221 941) 46 548
Increase (decrease) for other
reasons - 3 605 - 185 502 - 189 107
As at December 31 3878850 118964 1843836 1268445 5722686 1387 409

The Bank reviews preliminary estimates of cash flows under loaten@rsuin case of modifications agreed by the
parties. If modification leads to derecognition, the Bank recaynewsasset or POCI asset, while the result achieved
is recognized as profit or loss from derecognition. The Bankntbstmdified cash flows using an initial effective interest

rate and recognizes profit or loss from modification.

Loan agreements with the term reviewed and income/loss throdifloation are disclosed below:

2024 2023
Amortized cost before modification 22 056 168 090
Net modification loss (31) (5 685)

Changes in allowance for ECL under loans and advances torsust@o@4
Loans to Consumer Fina_ncial Mortgage
entities . Io'a_ns to Ieas!r!g to _ Io.ans to Total
individuals entities individuals

As at January 1 840 751 546 533 - 125 1387 409
1 stage 81 338 37 501 - 125 118 964
2 stage 41 481 11 501 - - 52 982
3 stage 717 932 497 531 - 1215 463
Allocation to allowance 68 254 33751 47 1870 103 922
Adjustment of interest
income under impaired loan 25810 13 465 (8) 90 39 357
Derecognized (31 700) (255 986) - - (287 686)
Write-off through use of - -
allowance (325 705) (51 339) (377 044)
Exchange rate differences 7 813 31 - - 7 844
1 stage 166 376 36 017 39 2 085 204 517
2 stage 42 068 10 463 - - 52 531
3 stage 376 779 239 975 - - 616 754

The amount of allocations to provisions includes UAH 13,007 ttisasaived by the Bank during 2024 on written-off
loans to legal entities (2023: UAH 10,437 thousand) and UAH 3,851 thouwsdtteheoff loans to individuals (2023:

UAH 2,783 thousand). The amount of the recovery was creditgly thrthe inée 5SHFRYHU\ R
IRU H{SHFWHG FUHGLW ORVVHV RQ ILQDQHUIDRGLQVWUXPHQWVpu LQ SU

In the reporting period, the Bank wrote off impaired financial assets@taace with the criteria set out in the Resolution
of the Board of the National Bank of Ukraine dated 13.04.2020 No. 49 in the atdéithB8@7,044 thousand (2023:
UAH 477,519 thousand), in respect of which it continues to take si&msecever the written-off debts.

&KDUJH W
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Changes in allowance for ECL under loans and advances torsust@z3:
Loans to Consumer Finqncial Mortgage
entities . Io'a'ns to Ieasmg to . |O'al"lS to Total
individuals entities individuals
As at January 1 1026 370 696 549 545 6 975 1730 439
1 stage 75 727 57 906 - 140 133773
2 stage 65 037 20 506 - - 85 543
3 stage 885 606 618 137 545 6 835 1511123
Allocation to allowance 124 852 55 223 (557) (73) 179 445
Adjustment of interest income
under impaired loans 45 348 38 949 12 369 84 678
Derecognized (9 021) (135 549) - - (144 570)
Write-off through use of - (7 428)
allowance (361 339) (108 752) (477 519)
Exchange rate differences 14 541 113 - 282 14 936
As at December 31 840 751 546 533 - 125 1387 409
1 stage 81 338 37501 - 125 118 964
2 stage 41 481 11501 - - 52 982
3 stage 717 932 497 531 - - 1215463

As at December 31, 2024, accrued interest income on loans claBaii@idealsin Stage 3 amounted to UAH 180,001
thousand (2023: UAH 343,652 thousand).

The amount and type of collateral required by the Bank depehdsissessment of the counterparty's credit risk. The
Bank has established principles regarding the acceptability of witeterafl @and valuation parameters. The main types
of collateral received for lending to legal entities and individusdsharpledges of real estate and other liquid assets,
guarantees of individuals and legal entities, however, guarantegzedaydrights under contracts are not taken into

account when calculating the allowance for expected credit losses.

Effect of collateral as at December 31, 2024:

Gross carrying amount

Estimated cash flows

of loans from sale of collateral
Loans to entities 6 877 751 4108 216
Consumer loans to customers 915 393 8 740
Mortgage loans to individuals 320 556 310 327
Loans to state bodies 304 740 304 740
Financial leasing to entities 285 097 202 343
Loans and advances to customers 8 703 537 4 997 098

Effect of collateral as at December 31, 2023:

Gross carrying

Estimated cash flows

amount of loans from sale of collateral
Loans to entities 4 305 078 1 397 046
Consumer loans to customers 961 009 404
Mortgage loans to individuals 440 297 440 297
Loans to state bodies 10 767 8 559
Financial leasing to entities 5535 581
Loans and advances to customers 5722 686 1 846 887

During 2024, the Bank repossessed collateral for non-performing loaaseaadbles amounting to UAH 32,809

thousand (2023: UAH 13,176 thousand) (Notes 12, 16).

Concentration of loans and advances to customers

Loans to the five largest groups of borrowers amounted to UAH 1,619,96®Itbpi8261% of total loans to customers

as at December 31, 2024 (2023: UAH 999,096 thousand or 17.85%).
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Loan portfolio of the Bank by industries:

2024 2023
Agriculture 2 322 383 1833511
Wholesale and retail trade 1969 198 996 188
Individuals 1 235 94¢ 971 777
Finances and insurance 873 567 261 697
Processing industry 538 100 322 961
Transportation and warehousing 465 710 184 701
State bodies 304 740 440 297
Administrative and auxiliary services 288 360 56 324
Property transactions 255 024 324 002
Mining and quarrying 198 584 263 831
Supply of electric power, gas, steam and conditioned air 102 742 130
Housing and catering 84 080 66 270
Construction 59 342 -
Information and telecommunications 3709 997
Professional, research and technical activities 1870 -
Wastes processing 179 -
Loans and advances to customers before ECL charges 8 703 537 S 722 686

As at December 31, 2024, and 2023, there were no loans utaeérad foy any Bank liabilities.

Analysis of loans by maturity, interest rates, currencies and creditaggoraat policies are presented in Note 29.

10. Investments in securities

Investments in securities include:

2024 2023
Debt securities 9 000 572 6 807 479
At fair value through other comprehensive income 8 900 756 6 706 824
At amortized cost 99 816 100 655
Equity instruments 197 308
Investments in securities 9 000 769 6 807 787
Allowance for expected credit losses (6 203) (4 923)
Total investment in securities 8 994 566 6 802 864

The Bank took a decision to classify equity instruments as thosedretafir value through other comprehensive
income, since they are not intended for sale. These investpres&htenandatory investments into equity of exchanges
and clearing centres.

As at December 31, 2024, the Bank pledged to the National Bank of Ukraintcuesterate swap agreements securities
with a carrying amount of UAH 226,622 thousand (December 31, 2013: UAH 212 ,448)thodssecurities with a
carrying amount of UAH 607,004 thousand (December 31, 2013: UAH 0 thamisafid)eral to secure a loan facility
to "UKRFINZHYTLO" PrJSC under theyeOseliya" program.

Investments in securities at fair value through other comgivehiecome:

2024 2023

Ukrainian state bonds 8 466 580 6 632 332
State bonds of other countries 434 176 74 492

Total debt securities 8 900 756 6 706 824
Including accrued interest income 368 111 94 919
Equity instruments 197 308

Total investments in securities at fair value through other 8 900 953 6 707 132

comprehensive income
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Changes in fair value of debt securities, measured at fair galyle atiner comprehensive income as at December 31,
2024:

FV Allowance
As at January 1 6 706 824 158 611
Decrease through derecognition (9472 602 (156 902)
Increase through issuance or acquisition 10 152 793 215 760
Fair value revaluation 188 967 -
Increase (decrease) through FX differences 20 747 672
Change of carrying amount during the period 1 304 027 (60 687)
Increase (decrease) through other changes - 171 999
As at December 31 8 900 756 329 453

Changes in fair value of debt securities, measured at fair galyle aktiner comprehensive income as at December 31,
2023:

FV Allowance

As at January 1 1994 671 20101
Decrease through derecognition (5008 216 (44 728)
Increase through issuance or acquisition 8779 034 97 665
Fair value revaluation 231731 -
Increase (decrease) through FX differences 35 449 1700
Change of carrying amount during the period 674 155 (19 319)
Increase (decrease) through other changes - 103 192
As at December 31 6 706 824 158 611

In 2024-2023, allowance for ECL under securities at fair value tthmugiomprehensive income were measured in of
estimated 12-months losses. Increase of allowance for ECL is tbéiresalse of carrying amount of debt securities
and changes in approaches to assessment of credit risk under stateitiebt issued in local currency (Note 29).

Investments in securities at amortized cost:

2024 2023

Debt securities of non-financial entities 99 816 100 655
Total debt securities 99 816 100 655
Including accrued interest income 4079 4918
Allowance for ECL under investments in securities (6 203) (4 923)
Total investments in securities at amortized cost 93613 95 732

Changes in gross carrying amount and ECL of debt securities at acostteedt December 31, 2024:

12-month ECL Total
GCA Allowance GCA Allowance
As at January 1 100 655 4923 100 655 4923
Repaid assets (21 958) - (21 958) -
Change of carrying amount during the period 21119 1280 21119 1280
As at December 31 99 816 6 203 99 816 6 203

Changes in gross carrying amount and ECL of debt securities at acosttezedt December 31, 2023:

12-month ECL Lifetime ECL Total
GCA Allowance GCA Allowance GCA Allowance
- 139 978 54 661 139 978 54 661

As at January 1

Repaid assets (10 979) - (144 684) (56 124) (155 663) (56 124)
Increase through issuance ot

acquisition 99 999 - - - 99 999 -
Change of carrying amount

during the period 11 635 4923 4706 1463 16 341 6 386
As at December 31 100 655 4923 - - 100 655 4923

Increase of expense under allowance for ECL 2024 amounted th28QHhousand (decrease in 2023 amounted to
UAH 49,738 thousand).
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Changes in gross carrying amount of debt securities at fair valuepttafitilghs as at December 31:

2024 2023
As at January 1 - -
Assets settled or sold (76 974 (1 750 010)
Increase through issuance or acq2uisition 76 974 1 750 010
As at December - -
Analysis of securities by maturities, interest rates and currepcesseated in Note 29.
11. Investment property
Investment property is disclosed in the statement of financial positioveddair
Changes in fair value of investment property:
2024 2023
January 1 121 807 236 800
Disposal (25 276) -
Profit (loss) through adjustment of fair value (4 868) (81572)
Transfer to assets held for sale - (44 756)
Transfer from other assets - 11 028
Transfer from assets held for sale 4 596 307
December 31 96 259 121 807

Expenses for maintenance of investment property in 2024 amounted to UAHE8®It{#1P3: UAH 6,972 thousand).

In 2024. The Bank received rental income and reimbursement oéekpamsed for the maintenance of investment
property in the amount of UAH 2,722 thousand (2023: UAH 4,138 thousand).

If a property is partially occupied by the owner and partially, lrarecomplying with criteria of allocation for
recognition as investment property, the Bank recognizes the qhja@geey occupied by owner.

In 2024 and 2023, the Bank performed an independent valuation tafeinvgsoperty with the involvement of
independent experts, based on the results of which the Manidgane of the Bank decided to adjust the value of the
properties where the fair value of the property differs from tirgingaamount. Based on the results of the adjustment
of the carrying amount, a negative result of UAH 4,868 thousamttegszed (2023: negative result of UAH 81,572
thousand), which is recognized in the statement of profit ondosthar comprehensive income.

12. Other assets

2024 2023
Other financial assets
Receivables under settlements with banks 39 976 36 878
Cash and cash equivalents limited in use 32571 30 775
Balances at transit accounts for transactions with pay cards 27 040 16 247
Deferred income 10 882 13 049
Receivables under settlements with customers 165 238
Other financial assets 95 82
Other financial assets 110 729 97 269
Allowance for expected credit losses (80 054) (76 721)
30675 20 548

Total other financial assets

As at December 31, 2024, the total balance on the Bank's corresgmmudents in the russian federation amounted to
UAH 32,571 thousand, which is equivalent to USD 557.4 thousand, Sltheusand, RUB 17 634,4 thousand (2023:
UAH 30 775 thousand or USD equivalent of 557,4 thousand, EUR 51, 5 thouBahd 6B44 thousand).

Resolution of the Government of the Russian Federation dated oder2018 No. 1300 introduced a set of special
economic measures in relation to individuals and legal entitiespratidé for the blocking of non-cash funds,
uncertificated securities and property in Russia and a bartrangfer of funds (capital outflow) outside of Russia. Due
to the fact that the Bank is subject to the relevant sanctions te@eafrespondent banks in the Russian Federation
has restricted the use of funds placed on the Bank's calm¥mmtount. The total balance of the Bank's funds on the
account with such correspondent bank as at 31.12.2024 amounted £)33&kh8usand, which is equivalent to USD
557.4 thousand. USD 51.5 thousand; EUR 51.5 thousand; RUB 17,601.2 thousand (2023: UAHs&0d6thikbu

is equivalent to USD 557.4 thousand). USD; EUR 51.5 thousand; RUB 17,601.2. thousand
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Change of allowance for ECL for other financial assets:

2024 2023
As at January 1 76 721 80 017
Accrual/(release of) allowance 501 (388)
Derecognition (2 684) -
Written-off through use of allowance (331) (3703)
Exchange rate differences 5 847 795
As at December 31 80 054 76721

2024 2023
Other non-financial assets
Foreclosed collateral 178 041 190 857
Prepaid services 44 575 33123
Settlements with bank employees 12 399 11192
Inventories 7 087 4911
Taxes and levies, paid in advance, except for income tax 2236 2104
Bank metals 1088 800
Other assets 245 426 242 987
Provision for impairment of other assets (19 173) (23 914)
Total other assets 226 253 219073

Changes in Provision for impairment of other assets:

2024 2023
As at January 1 23914 23 153
Accrual/(release) of provision (5 926) 345
Derecognition (8) -
Exchange rate differences 1193 416

19173 23914

As at December 31

A simplified approach in accordance with IFRB&ncial Instrumentsed to measure other financial assets, including
receivables from customers and banks. As the simplified metbed is measure impairment of financial assets, the
Bank recognizes allowance for expected credit losses during thadifestrument at each reporting date as of the
moment of its recognition.

During the reporting year, there were the following changes in foreclosgy: prope

2024 2023
As at January 1 190 857 227 336
Foreclosure of mortgaged object 32 809 10 005
Transfer from category of non-current assets held for sale 981 -
Sale (16 816) (25 667)
Transfer to investment property - (11 028)
Transfer to noncurrent assets held for sale (11 454) (7 126)
Annulment of title - (1202)
Revaluation (18 336) (1461)
As at December 31 178 041 190 857

In November 2022, a warehouse used to store Bank assarsagesidy bombing and shelling by russian troops. Based
on inspection by Bank employees, owners of warehouspasemtatives of the appraiser, the existence of assets was
confirmed, but the degree of damage is not measurable as phgsg#d dvem is limited. When safe and free access to
Bank assets is offered, they would be reappraised, andtiesssfhiheir future use would be determined. The value of
certain accessible assets was appraised by external apmtassdisclosed in these financial statements.

Sale of foreclosed property by the Bank as the mortgage is dis€ked limcoitem of the statement of profit and
loss and other comprehensive income (Note 26).
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13. Intangible assets

Changes in intangible assets for the year ended on December 3%, 2@2énted below:

Intangible
Software assets in the /hz‘g/l;/;%/e Total
process of
implementation assets
Historical value
January 1, 2024 100 391 2200 2290 104 881
Acquisition 28 977 51 853 16 80 846
Other changes - (29 129) - (29 129)
Disposal (10 239) - - (10 239)
December 31, 2024 119 129 24 924 2 306 146 359
Accumulated amortization
January 1, 2024 44 306 - 2015 46 321
Charged during the year 14 602 - 185 14 787
Disposal (10 239) - - (10 239)
December 31, 2024 48 669 - 2 200 50 869
Net book value:
January 1, 2024 56 085 2 200 275 58 560
December 31, 2024 70 460 24 924 106 95 490
Changes in intangible assets for the year ended on December 3&, @@2&nted below:
/ntang/p/e Other
Software assets in the intangible Total
process of
implementation assels

Historical value
January 1, 2023 50 429 43 990 2290 96 709
Acquisition 49 962 11 468 - 61 430
Other changes - (53 258) - (53 258)
December 31, 2023 100 391 2 200 2290 104 881
Accumulated amortization
January 1, 2023 33132 - 1830 34 962
Charged during the year 11174 - 185 11 359
December 31, 2023 44 306 - 2015 46 321
Net book value:
January 1, 2023 17 297 43 990 460 61 747
December 31, 2023 56 085 2 200 275 58 560

As at December 31, 2024, the Bank has contractual obligations related toitioa afduiangible assets in the
amount of UAH 4,320 thousand (2023: UAH 4,242 thousand).
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14. Fixed assets

Changes in fixed assets for the year ended on December 31, 2024.:

Own land Leased Machg] « Orfice Computer Other /hcv‘jg/tsén
and property equmen Vehicles equipmen f fixed tsin Total
buildings ¢ t assets progress

Historical /
revalued value
January 1, 2024 210105 154613 23 847 8 552 8 226 92 431 58 156 4664 560594

Acquisition 281 54741 251437 101201 976 11 822 14078 375463 809 999
Revaluation - - - - - - - 1369 1369
Other changes - - - - - - - (376 385) (376 385)
Disposal (19908) (249 626) (94 355) (42) (1 950) (556) (74) (366 511)

December 31, 2024 210386 189 446 25658 15398 9160 102 303 71678 5037 629 066

Accumulated
depreciation

January 1, 2024 - 86 726 19 705 3996 7 463 75 977 38 955 - 232 822
Charged during the

year 5191 27 387 1455 2247 405 9229 14 021 - 59 935

Disposal - (19 908) (319) - (42) (1 950) (535) - (22 754)
Other changes - 3852 - - - - - - 3852

December 31, 2024 5191 98 057 20 841 6 243 7 826 83 256 52 441 - 273 855
Net book value

January 1, 2024 210 105 67 887 4142 4 556 763 16 454 19 201 4664 327772

December 31, 2024 205 195 91 389 4817 9155 1334 19 047 19 237 5037 355211

Buildings are disclosed at revalued value net of accumulatedidaprecia

In 2024, the Bank performed an appraisal of the fair value of oaumgirdcbuildings with the involvement of
independent experts. The Bank's management decided not to adhlist thiethe properties, as the difference between
their fair value and the residual value does not exceed 10%s thikichateriality threshold for the revaluation.

Were buildings and land plots of the Bank posted at cost, itygigcamount would have been:

2024 2023

Historical value 190 885 190 605

Accumulated depreciation (32 936) (29 172)

Net book value 157 949 161 433
$Vv DW '"HFHPEHU WKH FRVW RI | X060 X IGFHSHUIHW LIDQVF DX GHE® S U W K
HTXLSPHQWM DPRXQWHG WR 8%+ WKRXVDQG - UAH8S3,199 thousadK R X\

8%+ WKRXVDQG " 2 UAH-H183 Thusand K2QRB! WAH 6,476 thousand). (2023: UAH

WKRXVDQG “21NLEFH HT X LEKRAWRQ G 8%+ W-KURM 2,04Q G .
thousD Q G 8%+ WKRXVDQG "2WKHU S4UURAB 33608\ thoB<ami@A023D QA6 H T .

30,156 thousand).
Income and loss from disposal of fixed assets are disclosed26.Note

As at December 31, 2024 and 2023, fixed assets were not pledged as collateral.
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Changes in fixed assets for the year ended on December 31, 2023:

Own land Leased Machgzes Orfice Computer Other /hcv\ggt//t‘;én
and opert an Vehicles equjpmen 5 fixed ts.in Total
buildings property  equipmen t assets
t progress

Historical /
revalued value
January 1, 2023 224 410 148 799 23 740 8 680 7 956 79 767 42 933 4 635 540 920

Acquisition 424 28 648 1797 8 203 386 13 866 16 134 41030 110488
Revaluation (9 284) - - - - - - - (9 284)
Other changes (5 445) - - - - - - (41 001) (46 446)
Disposal (22834) (1690) (8 331) (116) (1 202) (9112) (35 084)

December 31,2023 210105 154613 23847 8 552 8226 92 431 58 156 4664 560594

Accumulated
depreciation

January 1, 2023 - 77 708 20 005 2876 7081 61 256 32995 - 201 921
Charged during the

year 5445 22 669 1390 1501 498 15 898 6 853 - 54 254

Disposal - (22834) (1690) (381) (116) (1 177) (893) - (27 091)
Other changes (5 445) 9183 - - - - - - 3738

December 31, 2023 - 86 726 19 705 3996 7 463 75 977 38 955 - 232 822

Net book value

January 1, 2023 224 410 71091 3735 5804 875 18 511 9938 4635 338999

December 31, 2023 210 105 67 887 4142 4 556 763 16 454 19 201 4664 327772

15. Income tax

On December 1, 2024, the Law of Ukraine of October 10, 2024 No, 4015Q $PHQGPHQWV WR WKH
8NUDLQH DQG 2WKHU /DZV Rl 8NUDLQHS5RHQXMKWY LEXXUWRH WD B BHRA
"IDZp FDPH LQWR IRUFH ZKLFK RQFW R WIO{@avkkD@s)Rd Gartitiard révs&iuhe D F |
bank profit tax rates, namely an increased basic corporate incata®f®0rpercent was established for 2024 (including
for the payment of advance dividend payments). After the Lawitonfi@xe, banks must determine their income tax
liabilities for the entire year 2024 at the rate of 50 percent, anchitbited to include in 2024 outstanding tax losses of
previous years in reducing the taxable object, with the dgtadcstarting from the reporting periods of 2025 until their

full repayment.

According to the Law, the accrual and payment of corporate tazdiabilities for the previous tax (reporting) periods
of 2024 (quarter, half-year and three quarters) at the basicatmamnjorce before the Law came into force is not a
violation of the rules for accrual and payment of corporate incomieilitigdia

Theoretical tax deductions at the applicable tax rate for 2024 ecuaedaby the Bank at the rate of 50 percent (2023

- 50 percent). Deferred taxes as at the end of the repeatirageycalculated at the rate of 25 percent, with all outstanding
tax losses of previous years as at 1 January 2023 taken intdadt@ucalculation of the deferred tax asset. In the
event of future changes in the practice of applying the prowabitesLaw regulating the procedure for taking into
account the unliquidated tax losses of previous years to redagatte profit of future reporting periods, the amount
of the deferred tax asset in this part may be revised.

Components of income tax expense, recognized in profit or lossyfeartieaded on December 31 are:

2024 2023
Current income tax (170 461 (68 269,
Changes of deferred tax (904) 99 974
Income tax benefit (expense) (171 365 31705

Comparison of estimated and factual tax expense is presented below:

2024 2023
Income before taxes 346 357 111 107
Theoretical tax charges at the applicable statutory rate 173 179 55 554
Effect of change of tax rate - (97 043)
Tax differences carried forward 1113 1593
Taxable differences under transactions with securities (7 198) (3 565)
Non-deductible expense 3344 14 311
Other changes in income tax 927 (2 555)
Income tax expense 171 365 (31 705)
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Differences between rules of taxation and IFRSs create terdjtaeeyces between the value of certain assets and
liabilities, disclosed in financial statements, and their taxable base. Taxck#egesfin temporary differences was
measured by the Bank, using the known income tax rate in force @arpfl)@025.

As at December 31, 2024, deferred tax assets and liabilities relate toittge follow

Recognized in
Recognized other As at
As at Januar  in profit or  comprehensive December 3.
1, 2024 loss income 2024
Investments in securities at fair value througk
other comprehensive income (49 138) (3599) (70 840) (123 577)
Fixed assets and investment property 1990 2043 - 4033
Other temporary differences 968 13 - 981
Tax loss carry-forward 339 413 - - 339 413
Net deferred tax asset / (liability) 293 233 (1543) (70 840) 220 850
Deferred tax asset not recognized in the
statement of financial position (639) 639 - -
Net deferred tax asset / (liability) 292 594 (904) (70 840) 220 850
As at December 31, 2023, deferred tax assets and liabilities relate to tlge followin
Recognized in
Recognized other As at
As at Januar  in profit or  comprehensive December 3.
1, 2023 loss income 2023
Investments in securities at fair value througt
other comprehensive income 25 620 3 600 (78 358) (49 138)
Fixed assets and investment property (805) 1254 1541 1990
Other temporary differences 705 263 - 968
Tax loss carry-forward 243 917 95 496 - 339 413
Net deferred tax asset / (liability) 269 437 100 613 (76 817) 293 233
Deferred tax asset not recognized in the
statement of financial position - (639) - (639)
Net deferred tax asset / (liability) 269 437 99 974 (76 817) 292 594
16. Non-current assets held for sale
Non-current assets held for sale:
2024 2023
January 1 52913 463
Foreclosure of collateral - 3171
Transfer from fixed assets (Note 11) - 44 755
Transfer from other assets 11 454 7 209
Transfer from investment property (Note 11) (4 596) (307)
Transfer to other assets (981) (83)
Sales of assets (24 649) (2 775)
Increase/ (decrease) of book value of assets held for salefairth
value (4 251) (520)
December 31 29 890 52913

Results of sale of non-current assets held for sale are disdRibed incoitem of statement of profit and loss and

other comprehensive income (Note 26).
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17. Due to customers

As at December 31 due to customers were:

Current accounts
- entities
- individuals

Term deposits

- entities
- individuals

Total due to customers

2024 2023

13 941 94¢ 7874 461
1559 198 1430 867

15501 14- 9 305 328
2 896 380 5724 873

3 382 545 3 446 337

6 278 925 9171 21(

21 780 06¢ 18 476 53¢

As at December 31, 2024, balances on current accounts of legahehgtismount of UAH 7,591,787 thousand or
48.98% of the total amount on current accounts of customers wetdpltdmeten largest corporate customers (2023:
UAH 4,169,038 thousand or 44.8%). As at December 31, 2024, balances acauurds of individuals amounted to
UAH 161,271 thousand or 1.04% of the total amount on current accowsmfecs were placed by the ten largest
customers (2023: UAH 165,593 thousand or 1.78%).

As at December 31, 2024, corporate deposits in the amount of UAH 1,B3@6.68%dt or 22.24% of total customer
deposits (2023: UAH 2,793,306 thousand, or 30.46%) were placed by ficerlzogpst customers. As at December
31, 2024, deposits of individuals in the amount of UAH 410,816 thousarih af 60f customer deposits were placed
by two largest customers (2023: UAH 371,705 thousand or 4.05%).

As at December 31, 2024, due to legal entities and individuals in the adwd?h#12 thousand (2023: UAH
22,390 thousand) were placed as collateral for documentary operatidhkl, 856,490 thousand as collateral for
credit operations (2023: UAH 193,812 thousand).

Due to customers by industries:

2024 2023
Individuals 4940 943 4876 184
Processing industry 4634 572 3206 017
Supply of power, gas, heat and conditioned air 3 629 698 1661 860
Wholesale and retail trade; repair of vehicles and motorcycles 1726 60& 1706 342
Finances and insurance 1141 697 1247 295
Health care and social assistance 1037 51€ 976 751
Professional, research and technical activities 1 016 00t 1238119
Mining and quarrying 623 220 1 069 60C
Transport, warehousing, naik and courier services 622 809 483 237
Information and telecommunications 538 134 777 524
Agriculture, forestry, fishery 338 351 91 270
Construction 329 039 289 740
Transactions with property 236 969 210 865
Administrative and auxiliary services 191 675 169 373
Arts, sports, entertainment and recreation 116 930 141 016
Temporary housing and catering 24 770 19 561
Education 15 737 15014
Water supply; sewage, waste management 12 974 72 359
Public administration and defence; compulsory social insurance 5797 974
Other 596 628 223 437

Doe to customers

21 780 06¢ 18 476 53¢

Maturity, interest rate and currency analysis of customer accatistdceer] in Note 29.

18. Other borrowed funds

On ODUFK

WKH %DQN HQWHUHG LQWR D FUMGRW FOQ IR S M Ui BIWH

VWDWH PRUWyEDSdlysSDWIDQPLOQWHUHVW UDWH RI SHU DQQXRJIJUDWYK P
involves the Bank's provision of mortgage loans using the fucdingddrom Ukrfinzhytlo.
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The following changes in financing occurred during the reporting period:

2024
January 1 N
Funding received 315715
Funding repaid (4 936,
Interest expense accrued (Note 23) 3634
Accrued interest paid (2 866,
December 31 311 547

As at 31.12.2024, the gross carrying amount of mortgage loans issued byriderBhakyeOseliya' program
amounted to UAH 299,323 thousand, for which provision for expected cseditdas made in the amount of UAH
1,848 thousand.

19. Contingencies and other commitments

The Bank sets provisions for future expenses.

2024 2023
Provision for settlements with employees 44 740 42 920
Allowance for expected credit losses under financial guarantee cont 3214 3388
Provision for court proceedings 710 484
Total provisions 48 664 46 792

Provision for settlements with employeess measured by the number of additional payments that might arise by
accumulation of labour-related liabilities.

Allowance for expected credit losses under financial guarantee contracthie Bank sets allowance for expected
credit losses for loadkHODWHG OLDELOLWLHY SD\DEOH XQGHU FRQWUDFW LQ FI

Contractual and contingent revocable loan-related liabilities as at Déterdpresented below:

2024 2023

Guarantees 524 215 400 251
524 215 400 251

Cash held as security against financial guarantees (21 136) (21 878)
Allowance for expected credit losses under financial guarantee cont (3214) (3388)
Contractual and contingent liabilities 499 865 374 985

As at December 31, 2024, the Bank has an obligation to settle the &rtdisfof which it does not bear any risk, as
these transactions have a cash cover of UAH 276 thousand (20332UAousand).

As at December 31, 2024, unused credit lines provided by the BartkéioduAH 3,695,742 thousand (2023: UAH
2,997,769 thousand). The customers' request for credit funds frommtisesklimits is subject to mandatory approval
by the Bank, and the Bank has the right to refuse to grantia ¢@@e of deterioration in the creditworthiness of a
potential borrower, non-compliance with the required creditdomes or for other reasons.

The analysis by stage of impairment as at December 31, 2024 ussas follo

Stage 1 Stage 2 Total
Guarantees to corporate customers 508 405 15 810 524 215
Financial guarantees 508 405 15 810 524 215
Allowance for expected credit losses under financial
guarantee contracts (3 145) (69) (3 214)
Total financial guarantees 505 260 15741 521 001

The analysis by stage of impairment as at December 31, 2023, is as follows:

Stage 1 Stage 2 Total
Guarantees to corporate customers 283 089 117 162 400 251
Financial guarantees 283 089 117 162 400 251
Allowance for expected credit losses under financial
guarantee contracts (2 800) (588) (3 388)
Total financial guarantees 280 289 116 574 396 863

41



-6& "%$1. &5(',7 '1(35yp Notes to 2024 Financial Statements
(8% +- LI QRW VWA RoWY Kkrlihiah dfiginal)
During the year, the following changes occurred in the allowance for EClinandial guarantee contracts:

2024 2023
January 1 3 388 2699
Accrual/(release of) allowance for ECL (279) 686
FX differences 5 3
December 31 3214 3388

The provision is related to legal proceedingdn the ordinary course of business, the Bank is subject totiegal ac
and complaints. As at December 31, 2024, the Bank is a defendardlitaasués for recovery of funds, which are
partially provisioned:

2024, 2023,

January 1 484 1220
Creation / (decrease of) provisions 1878 (454)
Consumption of provisions (1652) (282)
710 484

December 31

Taxation and compliance with legal requirements

The Ukrainian laws and regulations regarding taxation and othBorgberatters continue to evolve (Note 15).
Legislation and regulations are not always clearly written suitjesseto varying interpretations by local, regional and
national authorities, and other Governmental bodies. Instandesowdistent interpretations are not unusual.
Management believes that the Bank has complied with all regulations ahdracpgieé all taxes that are applicable.

However, there is a risk that transactions and interpretations ¢hatthla@en challenged by the authorities in the past
may be challenged in the future.

Assets pledges and assets limited in use

As at December 31, 2024, securities with a carrying amount of UAH 833,626 (Degsanber 31, 2023: UAH
212,419 thousand) were pledged by the Bank to "UKRFINZHYTLO" Rid8Cthe 'yeOseliya" program under the
credit line with a limit of UAH 450,000 thousand (December 31, 2023: UAH 0 th@¢@%ddecember 2023: UAH 0
thousand) and to the National Bank of Ukraine under interest mategseements for a notional amount of UAH
1,140,000 thousand (31 December 2023: UAH 1,140,000 thousand) (Note 10).

20. Other liabilities
Other financial liabilities and non-financial liabilities as at December 31 include:

2024 2023
Other financial liabilities
Lease-related liabilities (Note 21) 132 625 113 088
Balances at transit accounts under transactions with customers 11 457 6 263
Accrued expenses 5212 7 148
Payables under pay card transactions 982 527
Payables under transactions with other banks 479 5060
Other 4778 3416
Total other financial liabilities 155 533 135 502

2024 2023
Other liabilities
Deferred income 21471 12 223
Payables for acquired assets, services received 12 074 4376
Other taxes payable, except for income tax 11 282 9 037
Dues to Deposit Guarantee Fund 8 434 8192
Other payables 65 33
Total other liabilities 53 326 33861

21. Lease

Bank as a lessee

The Bank leases nddHVLGHQWLDO SUHPLVHV XVHG WR OR HDWHHD WK +B/$é&E) N.\W
Some contracts contain lease extension option.
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The Bank has contracts with a term of not more than 12 monthsnénadts with low-value assets. The Bank applies
simplification of practical nature regarding relief from recognition for short-sesraled leases of low-value assets.

As at December 31, 2024, the carrying amount of recognized righaséets amounted to UAH 91,389 thousand
(2023: UAH 67,887 thousand), changes in the carrying amount during the repgodiageisclosed in Note 14:

During the reporting period, the Bank received income fronasiloieright-of-use assets in the amount of UAH 90
thousand (2023: UAH 80 thousand).

Carrying amount of lease liabilities and its changes during the reporting gpreisedted below:

2024 2023
As at January 1 113 088 111 884
Recognition of liability 53 936 27 883
Accrual of interest 11 957 10 162
Interest paid under lease liability (13 904) (7 392)
Settlement of lease liability (36 635) (23 371)
Changes of estimates of cash flows (3918) (9 244)
FX difference 8 101 3 166
As at December 31 132 625 113 088

Periods of payments under lease liabilities are disclosed28.Note

During the reporting period, the Bank incurred expenses otteshotéases in the amount of UAH 0 thousand (2023:
UAH 1,203 thousand), and lease of low-value assets - UAH 2,46AdH@023: UAH 1,414 thousand).

Bank as a lessor

During the reporting period, the Bank received income in the amoui dfA553 thousand (2023: UAH 8,855
thousand).

Minimum lease payments due within 1 year under operating lease tsgaea@tnBecember 31, 2024, are UAH 10,607
thousand (2023: UAH 4,085 thousand).

As at December 31, 2024, total undiscounted lease payments under finamulahemsiaent value are:

Up to 1 year 125 years Total
Total undiscounted lease payments receivabl 161 105 248 743 409 848
Future financial income 61 264 63 487 124 751
Current value of lease payments 99 841 185 256 285 097
As at December 31, 2023, total undiscounted lease payments under finandahe@msmiaent value are:
Up to 1 year 125 years Total
Total undiscounted lease payments receivabl 2955 5821 8776
Future financial income 1487 1754 3241
Current value of lease payments 1468 4 067 5535

22. Equity and reserves

As at December 31, 2024, the Bank's authorized and registeredagitareconsists of 3,586,561,499 (2023:
3,586,561,499) ordinary shares with a nominal value of UAH 1 perlsbedimafy shares are fully paid, carry equal
voting, dividend and capital repayment rights.

On April 30, 2024, the Shareholder decided to transfer retained eathégmiount of UAH 14,281 thousand to the
Bank's reserve fund.

Structure of accumulated loss:

2024 2023
Accumulated loss of previous years (2 086 305 (2 086 305
Retained earnings of previous years 261 396 132 865
Result of reporting period 174 992 142 812
Total accumulated loss (1649 917 (1 810 62¢€

In 2024 and 2023, the Bank did not declare payment of dividends befate the@pproval of financial statements.
Nature and purpose of reserves

Revaluation surplus
A revaluation surplus is used to reflect an increase of fiofvaluldings occupied by the owner, as well as a decrease
to the extent reflecting an increase of value of the same asdet ewllier into equity.
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Securities revaluation surplus

This reserve reflects changes in the fair value of securitieahtegdhreugh other comprehensive income.

Information on changes in other comprehensive income by catgasesves (net of taxes) is presented below:

Revaluation Revaluation
Revaluation  surplus 2debt surplus 2 Total
surplus - financial equity revaluation
buildings instruments instruments surplus
January 1, 2023 90 303 (116 712 (164) (26 573)
Revaluation profit (loss) (7 966) 336 679 - 328 713
Reclassification into profit (loss) - (61 754) - (61 754)
December 31, 2023 82 337 158 213 (164) 240 386
Revaluation profit (loss) - 445 478 (110) 445 368
Reclassification into profit (loss) - (232 961, - (232 961)
December 31, 2024 82 337 370 730 (274) 452 793
23. Interest income and expense
2024 2023
Interest income under financial assets at amortized cost
Cash and cash equivalents 475 105 1280 263
Loans and advances to customers 1218 137 800 727
- Legal entities 937 579 553 807
- Individuals 224 790 220 246
- Financial leasing to entities 23 637 600
-  State bodies 20 350 24 185
- Mortgage 11781 1889
Investments in securities 21119 16 341
Loans and advances to banks 10 222 12741
1724583 2110072
Interest income under financial assets at fair value through
other comprehensive income
Investments in securities 1304 027 674 155
1 304 027 674 155
Total interest income 3028 610 2784 227
Interest expense under financial assets at amortized cost
Due to customers (1662274 (1 648 332
- Legal entities (1301039 (1307 684
- Individuals (361 235) (340 648)
Interest expense under lease liabilities (11 957) (10 162)
Other (3 634) -
Due to banks - (52 626)
Total interest expense (1 677 865) (1711120
Net interest income 1350 745 1073 107
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24. Commission income and expense

Net commission income of the year:

2024 2023
Commission income
Settlement transactions with customers 68 847 74 894
Pay card transactions 62 450 73742
Foreign currency transactions 59 147 52 599
Guarantees and letters of credit 9032 8 426
Servicing of loans 2 695 5469
Other 2276 1225
204 447 216 355
Commission expense
Pay card transactions (85 491) (74 833)
Settlement transactions with customers (55 374) (27 242)
Commission expense under guarantees and letters of credit (1 848) (733)
Other (1127) (931)
(143 840) (103 739)
Net commission income 60 607 112 616
25. Other income
2024 2023
Operating lease income 17 553 8 855
Agent fee under financial services 10 358 16 512
Income under partnership programs 8 315 1107
Fines and penalties received 3541 595
Compensation of utilities under lease 1676 1338
Compensation of expense on debt collection 1380 3184
Income from modification of financial instruments 148 1458
Other 3 082 5198
46 053 38 247

Other income

Income from modification of financial instruments is recognized as a resviliioh 0f terms under loan contracts
(Note 9).

26. Other gains (losses)

2024 2025
Gain from disposal of collateral foreclosed by the Bank 2226 10 052
Gain (loss) from provisions for litigation (1 335) 454
Gain from disposal of assets held for sale 641 396
Gain (loss) from revaluation of fixed assets - 222
Gain from disposal of fixed assets 237 210
Loss from disposal of fixed assets - (24)
Loss from disposal of collateral foreclosed by the Bank (1 560) (235)
Impairment of foreclosed collateral (18 336) (1 462)
Other gain (losses) (18 127) 9613
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27. Administrative and other operating expenses

2024 2023

Professional services 45 327 24 462
Maintenance and similar expenses 35 846 27 309
Cost of maintenance of fixed and intangible assets 33685 27 070
Due to Deposit Guarantee Fund 33 263 28 824
Communications 32 217 27 768
Taxes and other mandatory dues, except for income tax 13 890 9875
Debt collection 12 528 11119
Security 9 556 9947
Marketing and promotion 8 907 5637
Cash collection services 8176 6 623
&XVWRPHUV:- DWWUDFWLRQ FRVWYV 7071 7024
Devaluation of noncurrent assets held for sale 4 466 520
Operating lease expense 2990 3194
Business travel 2892 2904
Sponsorship and charity 2649 1155
Cost of modification of financial instruments 179 7 144
Other 20993 16 042
274 635 216 617

Administrative and other operating expenses

Losses through modification of financial instruments were recograzessials of revision of terms of loan contracts
(Note 9).

28. Basic and diluted earnings per share

Basic earnings per share include:

2024 2023
Profit of the year 174 992 142 812
Annual average number of circulating ordinary shares (thous
pcs.) 3586 561 3586 561
Net basic earnings per share, UAH 0,05 0,04

In 2024 and 2023, the Bank did not have any financial instruments, whichvaigggited in dilution of earnings per
share where they converted into shares.

29. Management of financial risks

Risks are inherent in the Bank's activities. The Bank has establstgashizational structure of the risk management
system that ensures a clear distribution of functions, respoasabifitigowers for risk management among all subjects
of the risk management system, as well as among the Bank's ermal@yegiles for their responsibility in accordance
with such distribution. The risk management system correspondsize,tbesiness model, scope of activities, types,
complexity of the Bank's operations and ensures identificationemeas@ssessment), monitoring, reporting, control
and mitigation of all material risks of the Bank in order to determine thé @incapital required by the Bank to cover
all material risks inherent in its activities (internal capital), astwedhsigre prudential capital and liquidity ratios,
requirements for the internal capital adequacy assessment proce3s (ICAAP

Risk management system is based on reasonable policy of risk-appstiterasmtroduction of risk limits, limitations
and triggers within the approved range of risk appetite, asceetimgous monitoring of compliance and introduction
of respective controls.

The Bank makes an integral assessment of the following significarediskiskctiquidity risk, bankbook interest rate
risk, market risk, operating risk, compliance risk and strategic risk. Rigdessed based on methods aimed at
determination and disclosure of probable losses, using statistikpéemdodels using, inter alia, probable figures based
on historical experience, taking into account current positioassittigpchanges of macroeconomic environment, using
scenario approach, if required.

Risk management structure

Risk management system of the Bank is based on segregation of duties ofteeetslepd three-line defence model:
1. First line 2 at the level of business departments of the Bank and Bankt deppaments, monitoring risks
and being liable for them, report on current management of these risks;
2. Second linéat the level of risk director (CRO), department of risk managemeat,dueapliance department
(CCO) and compliance department;
3. Third line 2at the level of head of internal audit department and intetihalegpartment regarding review and
assessment of efficiency of risk management system.
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There are bodies of risk management system of the Bank:
¥ Supervisory Board and its committees:
¥ Risk management committee;
T Audit committee;
T Business committee;
¥ Nomination and Remuneration Committee.
Management Board and its committees:
Level I:

Assets and Liabilities Management Committee;
Private individuals business committee;
Corporate Business Committee;
Small and Micro Business Committee;
Operational, Compliance and Information Security Committee;
Financial Monitoring Committee;
Nonperforming Assets Committee;
Committee on Strategic Development and Transformation of the Bank;
Level A,
Small corporate business committee;
Small committee on small and micro business;
Authorized persons at expert lines / functions.

=+ + H+ +H+ H+ H+ H+ H

Internal audit department (third line of defence);

Risk director (CRO) and risk management departments (second line of defence);
Head of compliance department (CCO) and compliance department (secbdefiemee);
Business units and support departments (first line of defence).

Risk management functions are allocated as follows:

Supervisory Boahd Supervisory Board establishes the overall risk managemenbstitateBgnk, carries out the
overall risk management of the Bank and has the right to establisbrothigtees and delegate to them part of its risk
management functions. The Supervisory Board of the Bank is fuligidsar establishing a comprehensive, adequate
and effective system of risk management to which the Bank is exjosativities.

Supervisory Board commgiteepermanent advisory and consultative bodies establggethe Supervisory Board to
ensure the continuity of management of the Bank's activities, prefintic@sging and provision of conclusions and
recommendations to the Supervisory Board and the Manageme mirBoentain issues of the Bank's activities within
the competence of the respective Committee. The Committees of this@ygoard are also authorized to monitor
the functioning of the internal control system, monitor the implementation gfemant decisions, evaluate the
performance of collegial bodies, structural units of the Bank and bbsgmmrsons of the Bank, control activities in
certain areas and other issues within the competence of the Cemmittee

Management BoEd. Management Board of the Bank provides for the fulfilment of tasksysletitie Supervisory
Board of the Bank on the implementation of the risk management systdingitt@uRisk Management Strategy and
Policies, risk management culture, procedures, methods and other ofedfaatdge risk management.

Committeésthe process of performing the risk control and management functMantigement Board (the first line
of defence) delegates some of its functions, powers and direct mgameanto specialized collegial bodies:

- Assets and Liabilities Management Committee (ALMC) - managing the &drdasl diability operations
and risks arising from such operations (liquidity risk, interest ratéhesiamking book and market risks),
as well as implementing the principle of collegiality in decision-making on reglifatisrand thresholds
of banking products, operations necessary for the successful implenoétketiBank's budget;

- The Retail Banking Committee (RBC) is a committee of the Bank estabksfemditely manage the
business with individuals and related risks;

- Corporate Business Committee (CBC), Small Corporate Business Commitjeen(ESmall and Micro
Business Committee (SMBC), Small and Micro Business Committee (SMMark'stcommittees
established to effectively manage business with legal entities amisksjated

- The Operational, Compliance and Information Security Committee (OCIRC) is aeeoafirttit Bank
established to manage operational and compliance risks and informatioisseesirity

- The Non-performing Assets Committee (NAC) is a committee of the Badlistesd by the Management
Board to manage, organize and control the work withtheQ N -perfQrRiQg assets;

- The Bank's Strategic Development and Transformation Committee (SDT@nimittee of the Bank
established to manage the Bank's projects and transformation, winichedetiee Bank's strategy in terms
of its transformation, in the areas of process optimization andctigyitgés, as well as ensuring business
continuity;
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- Financial Monitoring Committee (FMC) - a standing committee of the Bdimaraial monitoring,
including the prevention of legalization (laundering) of proceeds otemianest financing and financing
of proliferation of weapons of mass destruction.

Business departniitrggess departments are the first line of defence angb@msilbbés for managing and monitoring
risks and compliance with established limits at their level. Thatsteesisures the collection of complete, reliable and
timely information in the risk assessment and risk reporting system.

Second line of defence. The Supervisory Board of the Bardtaldished permanent risk management units: Risk
Management Department, Corporate Credit Analysis Department, Retail CradiD&palgtsnent, Collateral Valuation
and Monitoring Department and Compliance Department and ensurdsptkadence of these departments.

Risk Management Department, Corporate Business Credit AndRetisil[Basantessrfredit Analysis Department, Collate
Evaluation and Monitoring DepdRisientanagement departments are subordinated to the Chief Risk Offibag wh

the right to attend meetings of the Bank's Management Board, specializéges established by the Management
Board and to impose a ban (veto) on decisions of these ibtlikeBnplementation of such decisions will lead to a
violation of the established risk appetite and/or approved risk &mit immediately informs the Bank's Supervisory
Board and/or Risk Management Committee of such decisions.

Compliance departientChief Compliance Officer (CCO) is responsible for the activitiesufit, has the right to
attend meetings of the Bank's Management Board, specialized committeesl éstahdidBa@nk's Management Board,
and to impose a ban (veto) on decisions of these bodesrniptementation of such decisions will lead to violation of
the requirements of the law, relevant standards of professgmtédtions applicable to the Bank, conflict of interest, and
informs the Bank's Supervisory Board and/or Risk Management Committée defc@ions within the time limits
established by the Bank's internal documents.

Internal audihe Internal Audit Department periodically audits the Bank's risk martggenesses, reviewing both the
adequacy of the procedures and the Bank's implementatioe pfdlceslures.

Credit risk

Credit risk is the risk of financial loss for the Bank resulting from mpliscwe of a borrower or a counterpart with
contractual obligations. The Bank manages credit risk by setting thresfwithiémisk that the Bank is ready to accept
for a counterpart or a group of counterparts, facing common ecaoistmichile monitoring compliance with pre-set
risk indicators.

Contractual obligations related to credit related commitments (irrevocabllereditdme commitments, letters of credit
and guarantees) expose the Bank to risks similar in nature to tuistedsgth loans and are mitigated by the same
risk control procedures and policies.

The carrying amount of the statement of financial position itemsnmcladvatives, before the effect of mitigation
through the use of master netting and collateral agreements, refpeseaximum exposure to credit risk for those
items.

For financial instruments carried at fair value, the carrying amoutst treflecrrent credit risk exposure but not the
maximum risk exposure that could arise in the future as a result of ohaaiges i

Credit quality of financial assets

The Bank manages the credit quality of its financial assets thrigmahsystem of control over the level of risks

inherent in both individual debtors/counterparties and individufdlips of assets. This system provides for focused
management of existing risks and allows for comparison of ckeditpasure across different types of activities,
geographical regions and products. The system is based onraohdimdyecial and analytical methods, as well as
processed market data, which is the main source of information sim@#sesisk of debtors/counterparties.

Management estimates expected credit losses on loans to custosessityy the likelihood of repayment and recovery
of advances based on an analysis of individual borrowadividually significant loans and collectively for loans with
similar terms and risk characteristics. Factors taken into accouetalbating individual loans include repayment
history, current financial position of the borrower, timeliness ofneatayand collateral, timing of future interest
payments, the state of the borrower's economic sector, etc. To estamadeithef expected credit losses, Management
estimates the amounts and timing of future principal and interest paswegitsas proceeds from the sale of collateral
in accordance with the principles disclosed in Note 4, sub-parddgtdphs

The Bank is sensitive to credit risk due to the presence atdaimted for at the 2nd and 3rd stages of impairment as
a result of events caused by the full-scale attack of the Redsiation on the territory of independent Ukraine (the
main increase in debt of these categories occurred during@3aRlg deterioration in the quality of debt servicing by
borrowers due to the risks of damage to assets, loss or redtisioruinber of counterparties/income sources caused
by active hostilities. As at 31 December 2024, the gross carrying amsetstioftas 3rd stage of impairment is UAH
795,150 thousand (2023: UAH 1,333,179 thousand). The carrying amounabftes3edsstage of impairment is UAH
178,396 thousand (2023: UAH 117,716 thousand). The sensitivity to diredit lisins at the 3rd stage of impairment
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and POCI of assets is also caused by the value of collatera) fgs type of assets - the Bank is sensitive to changes
in the fair value of this property and the Bank's abilitydceahg foreclosure of this property.

In 2024, there was a decrease in the gross carrying anassatoéccounted for in the 2nd stage of impairment in the
amount of UAH 129,894 thousand to UAH 380,764 thousand as at 31 Decem{2823024AH 510,658 thousand)
due to the settlement of debts or the passage of sufficient tingetd#terent (including through restructuring) and
quality servicing necessary to improve the stage of impairnmelitidoal assets. Debt that continues to be accounted
for at the 2nd stage of impairment is recognized as having isigprasranent mainly due to the need to take into account
macroeconomic risks and the results of debt restructurings. \kfoemipg the restructurings, management used
judgment in estimating future cash flows, taking into account the ass#sbmdabt burden of counterparties and the
prospects for future debt repayment/servicing as a result os&u@mkptation of the borrowers' businesses and sources
of income to the new business environment. In case of chargémates of future cash flows under implemented
restructurings, including taking into account the quality of debt sendcesginiated carrying value of such assets may
be decreased.

The amount of ECL at the 1st stage of impairment dependspolhbility of default, which is calculated taking into
account both the current financial position of the borrowers, the gluddibt service, and the impact of macro factors,
the correlation of which with the probability of default is confiopélde models used by the Bank. At the same time,
the sensitivity of the credit risk of the legal entities portfolio to changesarfactors and internal ratings is moderate
both due to the availability of objective evidence of adaptatiochdi@rowers to the current business environment
and collateral requirements set out in the Bank's credit policysakhtéheme, the loan portfolio of individuals, which is
assessed on a collective basis, is more sensitive to chihegedénnal environment and corresponding changes in the
probability of default used in the process of determining the athoosteof these assets due to the blank nature of
loans (in the process of determining the provision for this catetpagsyfthe Bank updated statistical information to
update the probability of default indicators taking into account et cisic profile of borrowers, and also adjusted the

Taking into account the available reasonable and confirmed infoalpatiothe current business environment,
forecasts of future economic conditions and their changes duringttiegeeriod, including a slowdown in
economic growth compared to 2023 due to weak external dechartdresity of hostilities; intensification of air
attacks by the Russian Federation and related electricity shortagesligatical i risks of rhythmicity of external
financial assistance; significant increase in the debt burden on the stateringd@gyétsdat 31 December 2024, the
Bank continues to calculate expected credit losses on this financial insasedent the dynamics of Ukraine's
external credit rating from the three leading rating agencies (Standaisl &iftbdRatings and Moody's Investors
Service).

Financial assets of the Bank as per external and internal credisratiDge@amber 31, 2024:

Cash and cash

equicalents 0 advances o 'vestmens oo
c‘gi)/(ﬁip /I;‘;‘;@) banks customers In securities assets
Internal credit rating
Minimal credit risk 5057 159 50 3741 595 197 27 040
Low credit risk 15 727 3 258 3 306 955 93 613 3 096
Moderate credit risk - - 323 616 - 243
High credit risk - - 4617 - 9
Defaulted assets - - 178 395 - -
5072 886 3308 7 555 17¢ 93 810 30 388
External credit rating
Minimal credit risk - - - 434 176 -
Low credit risk 1425 387 312 153 274 557 8 466 580 287
Defaulted assets 1425 387 312 153 274 557 8 900 756 287
Financial assets 6 498 273 315 461 7829 735 8 994 566 30675

Grouping of financial assets by existence of internal or extergaifraitiy, is based on credit rating at international scale
of such agencies as Standard & Poor's, Fitch Ratings and MeedissirService. If a debtor has a respective
international rating, it is included in an externally rated group.

Distribution of assets by conditional rating within the above dgsougesd to disclose information on credit quality of
financial assets portfolio depending on indicators of their impairmanbpadf formed ECL allowance. Assets with
minimal credit risk include assets'atdge of impairment with estimates ECL allowance of zero valuevifiséais
credit risk include assets at the 1st stage of impairment, whichtweledexd in the category of assets with minimal
credit risk. Assets with medium credit risk include assets at the Zvidrsiggjiement when ECL allowance reaches up
to 50% of their carrying amount. All other assets at the 2nd stage of impadrimeiuded into high-risk category.
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Financial assets of the Bank as per external and internal credisratibgeamber 31, 2023.:

Cash and cash

Notes to 2024 Financial Statements

h Loans and Loans and Other
?g;/gg;/fgf adlv)ana/‘(es to advances to fZ 'ﬁggﬁgﬁ financial
cash in han 09 arnks customers assets
Internal credit rating
Minimal credit risk 6 534 496 - 1825 315 308 16 247
Low credit risk 66 055 7 189 1687 940 95 732 3094
Moderate credit risk - - 454 569 - 4
High credit risk - - 3107 - 24
Defaulted assets - - 117 716 - -
6 600 551 7 189 4 088 647 96 040 19 369
External credit rating - - - - -
Minimal credit risk - - - 74 492 1179
Low credit risk 1 430 009 260 704 246 630 6 632 332 -
Defaulted assets 1 430 00¢ 260 704 246 630 6 706 824 1179
Financial assets 8 030 560 267 893 4335 277 6 802 864 20 548
Analysis of financial liabilities under guarantees by credit quality as at
2024 2023
Internal credit rating
Minimal credit risk 59 328 38772
Low credit risk 159 833 116 218
219 161 154 990
External credit rating
Minimal credit risk 289 244 128 099
Low credit risk 15 810 117 162
305 054 245 261
Financial assets 524 215 400 251
Geographical concentration of financial assets and liabilities of thed@@dcamber 31, 2024:
CIS and
Ukraine OECD Baltic COCL)Z;; s Total
states
Assets
Cash and equivalents 5307 273 1425232 - 155 6 732 660
Due from other banks 3308 293 919 - 18 234 315 461
Loans and advances to customers 7 555 178 274 557 - - 7 829 735
Investment securities 8 560 390 434 176 - - 8 994 566
Derivatives 75 262 - - - 75 262
Other financial assets 30619 49 - 7 30 675
Total financial assets 21532030 2427933 - 18396 23978 359
Liabilities
Due to banks - - 80 - 80
Due to customers 21174 087 455 761 10986 139235 21 780 069
Other borrowings 311 547 - - - 311 547
Other financial liabilities 155 105 426 - 2 155 533
Total financial liabilities 21 640 739 456 187 11066 139237 22247 229
Net geographical concentration (108 709) 1971746 (11066) (120841 1731 13(
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Geographical concentration of financial assets and liabilities of thed@@dcamber 31, 2023:

CIS and
. . Other
Ukraine OECD Baltic countries Total
states
Assets
Cash and equivalents 6722314 1429673 - 336 8152323
Due from other banks 7 189 243 184 - 17 520 267 893
Loans and advances to customers 4 088 647 246 630 - - 4 335 277
Investment securities 6 728 372 74 492 - - 6 802 864
Derivatives 244 320 - - - 244 320
Other financial assets 20544 2 - 2 20 548
Total financial assets 17811386 1993981 - 17 858 19 823 225
Liabilities
Due to banks 40 046 - 73 - 40 119
Due to customers 18 249 225 41 543 10158 175612 18 476 538
Other financial liabilities 135124 376 - 2 135 502
Total financial liabilities 18 424 395 41 919 10231 175614 18652 15¢
Net geographical concentration (613 009) 1952062 (10231) (157 756) 1171 06¢

Market risk

Market risk is related to unfavourable FX-rate changes, interest gete ahdihe value of financial instruments. Market
risks include default risk, bankbook interest rate risk, credit spteatbels exchange, currency, commodities and
volatility risks.

Purpose of market risk management is management and control of the rislewithge of pre-set parameters, set by
Risk Appetite Statement, the priority being maximal safekeeping of asapitahbdsed on decrease (prevention) of
possible losses and shortage of profits under investments into firginaiaéints, including investments in currencies
and precious metals.

The Bank uses the following instruments to assess and manage ksarket ris
- For default riskk assessment of credit for active banking transactions;
- For trade book interest rate risk and credit sprea@mriskhod of modified duration;
- For volatility, stock exchange, currency and commoditied migkisod of value at risk (VaR);
- Stress testing of market risks.

Transactions with new instruments in the trade book can be pdrémiymafter approval of respective limits of risk
appetite by the Supervisory Board of the Bank. Besides, thiamgtifoamaximal possible decrease of fair value of
portfolio of state bonds (measured at fair value through profit/lassesrcomprehensive income) if the profitability
increases by 1%.

After restrictions in 2022 imposed by the National Bank of Ukraine tozaithienmoney market crisis caused by Russia's
large-scale invasion, the market revived in 2023-2024. This paedesditated by the active issuance of benchmark
government bonds, gradual reduction of key policy rates by thalNBsidnof Ukraine during 2023 and until December
2024. As a result, as at 31.12.2024, the accumulated amount of positive i@ gtiotfolio of government bonds

at fair value through other comprehensive income amounted t@ 11418 thousand (as at 31.12.2023: UAH 46,797
thousand). Taking into account the positive revaluation, madidereity risk caused, in particular, by a sufficient stock
of highly liquid assets, as well as a relatively even distributiont@ssbgunaturity, the Bank does not need to sell the
formed portfolio of government bonds in the short term, which coghtivedy affect the financial result of the
institution.

The Bank assesses default risk, interest rate risk of bankbookredik gfread and stock exchange risk solely for the
instrument included into trade book of the Bank.

When measuring market risks, the Bank uses clear, completerapdtédcassumptions corresponding to the Business
plan of the Bank, historical market statistics and internal statistics of the Bank.

Currency risk as a component of market risk

Currency risk is the risk arising from unfavourable fluctuatifomeign exchange rates affecting the value/pricing of
instruments held in the Bank's trading and banking books. Thisfigkedstiin the Bank due to the mismatch of the
Bank's assets and liabilities denominated in the same curriehcgrisds both from opening a position to generate
trading income (trading position) and from other transactions lamdréo currency trading (interest accrual,
provisioning, etc.).

The Bank's assets and liabilities are denominated in several foegigiesufihe Bank's management sets limits and
continuously monitors currency positions in accordancthevidBU regulations and approved internal methodology.
The Bank has implemented a system of currency position lima#l émgeby currencies/transaction types) based on
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both the maximum values set by the NBU and its own approatiesng this risk. Compliance with these limits is
monitored on a daily basis.

Policies regarding open currency positions are limited by cextaial mange, set in accordance with Ukrainian law, and
NBU closely monitors them every day.

Given that the National Bank of Ukraine switched to a managed exchdlayébittie regime in the fourth quarter of
2023, the year 2024 saw positive conditions for additional opportugéissréte trading income.

Currency position of the Bank under monetary assets anigdiaslat December 31, 2023:

UAH UsD EUR Other Total
Assets
Cash and cash equivalents 5212138 1350509 162011 8 002 6 732 660
Due from other banks 616 2694 312151 - 315 461
Loans and advances to customers 5717633 2005551 106551 - 7 829 735
Investment in securities 8 430 851 143 507 420 208 - 8 994 566
Derivatives 75 262 - - - 75 262
Other financial assets 28 693 1824 158 - 30 675
Total financial assets 19 465 193 3504 085 1001079 8 002 23 978 359
Liabilities
Due to other banks - 68 12 - 80
Due to customers 17 312118 3472234 991919 3798 21 780 069
Other borrowings 311 547 - - - 311 547
Other financial liabilities 149 715 3601 1347 870 155 533
Total monetary liabilities 17773380 3475903 993278 4 668 22 247 229
Net long /(short) currency position 1691 813 28 182 7 801 3334 1731130
Off-balance position - 50 - - 50
Net long /(short) position 1691813 28 232 7 801 3334 1731180
Currency position of the Bank under monetary assets angdiaslat December 31, 2023:
UAH UsD EUR Other Total
Assets
Cash and cash equivalents 6686993 1308866 145963 10 501 8 152 323
Due from other banks 786 9230 257877 - 267 893
Loans and advances to customers 2933810 1222867 178600 - 4 335 277
Investment in securities 6 012 641 666 062 124 161 - 6 802 864
Derivatives 244 320 - - - 244 320
Other financial assets 20548 - - - 20548
Total financial assets 15899098 3207025 706601 10501 19823225
Liabilities
Due to other banks 40 046 61 12 - 40 119
Due to customers 14 636 662 3137939 697 600 4 337 18 476 538
Other financial liabilities 125972 2 600 6132 798 135 502
Total monetary liabilities 14 802680 3140600 703744 5135 18 652 15¢
Net long /(short) currency position 1096 418 66 425 2 857 5 366 1171 066
Off-balance position - 6 959 4221 (11227) (47)
Net long /(short) position 1096 418 73 384 7 078 (5 861) 1171019

As at December 31, the 10% devaluation of UAH in respect of foreggeiesrwould increase (decrease) income before
taxes and equity by the amount below. This analysis fordsaesettier variables, e.g., interest rate, will be stable:

2024 2023
USD 2823 7 338
EUR 780 708

As at December 31, 10% revaluation of UAH in respect of the above @weunldéhave an entirely adverse effect on
income before taxes and equity with all other variables being stable.

The Bank's risk appetite declaration set a limit on the maximum ainassgothat cannot be exceeded by the Bank
with a probability of 99% when holding a banking and trading wpency position for a specified time horizon (10
days). The actual value of currency risk calculated using thethtaRimmelation to the total banking open currency
position as at 31.12.2024 amounted to UAH 0.59 million and was within thieeesliatiisThe value of this indicator
as of 31.12.2023 amounted to UAH 0.7 million. The above data is calculatedasis thiethe Bank's internal
management reporting, which is based on the financial statements prapeoedhimce with IFRS.
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Interest risk of bankbook

The interest risk of the bankbook is the risk that changes ot irsteregould affect future cash flows or the fair value
of financial instruments, thus affecting the economic value of capital of thedBeatkraerest income of the Bank.

Interest risk of bankbook includes the following risks:

- Gap risk due to difference in term of settlements (for instruments witlinfeeest rate) or change of
interest rate index (for instruments with floating interest rate) of assets, dabiltiebalance position in
the bankbook;

- Basal risk due to absence of adequately close correlatien bdjusgtment of rates received and paid under
different instruments, while all other revaluation-related characteristesameeth

- risk of negative revaluation of the NBU interest rate swap

- the risk of negative revaluation of the portfolio of state bonds andatlereign securities

Interest rate risk is measured by the extent to which changes in marketteseaffsctahe Bank's net interest income
(NI1), economic value of equity (EVE) and the value of the podfalimvernment bonds and other sovereign securities
in the banking book. To the extent that the terms of interestgeassiets differ from the terms of interest-bearing
liabilities, net interest income will increase or decreaseudtso changes in interest rates. In order to manage interest
rate risk in the banking book, the Bank's management constantly evaluateis tie dggpik's assets and liabilities by
maturity and currency, market interest rates for different types of interest-betaranglddsilities.

Interest margins for assets and liabilities with different maturitiesneeseiifcmarket interest rates change. In reality,
the Bank changes interest rates for assets and liabilities basedt onacketeronditions and agreements, formalized as
annexes, stating new interest rates, to basic contract.

To assess this risk, the Bank estimates the possible impact on net intBeegvé@rdbe next 12 months; the economic
cost of capital reflects the change in the value of assets, lisldiliviéalance sheet positions through the final term
of their holding, without assuming that the instrument will be replacedriay ma

The Bank performs this assessment using the following 6 scenarios:

o parallel shock up;

parallel shock down;

short rates shock up;

short rates shock down (up to six months);

rates shock up (up to six months) in case of simultaneous dtep of adéher terms (flattener shock);
rates shock down (up to six months) in case of simultaneous ofasgasean other terms (steepened
shock).

As at December 31, 2024, the most negative impact would have beday theseghlementation of the Parallel shock
up scenario (equal rate growth rates for all terms), which wouldshlee e a decrease in annual net interest income
by UAH 50,981 thousand and was within the established risledppetitDecember 31, 2023 - the value of the indicator
was UAH 64,373 thousand).

Value of balance sheet and off-balance assets and liabilities tsentgtigst rate changes, by maturities or contractual
date of interest rate revision as at December 31, 2024, is presented below:

O O0OOo0o0oOo

Upto 3 3-12months 125 years Over5 years Interest-free Total

months
Assets
Cash and cash equivalents 5 756 069 - - - 976591 6732660
Due from other banks 250 382 - - - 65 079 315 461
Loans and advances to customers 5390817 1201497 1147175 334 380 (244 134) 7829735
Investment in securities 9 001 355 - - 472 (7 261) 8994 566
Derivatives - - - - 75 262 75 262
Other financial assets - - - - 30675 30675
Off-balance sheet assets 1140000 - - - - 1140000
Total assets 21538623 1201497 1147175 334 852 896 212 25118 359
Liabilities
Due to banks - - - - 80 80
Due to customers 17507 442 1114 269 22 579 - 3135779 21780069
Other borrowings - - - 310779 768 311 547
Other financial liabilities - - - - 155 533 155 533
Off-balance sheet liabilities - 940 000 200 000 - - 1140 000
Total liabilities 17 507 442 2 054 269 222 579 310779 3292160 23387229
Sensitivity to interest rate changes 4 031 181 (852 772) 924 596 24073 (2395948) 1731130

Interest rate sensitive derivative financial assets and off-baankatslities include three interest rate swap agreements
with the National Bank of Ukraine for the total amount of UAH 1,140,000 thow3281dJ&H 1,140,000 thousand),
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under which the Bank pays a fixed interest rate and the Nationd! Bleiakne pays a floating interest rate. Taking into
account the above conditions, the asset and liability wengriapgly matched. The result of the revaluation of the fair
YDOXH RI WKLV ILQDQFLDO LQVWUXPHQWVDHWJIR W\ R QROHRHS R WWAHIDIUG D \
assets.

Loans and advances to customers, due to banks refinanciage@hsdosed based on estimated term of interest rate
review rather their maturity.

$VVHWYV DQG OLDELOLWLHY WKDW GRRRVWHEHB W EGWHUQ YWEDWH W F R
non-monetary components of the carrying value of loans, adwaoagstomers, investments in securities (provisions,
discounts, premiums, revaluation) and accrued interest.

In order to comprehensively assess interest rate risk, astaldlicainto account the Bank's significant exposure to
government bonds and other sovereign securities, in téngeperiod, the Bank additionally implemented an
assessment of the possible negative impact of changes in interesheatsduenof these instruments. It is carried out
using the VAR methodology and modified duration, reflecting the maxinsilnedosses (the amount of negative
revaluation of the fair value of securities) over a given tirnenhatr a given confidence level as a result of adverse
changes in market factors that directly affect the value of securities {ohthagegeld curve that may occur as a result
of changes in the NBU discount rate, an increase in the issuerisicadther factors). As at 01.01.2025, the value of
VAR of the portfolio of these securities for a horizon of dgronth with 99% confidence level and taking into account
the correlation between securities is UAH 67 million equivalent.

In view of the implementation of this method and in order toctigressess the total amount of interest rate risk, all
VHFXULWLHYV VXEMHFW WR LW DUH UHIQKFWHKB 1D WWKRH ~ PGRYQHAWRAWRIH E)DNX
A significant risk in the period under review was the baslseisk different dynamics of changes in the main market
indices to which the interest rate on the Bank's assets atiedlisbinked (UIRD index, discount rate, yield on deposit
certificates), which may lead to additional risk even if the addetsildies are balanced by the terms of rate revision.
At the same time, the volatility of interest rates provides an additional dggorsen them at a level acceptable to the
Bank in order to fix the amount of interest income.

Value of balance sheet and off-balance assets and liabilities,teéntitigst rate changes, by maturities or contractual
date of interest rate revision as at December 31, 2023, is presented below.:

%’Z /I;?hi 3-12months 125 years Over5 years Interest-free Total
Assets
Cash and cash equivalents 6 718 149 - - - 1434174 8152323
Due from other banks 223 456 - - - 44 437 267 893
Loans and advances to customers 3 040 489 660 112 610 182 24 494 - 4 335 277
Investment in securities 142 051 1261257 5399226 330 - 6 802 864
Derivatives - - - - 244 320 244 320
Other financial assets - - - - 20548 20548
Off-balance sheet assets 1140000 - - - - 1140000
Total assets 11264 145 1921369 6 009 408 24 824 1743479 20963 225
Liabilities
Due to banks 40 119 - - - - 40 119
Due to customers 14 342 845 1009 868 47 883 - 3075942 18476538
Other financial liabilities - - - - 135502 135502
Off-balance sheet liabilities - - 1 140 000 - - 1140 000
Total liabilities 14 382964 1009868 1187 883 - 3211444 19792 159

Sensitivity to interest rate changes (3 118 819) 911501 4821525 24824 (1467965) 1171066

Liquidity risk

Liquidity risk is the risk of impossibility to finance assets iargesms at proper rates and risk of non-compliance of
the Bank with its terms of payments for liabilities at their maturities. Liquidiigeskn overall financing of operations
and management of positions. It includes the risk of impossibility to finatecé aggeper terms at proper rates and
risk of non-compliance of the Bank with its terms of payments for liadtilttiesr maturities in usual or unforeseen
circumstances.

The Bank follows the following major principles when managing its liquidity:
- Liquidity is managed daily and continuously;
- Bank solves antagonisms between liquidity and profitability indfbNauidity;

- Any contract affecting liquidity is analysed keeping in mind liquidity risk.
When investing assets into different financial instruments, the Bankdeaka=oint the terms and scope of available
resources, both contractual and calculated in line with historicagl. StabilBank includes costs of keeping an adequate
level of liquidity in the internal pricing of its products.
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Management approach to liquidity risk is based on provision, if poksthlde adequate level of profitability to repay
the liabilities within proper terms in usual or unforeseen circumstaticeit any undue losses and risks for Bank
reputation.

The Bank actively supports diversified and stable soureemoiiny, including long- and short-term loans from other
banks, minimal number of deposits of legal entities and individwels aadiversified portfolios of high-liquid assets
to be able quickly and freely meet unforeseen needs of liquidity.

To maintain short-term liquidity, the Bank attracts short-term depogtani sells foreign currency and securities. To
maintain long-term liquidity, the Bank attracts medium- and long-term dbpgsitnd sells securities, regulates its
interest rate policy and controls expenses. When managing liquidityk ttakeBaimto account the need to form
obligatory reserves with the National Bank of Ukraine, the amountlotdeénds, in particular, on the amount of
customer funds raised in foreign currency and the structure dégusits by maturity.

Undiscounted financial liabilities of the Bank by maturities based on conmditcalinted cash repayments as at
December 31, 2024, are presented below:

Upto3 3 months 2 Over 5

months 1 year 125 years years Total
Non-derivative financial liabilities
Due to other banks 80 - - - 80
Due to customers 20680395 1165 355 22 702 - 21 868 45z
Lease liabilities 2 305 6914 37 386 451 743 498 348
Other financial liabilities 18 690 32 391 110719 161 80C
Total non-derivative financial liabilities 21941 896 71 - 22 908
Off-balance financial liabilities 20723411 1 205556 170 878 451 743 22 551 58¢
Financial guarantees issued
Gross loan commitments 115 767 259 200 67 231 - 442 198
Total off-balance financial liabilities 200263 1235261 2260218 - 3 695 742
Total undiscounted financial liabilities 316 030 1494 461 2 327 449 - 4 137 94C
Non-derivative financial liabilities 21039441 2700017 2 498 327 451 743 26 689 52¢

i &ROXPQ "85S WR ORQWKVpH DOVR LQFOXGHV GHSRVLWYV RQ GHPDQG

The table presents aggregated analysis of contractual term of répaffnazaertial liabilities of the Bank as at December
31, 20243. It presents undiscounted liabilities repayable in acedgtdarrdracts. Payments on demand are treated as
those to be made immediately. Still, the Bank expects that a lot of cliemtstwientdind repayments immediately after
the maturity date in accordance with contracts, so the table doésateixmected cash flows, calculated based deposits
of the previous periods. Besides, significant balances atangwents are treated by Bank management as conditional
stable balances. Maturity analysis does not reflect stability of past bilitiest lia

As at December 31, 2024, liquidity of the Bank stays at stable and high level:

2024 2023
LCRall currencies (>100%) 166% 262%
NSFRall currencies (>100%) 158% 229%

Undiscounted financial liabilities of the Bank by maturity based on contrafiticalunted cash repayments as at
December 31, 2023, are presented below:

Upto3 3 months 2 Over 5

months 1 year 125 years years Total
Non-derivative financial liabilities
Due to other banks 40 119 - - - 40 119
Due to customers 17 470599 1065 525 50 402 - 18 586 52¢
Lease liabilities 18 180 23 546 93 152 1488 136 366
Other financial liabilities 27111 412 - - 27 523
Total non-derivative financial liabilities 17556 008 1089 483 143 554 1488 18790 53¢
Off-balance financial liabilities
Financial guarantees issued 27 395 327 198 1088 - 355 681
Gross loan commitments 294 812 1 755 825 1092 392 - 3143 02¢
Total off-balance financial liabilities 322207 2083023 1093 48C - 3498 71C
Total undiscounted financial liabilities 1787821¢ 3172506 1237034 1488 22289 244

&ROXPQ "8S WR ORQWKVUu DOVR LQFOXGHV GHSRVLWY RQ GHPDQG
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Periods of payments under assets and liabilities and probahgibhgetcat reasonable price, of interest-bearing liabilities
are important factors in measurement of Bank liquidity and risk ansiobdrme of interest rates and currency exchange

Notes to 2024 Financial Statements

rates.

Analysis of financial assets and liabilities by estimated maturities as at Bec2d®deris presented bel:

Upto3  3months 2

months 1 year 125 years Over 5 year:  Total
Assets
Cash and cash equivalents 6 732 660 - - - 6 732 660
Due from other banks 270919 44 542 - - 315 461
Loans and advances to customers 2493563 2037 796 2771293 527 083 7 829 735
Investment in securities 500 604 1642071 6 851 503 388 8 994 566
Derivatives - 60 382 14 880 - 75 262
Other financial assets 28 795 - - 1880 30675
Total assets 10026541 3784791 9637676 529351 23978 359
Liabilities
Due to banks 80 - - - 80
Due to customers 20640560 1116930 22 579 - 21 780 069
Other borrowings - - - 311 547 311 547
Other financial liabilities 40 498 31 066 83 969 - 155533
Total liabilities 20681 138 1147 996 106 548 311547 22 247 229
Liquidity gap of the period (10654597 2636795 9531128 217 804 1731130
Cumulative liquidity gap (10654597 (8017802) 1513326 1731130

&ROXPQ "8S WR ORQWh¥on BctdE LQFOXGHYV

The table below shows loans and advances to customeisgrtactiue loans and advances reduced by the amount of
allowances. In addition, overdue loans are classified a® doerdore than five years in accordance with the Bank's
judgment of the possible timing of their collection. The table belowfstemegl liabilities that are contractually due.
However, the Bank expects that most customers will not demamnderggaymediately after the date when the Bank
would have to make a payment under the contract, and tide¢shet reflect expected cash flows based on the amounts
of deposits held in previous periods. In addition, a significaioinpofr current account balances are assessed by
Management as conditionally stable balances (the amount of ctyditadiia customer accounts with maturities of
more than three calendar months, which are contractually du¢hweéthimonths from the date of analysis, is at least
UAH 9,312,558 thousand (as at 31.12.2023 - UAH 10,128,485 thousand) and are miosthe [Bacéts own accounts.

) and are mainly invested in securities refinanced by the NBU (Ukraaviameuat bonds) and Deposit certificates of
the National Bank of Ukraine (the carrying value of these secithitieaturities from one to five years is UAH 6,271,173
thousand and, according to the Bank's management, may bengseds® cash and cash equivalents by realizing them
in a relatively short period of time or pledging as collateral toeasguihed loan).

Derivative financial assets and liabilities include revaluation of faif Watlerest-swap instruments as at respective
reporting date. Off-balance assets and liabilities related to this fireinaia¢im are not disclosed due to their non-
monetary nature.

Analysis of financial assets and liabilities by estimated maturity as at Decembes plefiad below:
Upto3 3 months 2

months 1 year 125 years Over 5 year:  Total
Assets
Cash and cash equivalents 8 152 323 - - - 8 152 323
Due from other banks 223 456 17 804 - 26 633 267 893
Loans and advances to customers 1543 792 944 483 1561112 285890 4335277
Investment in securities 142052 1261256 5399226 330 6 802 864
Derivatives - - 244 320 - 244 320
Other financial assets 19 235 - 608 705 20 548
Total assets 10080858 2223543 7205 266 313558 19823225
Liabilities
Due to banks 40 119 - - - 40 119
Due to customers 17 418 788 1 009 867 47 883 - 18 476 538
Other financial liabilities 40 083 22 472 72241 706 135 502
Total liabilities 17 498990 1032 339 120 124 706 18 652 159
Liquidity gap of the period (7418132, 1191204 7085142 312 852 1171 066
Cumulative liquidity gap (7 418 132 (6 226 928) 858214 1171066

&ROXPQ "8S WR
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In accordance with Ukrainian law and terms of loan agreementskthasBaright to demand repayment of loan ahead
of schedule in case of deterioration of financial position of a bomegudar non-compliance with the obligations by a
customer and occurrence of some other factors.

Concentration risk

Risk concentration occurs when several counterparts are engiagi&d iousiness or operate in the same geographical
area, or they have similar economic characteristics, and the cleangesic, political or other conditions exert similar
effect on the ability of such counterparts to meet their contratgligations. Risk concentration reflects comparative
sensibility of Bank operations to circumstances, affecting certain doamaimgs or geographical areas.

In order to prevent excessive concentration of risks, the Baliditss and procedures include specific principles aimed
at maintaining a diversified portfolio. The established risk concertratioasaged within the framework of credit risk
and liquidity risk management, including at the level of the Risk Exposuaéidreditaterial Risk Management Policies,
and by separate decisions at the level of committees of this8uypBoard and/or the Management Board, which set
limits on risk concentration by region, product, counterparty, finastoimhent, time interval, etc..

After the full-scale invasion and during the reporting peridf8atikedoes not conduct active transactions in the areas
close to territories of hostilities or temporarily occupied territories awfdJkra

Operating risk

Operating risk is the risk of occurrence of losses or additioeasespor receipt of lees than planned revenue due to
deficiencies or mistakes in internal processes of the Bank, mitentionintentional acts of Bank employees or other
persons, malfunctions of Bank IT systems, or influence of extetoral faperating risk includes legal risk and excludes
reputational risk and strategical risk.

Operating risk is inherent for all products, types of business, procedisiesdesns. Operating risk management is an
integral function for all levels of management. Approach to managehmaohéoring of operating risk is reconciled
with management and monitoring of other risks of the Bank, in particular, mackediaridks.

Operating risk management is based on the model of three lines of defence:

1. First line is the business departments and support departmentBarikh&hey are owners of all operating risks
arising within their areas of responsibility. These departreergspamnsible for detection and assessment of operating
risks, implementation of necessary measures and reportingsks tidne Bank appoints persons within departments,
responsible for internal control of operating risk at the first line of defence.

2. Second line is RMD, responsible for the following functions: degitpmentation and continuing development of
operating risk management system; assessment of scope of operatitigerBank, including use of information
presented by Bank employees, responsible for internal controltioigpisks in the first-line departments.

3. Third line is the Department of internal audit, measuring efficierpgratig risk management system of first and
second lines of defence, including assessment of efficiency of im&asiaystem.

Operating control management is performed at all stages of the bank processes.
The Bank uses the following methods of response:

- Acceptance of risk continuation of operations without changes if the analysésohseof identification
of the risk shows that implementation of steps to mitigate it is not econdeaisilly;

- Transfer of risk entering into insurance contracts when the Bank can compenkegeeth if risks, which
are the insured, occur;

- Minimization (reduction) of riskimplementation of necessary measures aimed at decrease oéfothe leve
risk identified down to acceptable level;

- Evasion of risk? refusal to perform transactions/bank procedures unacceptabheetjsivien if the Bank
implements additional control procedures.

Although in 2024 the actual losses incurred by the Bankudsd ogerational risk events were within the risk appetite
set by the Declaration of Risk appetite, the Bank suffered a magaiiten capital due to the loss/destruction/damage
of collateral as a result of the military aggression of the Rudsiatidre Also, the Bank continued to incur significant
operating expenses (including labour costs, expensesri@ntenaent of a backup data center in Uzhhorod) to ensure
the uninterrupted operation of the institution in the context oterased level of risks caused by both hostilities in the
immediate vicinity of the Bank's network facilities and massive rocket &tta Bank has worked out a number of
different scenarios for further development of events andvedspeel and implemented a list of action plans to ensure
the continuity of the Bank's operations.

Compliance risk

Compliance risk is the probability of losses and/or penaltiesraditbses or deficiency of planned income or loss of
reputation by non-compliance of the Bank with laws and regulationsstaadegds, rules of fair competition, rules of
corporate ethics, existence of conflict of interests, as well as with internaltdafuheeBank.

The Bank strives to maximally avoid compliance risks by highHiewe of compliance risks management, continuing
training of personnel, strict compliance with Ukrainian laws, regulatidaonal Bank of Ukraine and internal
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documents of the Bank, assessment of external and internal fhatbrsnay lead to compliance risks, and timely
responses to them.

To control level of compliance risk, the Bank introduced efficient system of:
Detection of compliance risks and incidents, and timely responses to them;
Detection of potential and existing conflicts of interests, and their timely préedimiomtion;
Participation of compliance department in solution of problem issuestsvithmpetence;
Analysis of new products and significant changes in Bank operaf@esilipir introduction);
Analysis of decisions of collective bodies of the Bank;
Analysis of reports of Bank departments, including audit reports;
Escalation of detected risks and/or violations and organization aSppboesponse to them.

30. Related party transactions

The Bank issues loans to customers, attracts depositsages ém@ther transactions with related parties in the usual
course of the business. The Parties are considered to beaktate of them has a possibility to control another one

or significQ WO\ LQIOXHQFH LWV ILQDQFLDO DQG RWHIDMWDGWGRIGV VLRI W H
of execution of transaction.

Related parties include the Shareholder of the Bank, members pénvisddy Board, members of the Board and their
close families, companies where the Shareholder, key management o fagiilieleexert control. Key management
is composed of authorized persons, who are responsiblafiorgylenanagement and control of Bank activities directly
or indirectly, including members of the Board and Supervisody Basiness entities are not considered to be related
parties simply for the reason of having common director or othen pérkey management, or a person of key
management having significant influence on other business entity.

%DQN PDQDJHPHQW EHOLHYHV WKDW WHUPNURIURHOW W FSYV SIUAWLHHE - |
parties.

As disclosed in Note 1, 100 % of share capital of the Bank is ovn®¥d ¥groslavsky as of August 4, 2020.
5HODWHG SDUWLHV:- WUDQVDFWLRQVY DQG EDODQFHY ZLWK UHODWHG

Key
Shareholder of management Other related
the Bank personnel parties Total

Loans and advances to customers
(contractual interest rates: UAH 17.0% -
38.4%; USD 6.0%) - 172 149 772 149 944

including allowance for impairment on

loans and advances to customers - (6) (37 443) (37 449)
Other financial assets - - 812 812
Other assets - - 768 768
Due to customers (contractual interest ra
UAH 0% - 12.4%; USD 0% - 2.5172%;
EUR 0% - 0-0.6%)

2781 104 041 1292 852 1399674
Provisions - 7 537 1218 8 755
Other financial liabilities - 1 44 45
Other liabilities - 5 15 20
5HODWHG SDUWLHV:- WUDQVDFWLRQV DQG EDODQFHYVY ZLWK UHODWHG
Key
Shareholder of management Other related
the Bank personnel parties Total

Loans and advances to customers
(contractual interest rate: UAH 18,8%
27,0%; USD 6,0%) - 150 950 150 950

Including allowance for ECL - - (130 089) (130 089)
Other financial assets - - 350 350
Other assets - - 648 648
Due to customers (contractual interest ra
UAH 0% 215,5%; USD 098 3,0%; EUR
0% 20-0,6%) 8 193 95 758 1679 411 1783 362
Provisions - 9803 1423 11 226
Other financial liabilities - - 270 270
Other liabilities - 1 3 4
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2WKHU ULJKWV DQG FRPPLWPHQWY XQGHBEHHUODWHG SDUWLHV- WUDAQ

Key
Shareholder of management Other related
the Bank personnel parties Total
Guarantees issued - - 15 097 15 097
Guarantees received - - 105 000 105 000
Potential loan commitments (revocable) - 1388 152 1540

Under potential credit related commitments (revocable credit lines), thesBhgekrigat to reject a loan request and
therefore is not exposed to credit risk..

2ZWKHU ULJKWYVY DQG FRPPLWPHQWY XQGHBEHHUODWHG SDUWLHV:- WUDQ

Key
Shareholder of management Other related
the Bank personnel parties Total
Guarantees issued - - 15 015 15 015
Guarantees received - - 315 000 315 000
Potential loan commitments (revocable) - 260 217 477

Total amount of loans granted to and repaid by related parties duringdhenped 31 December 2024

Key
Shareholder of management Other related
the Bank personnel parties Total
Loans granted to related parties - 41 806 - 41 806
Loans repaid by related parties - (41 628) (49 614) (91 242)
Total amount of loans granted to and repaid by related parties duringdhengied 31 December 2023:
Key
Shareholder of management Other related
the Bank personnel parties Total
Loans granted to related parties - 5073 - 5073
Loans repaid by related parties - (5072) (1 600) (6 672)
5HODWHG SDUWLHYV - \ibutbe@&fibdantdiedRdp De&emben3H, 2622:Q N
Key
Shareholder of management Other related
the Bank personnel parties Total
Interest income - - 33845 33 845
Interest expense - (2 768) (60 948) (63 716)
Commission 119 608 1940 2 667
Foreign currency transactions - - 481 481
Reversal of/(allocation to) allowance for
ECL for loans to customers - (6) 19 879 19 873
Other income - - 12 156 12 156
Other expense - (134 757) (9 031) (143 788)
5HODWHG SDUWLHV:- WUDQVDFW LddQé&teRbeBK, I2028DQN IRU WKH SHULRG +
Key
Shareholder of management Other related
the Bank personnel parties Total
Interest income - 1 41 097 41 098
Interest expense - (2 740) (245 898) (248 638)
Commission 64 531 2 258 2 853
Foreign currency transactions - - 747 747
Reversal of/(allocation to) allowance for
ECL for loans to customers - - (20 867) (20 867)
Other income - - 2651 2651
Other expense - (109 443) (5176) (114 619)

Remuneration to key management personnel for the year ended D8aeriba4, is represented by short-term
employee benefits in the amount of UAH 102,122 thousand (2023: UAH 87,6Bd)thousa

Remuneration to the members of the Supervisory Board for taedggabDecember 31, 2024, amounted to UAH 30,405
thousand (2023: UAH 15,304 thousand).
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31. Fair value measurement

The Bank uses the following hierarchical structure of methods teerfsiasalue of financial instruments and disclose
this information:
- Level 1: quoting (unadjusted) on active markets for similar assets or lizhiliti#s,as at the date of measurement.

- Level 2: models where all input data, having material effect onddiatlosdue in financial statements, are directly
or indirectly based on observable information.

- Level 3: models where input data, having material effect on disitluatgefan financial statements, are not based
on observable information.

As at December 31, 2024 and 2023, there were no transfersfa@tweler levels 1 and 2. For the purpose of disclosure
of information on fair value, the Bank segregated classes of asseilitiasdhakd their nature, characteristics and risks
for assets or liabilities, as well as hierarchy level of fair values:

Fair value measurement using

Date of Carrying
measure amount
December 31, 2024 ment Level 1 Level 2 Level 3 Total
Assets measured at fair value
Derivative financial assets 31.12.202¢ - 75 262 - 75 262 75 262
Investments in securities 31.12.202¢ 434176 8 466 580 197 8900953 8900 953
Investment property 01.11.202¢ - - 96 259 96 259 96 259
Fixed assets
Land and structures 01.11.202¢ - - 205 195 205 195 205 195
Assets where fair value is
disclosed
Cash and cash equivalents 31.12.202¢ - - 673266C 6732660 6 73266C
Due from banks 31.12.202¢ - - 315 461 315 461 315 461
Investments in securities 31.12.202¢ - - 99 776 99 776 93 613
Loans and advances to custome 31.12.202¢ - - 7748 315 7748 31t 7829 73t
Other financial assets 31.12.202¢ - - 30675 30675 30675
Fair value measurement using
Date of Carrying
measurem amount
December 31, 2024 ent Level 1 Level 2 Level 3 Total
Liabilities where fair value is
disclosed
Due to banks 31.12.2024 - - 80 80 80
Due to customers 31.12.2024 - - 21769778 21769 77¢ 21 780 06¢
Other financial liabilities 31.12.2024 - - 155 533 155 533 155 533

Reconciliation of assets, measured at fair value, recognized asmmémeement and the end of reporting period, are
presented in Notes 10, 11, 14.

The following methods and assumptions were used to measatadair v

Management determined that the fair value of cash, short-term financiabdisgtiias, and other assets and liabilities
is close to their book value, since these instruments have aydtaok period.

Property and equipment (buildings) and invesfroeiéteropied\the fair value of buildings and investment property, the
Bank engages independent appraisers, using the comparatieh éyggerl on the prices of transactions with objects of
similar nature, location and condition and the income appisath dn the principles of best use and expectations,
according to which the value of an object of valuation is def@rasithe present value of expected income from the
most efficient use of the object of valuation, including income from itdepessile

Derivative financial instruments

Currency contracts (spots, forwards, swaps) are measoketiyable market rates (Level 1) or based on calculated
forward courses (Level 2).

Fair value of interest swaps is measured be estimation of futéloevsaasid their discounting using profitability curves
in accordance with the Rules of fair value measurement of @srivatisactions with which are performed by National
Bank of Ukraine (Level 2).

Investment securities.
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Investment securities are represented by debt securitiéginwtdue, observable on an active market, and equity
instruments of value determinable by any method of measuremesgntegtey non-marketable shares, etc... The value
of these assets is measured based on models, which, inss@nare based solely on observable market data and, in
other cases, on non-observable data. Non-observable data $sciui@ns regarding future financial performance of
investment objects, nature of risks, and economic assumptions régiurgingand geographic location, where the
investment object operates.

Investments in securities measured at fair value baseeladhdrey Level 2 inputs consist of:

x For securities in national currency - exclusively from state (fidBs) and domestic municipal bonds
(OVMPs), which are eligible for refinancing by the NBU

x For foreign currency securities, only G7 sovereign bonds viitieraational investment grade rating and
domestic government bonds

G7 sovereign bonds are traded in active markets and, thereforaiy taine is determined based on quoted market
prices (Level 1).

Ukrainian government debt securities and government bordghdydiquid assets and are traded in active markets
(Level 1). The active secondary market for these securitiesedotttimecover in 2024. It underwent a number of
significant changes, including an increase in the volume of tranaadtiinersification of securities. In particular, the
average monthly number of transactions in the secondary magksethsignificantly, due to both an increase in the
number of unique securities on the market and an incréaseimber of transactions in securities issued before the
beginning of 2024. At the same time, the securities with the largest numisarctibtraishowed a significant deviation
between the maximum and minimum yield to maturity. In addition, sinceuthptioss of trading in domestic
government bonds on the secondary market, there haslogficant increase in the number of transactions conducted
outside the organized capital markets (OTC transactions for treselsalle of domestic government bonds). Given
the above circumstances, the use of Level 1 inputs, namely qoesad pctive markets to which the Bank has access
at the measurement date, had a risk of not taking into accourthavemty indicate that the price in an active organized
capital market (exchanges) does not reflect the fair value of thessatthigtieneasurement date, which required the
Bank to adjust the fair value to avoid the relevant risk. At,d@rresicordance with the Bank's internal methodology, to
determine the fair value of the Bank's government bonds as at 01.01.B@gk tle=d Level 2 inputs, namely the
information summarized by the National Bank of Ukraine on completed tnassdqiiorchase/sale of state bonds in
the market based on the depository accounting system of the NBgtiddsldepository for transactions (deals) of
purchase/sale of government bonds concluded in the orgamizetbaganized capital markets, taking into account the
actual accumulated coupon as at the date of revaluation.

Loans and advances to custenBask estimates loans and advances to customers and sebas&dlen parameters
such as interest rates, risk factors, and individual bormviiysto pay. Based on this assessment, allowances are
established to account for expected losses on these assets/dltie fdiloans and advances to customers is determined
by applying the discounted cash flow method using market rates for WAtihdd loans in the range of 13.3 - 34.9%
(2023: 16.5 - 35.4%) and for foreign currency denominated loans in the6rangé. 8% (2023: 6.0 - 6.6%).

Due to custonidrs.fair value of borrowed funds is determined by discourginficzes using market rates for term
deposits in UAH in the range of 8.5 - 11.8% (2023: in the range of 10.5 - 14a%gramdeposits in foreign
currency in the range of 0.5 - 1.3% (2023: in the range of 0.5 - 1.9%gd@wiskcof default as at December 31,
2024, is estimated to be insignificant.

Fair value of assets and liabilities of the Bank as at December 31, 2023

Fair value measurement using

Date of Carrying
measure amount
December 31, 2023 ment Level 1 Level 2 Level 3 Total
Assets measured at fair value
Derivative financial assets 31.12.202: - 244 320 - 244 320 244 320
Investments in securities 31.12.202: 74 492 6632 332 308 6 707 13z 6707 132
Investment property 01.11.202: - - 121 807 121 807 121 807
Fixed assets
Land and structures 01.11.202: - - 210 106 210 10€ 210 10€
Assets where fair value is
disclosed
Cash and cash equivalents 31.12.202: - - 8152 323 815232 8152 32:
Due from banks 31.12.202: - - 267 893 267 893 267 893
Investments in securities 31.12.202: - - 101 512 101 51z 95 732
Loans and advances to custome 31.12.202% - - 4 242 265 4242265 4335277
Other financial assets 31.12.202: - - 20 548 20 548 20 548
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Fair value measurement using
Date of Carrying

measurem amount
December 31, 2023 ent Level1 Level2 Level 3 Total
Liabilities where fair value is

disclosed

Due to banks 31.12.2023 - - 40 119 40 119 40 119
Due to customers 31.12.2023 - - 18473232 18473 23: 18 476 53¢
Other financial liabilities 31.12.2023 - - 135 502 135502 135 502

Set out below is a description of the valuation techniques andis&glits the fair value measurement of non-current

assets as at December 31, 2024:

Carrying Measurement
amount method Parameter Parameter range
Investment property 96 259
m?2 UAH 27,61 thouz UAH 34,99
- Buildings and facilitie! 31 058 comparative thou
- Buildings and facilitie: 16 125 comparative m2 UAH 11,15 thou
UAH 0,71 thou2 UAH 186,32
- land plots 48 987 profitable 100 m thou
- land plots 89 profitable m? UAH 1,75 thou
Fixed assets 205 195 m
- Buildings and facilitie: 162 492 profitable m? UAH 2,26 thouz 2UAH 4.56 thou
comparative m2 UAH 99,12 thouz UAH 110.06
- Buildings and facilitie: 38940 thou
comparative UAH 665,05 thow? UAH 707,4
- land plots 3763 100 m thou.

In 2024, the Bank's management decided not to adjust the value sddisgdesl estate and land plots), as the difference
between their fair value and the carrying amount does net €38, which is the materiality threshold for the

revaluation.

Description of measurement methods and input data used to nfeasatae of assets as at December 31, 2023, is

presented below:

Carrying Measurement
amount method Parameter Parameter range
Investment property 121 807
i ) UAH 12,21 thousand UAH
- Buildings and facilitie: 76 342 comparative m 46,68 thousand
comparative 100 A UAH 92,57 thousandJAH
- Land plots 45 376 164,85 thousand
- Land plots 89 profitable m2 UAH 1,75 thousand
Fixed assets 210 105
UAH 15,8 thousand UAH 130,1
- Buildings and facilitie: 206 342 comparative m?2 thousand
UAH 602,27 thousandUAH
- Land plots 3763 comparative 100 747,39 thousand
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32. Capital management

The Bank actively controls the capital adequacy level to greviehetent risks, comply with external requirements to

equity and support high credit rating and capital adequacy stametzgdsary to continue operations and maximize
ZHOIDUH RI %DQN-V VKD U HskeBn@dBdd Uriter alid) BitougDimplBn@e ktdtixrDoF inethods, principles
and ratios, set by Basel accord (approved in July 1988 with &ld®@dblchanges and amendments, taking into account,
inter alia, inclusion of market risk), and standards, introduced by NBKkifog baarsight purposes.

The Bank controls the structure of its capital and adjusts in aceavithrchanges in the economic situation and risk
characteristics for Bank activities. There were no changesgepupplicies and procedures of capital management.

NBU capital adequacy ratio

NBU sets requirements to the level of capital of the banksraralscthe compliance. In accordance with current capital
adequacy requirements of NBU, the banks must keep the risk weihktb-@ssets ratio (capital adequacy ratio in
accordance with Ukrainian legal requirements) above certain mieimkldelvank does not maintain or does not
adequately increase its equity in line with increase of its aggwd, faterisk, the bank may violate set ratio of capital
adequacy, resulting in application of penalties by NBU withumriseegative effect on financial performance and
financial position.

As a result of full-scale military aggression of russian fedmgatist Ukraine on February 24, 2022, a martial law was
declared in the country. In order to minimize negative effedsagfghession and preserve stability of Ukrainian banking
system, the NBU Board approved Decree of 25.02.2022 (with changes @émergs)entroduced by NBU Board
DSSURYHG "HFUHH 2 R ZKHUHDV FRPEHUFHDRO IS VGRU8RQU
violation capital ratios and other mandatory economic ratidisnasdf open currency position, if these violations
occurred as of February 24, 2022, as a result of negative impaanahilitssy aggression against Ukraine.

In order to bring the calculation of regulatory capital in line witipéan standards, the National Bank of Ukraine, by
its Resolution No. 196 dated 28.12.2024 (hereinafter - Regulation No. 196), changeetdihe for calculating
regulatory capital. The NBU moved from a two-tier regulatory capital strugtimeéotier structure and tightened the
calculation requirements, in particular: the profit of the reportingngeprofit for the interim reporting period are
included only after the auditor approves the interim statementseinds the NBU's approval, deferred tax assets are
added to the deduction from Common Equity Tier 1 capital, and #ie d@iesct and indirect investments in its own
instruments are included in the deduction from Common Equity &tdl, cTier 1 additional capital and Tier 2 capital.
These changes became effective on 05.08.2024.

During the transitional period, the Resolution of the Board dfattienal Bank of Ukraine No. 65 dated 07.06.2024
(hereinafter - NBU Resolution No. 65) allows banks to include in itaé afaghe bank profit for the first half and 9
months of 2024 without the approval of the National Bank of Ukraindutdeiiitcin the capital of the bank until the
earlier of the date of approval by the National Bank of Ukrahmeeintlusion of such profit or the date of adoption by
the general meeting of shareholders / sole shareholder ofkha fendecision to approve the profit for 2024. Also,
the NBU does not apply to banks any penalties for violationgalf cagdit risk, investment, and open currency position
limits related to the implementation of the requirements of Regulation NowE# Faigust 05 and December 31,
2024 (inclusive), provided that the banks submit a capitalizatiomfsesgnacturing plan to the NBU within 30 calendar
days of the violation and ensure their implementation.

The NBU Resolution No. 65 sets the following capital adequacy ratios:

- the minimum value of the Common Equity Tier 1 ratio (CET1) is 5.625%;
- minimum value of the Tier 1 capital adequacy ratio (Tier 1) - 7.5%;
- the minimum value of the regulatory capital adequacy re@jy (C

X until December 31, 2024 (inclusive) - 8.5%;

X until June 30, 2025 (inclusive) - 9.25%;

x from July 1, 2025 - 10%.

As at December 31, 2024, the Bank complied with all the NBU requiremepitafoatias calculated under the new
structure, namely: the value of the regulatory capital (N1) is UAH 1,508 million, tbe Eguity Tier 1 ratio (CET1)
is 14.9%, the Tier 1 capital ratio (Tier 1) is 14.9%, and the regulatory ca@@aRat®14.9%.
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As at the end of the day on December 31, 2024, the Bank's capitalyadtiqs calculated according to the three-tier

capital structure in accordance with the requirements of the Natidnafl B&araine amounted to:

December 31, 202.

Common Equity Tier 1 (CET1)

Own instruments CET1 (ordinary shares) 3586 561
Share premium 17 469
Reserve funds 75711
Retained earnings of previous years 261 396
Profit for the interim reporting period before inclusion in CET1 248 916
Deductions from CET1.:

Intangible assets (83 405
Accumulated loss of previous years (2 086 30&
Amount of the carrying amount of non-core assets by whichigiediced (282 005
Deferred tax assets (145 686
Other deductions frof®ET1 (accrued and unreceived income for more than 3C (84 282
overdue accrued income, negative result of revaluation of equity mstreime

Investments in own capital instruments -
Investments in capital instruments of financial sector institutions -
Total CET1 1508 37(
Tier 1 additional capital (AC1)

Own instruments of AC1 -
Deductions from AC1 -
Total AC1 -
Total Tier 1 capital 1508 37C
Tier 2 capital (T2)

Own instruments of T2 -
Deductions from T2 -
Total T2 -
Total regulatory capital 1508 37(
Total risk-weighted assets 7 563 02C
Minimum exposure to operational risk 255 607
Minimum exposure to market risk 3324
Capital adequacy ratio CET1 14.86%
Tier 1 capital adequacy ratio 14.86%
Regulatory capital adequacy ratio 14.86%

As at December 31, capital adequacy ratio, calculated in line with NBU regquit@snen

December 31, 202,

Tier 1 capital

Authorized capital 3586 561
Share premium 17 469
Reserve funds 61 429
Intangible assets (61 505
Accumulated loss of previous years (2 086 304
The amount of the carrying amount of non-core assets bythehMIT is reduced (296 071
Total tier 1 capital 1221 57¢
Tier 2 capital

Revaluation surplus 80 504
Current year profit 264 800
Retained earnings of previous years 132 866
Total tier 2 capital 478 170
Deductions from capital (308)
Total regulatory capital 1 699 441
Total risk-weighted assets 5229 97C
Open currency position 82 795
Minimal operating risk 173 687
Tier 1 capital adequacy ratio 17.33%
Regulatory capital adequacy ratio 24.11%
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33. Subsequent events

The Bank has assessed subsequent events up to the date of issuance wﬁm“d conchuded that there

are no events requiring disclosure.

Chairman of the Management Board Sergit PANOV
- — = T —
Financial director - , """““‘-»-\ Andriy BILOUS
Chief accountant /’[ f Ruslan CHUDAKIVSKYT
Aprl 21, 2025 = = /”‘f
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1. Background information

-RLQW 6WRFN &RPSDQ\ "%$1. &5(', 7tHd BarkuwaK éstablish@dohWutyF, 2993, by decision
of General meeting of shareholders of the Bank in accordanceraiitiialdkaw.

On July 16, 2009, the Bank changed the name and legal from closeckjcioingtany into public joint stock company.
As a result of changes in Ukrainian law, in April 2018 BANK CREDIT RNEIic Joint Stock Company was
WUDQVIRUPHG LQWR -RLQW 6WRFN &RPSDQ\ "%$1. &5(',7 '1(35u

Legal address and registered office of the Bank: 32, Zhylianskav SiLOBS, Ukraine. As at December 31, 2024, the
Bank operated 34 branches throughout Ukraine (December 31, 2023: 33.branches)

As at December 31, 2024, the registered and paid-up share capitahkfahmo&ated to UAH 3,587 million, 100% of
the Bank's shares are owned by Oleksandr Yaroslavsky, trendvifresident of DCH Group.

As at December 31, 2024, Mr. Yaroslavsky (s KDUHKROGHUpD LV WKH XOWLPDWH EHQHI

In accordance with the requirements of the new versiba batwv of Ukraine 2465- "2Q -RLQW 6WRFN &RP
new version of the Bank's charter was registered on November 20h202®8as approved by the National Bank of
Ukraine on December 18, 2023.

The Bank has been a member of the Deposit Guarantee FenSeptember 2, 1999 (registration certificate No. 082
dated November 1, 2018) in accordance with the Law of Ukraine N® 44s2the Individual Deposit Guarantee
6\VWHPu

The main purpose of the Bank is to generate profit in the intergstewher by providing a full range of banking
services.

7KH %DQN RSHUDWHY EDVHG RQ JHQHUDO ®N B Hie®iHaf2r NBUIO4DeG E\ 1
22, 2018, and registration of Bank data in the State register of the banks (registbatidi80 in the State register of
the banks), giving the Bank the right to engage in banking transactias. tBedthnk has licenses for transactions
with securities and depository activity, issued by National&eandtbtock Market Commission, extended for unlimited
term as of October 17, 2012. In accordance with licenses and pezivid, e Bank performs the following:
- Acceptance of deposit from legal entities and individuals;
- Opening and management of current accounts of customers and aergdpanks, including transfer of
funds from these accounts, using payment instruments, and receiptarf fbeds accounts;
- Placement of borrowed funds in its name, under its terms and at its risk;
- Issuance of guarantees and security with execution in casmeiméhof third parties;
- Acquisition of right of claim for execution of obligations in cash goodés supplied or services provided,
accepting the risk of execution of these obligations and acceptayoeeotp (factoring).
- Leasing;
- Issuance, purchase, sale and servicing of checks, promissorg othes tamnaround pay documents;
- Issuance of bank pay cards and transactions with such cards
- Consulting and information services regarding banking transactions;
- Transactions with foreign currencies;
- Sale and purchase of securities under instructions of customers
- Transactions at security market in its name (including underwriting).

The Bank positions itself as a Universal bank offering an integcal geckage to legal entities and individuals. The
Bank subdivides corporate customers into two general segmentatecyminess - large and medium corporate
customers (including separate sub-segment of agricultural custom&rslllaadd micro business. Individuals are

subdivided into retail (mass and medium segment) and VIP (premium segrueatd) s8gment is business at financial

markets servicing corporate and individual customers and financial institsteaurity markets, currency market ana
markets of other financial instruments.

In 2024, the Bank continued to support its existing customenfasesared continuity of services in all segments. At
the same time, the Bank returned to active lending to legal entitiesiglidlmdnd attracting customer funds. As part
of the development of lending to individuals, the Bank launched naelsfar selling consumer POS loans through a
network of partners, launched a digital company for selling adsdibrdane, and launched a project to connect to the
state mortgage lending program E-House.

In order to develop transactional business and increafficidiecg of retail customer service, the Bank continues to
develop remote sales channels. A nhumber of updates were thadRatiak's mobile application for individuals, and
partners are being engaged to distribute loan products for housdi®IBanK implemented a project to launch
onboarding of individuals and legal entities through remote verifiodtimanafer of documents via the Diia service.
Development of remote channels to ensure effective onboarding®fefieins a priority in 2025.
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A system of remote sales of products to corporate clients washkbuBirk continued the process of geographical
diversification of the loan portfolio to legal entities with a fodhe evestern and central regions of Ukraine. The range
RI ORDQ SURGXFWVY WR OHJDO HQWLWLHVOZOW E\IFEQIHDG HG I IFR URADHEWDLHY
5-7- n

The terms of financing under standard loan products for thersimalbeo business (SME) segment were improved and
a campaign to attract SME clients engaged in active foreign economigactimipjemented.

Key tasks for 2025:
- Ensuring the continuity of operations;

- development of remote sales channels in all segments;

- maintaining and increasing the Bank's market share in certain segnoeaésing the number of active
customers through expanding the range of products and services

- controlling efficiency with a focus on CIR using the existing infrastardureximizing the effect of
new investments;

- Diversification of the loan portfolio, development of lending in r@@ense increase in volumes and
development of new channels of lending to retail customers;

- increase in non-interest income, increase in liabilities by workiexjstiitly clients and attracting new
clients, active growth of diversified SME resources, and maintainimigntieeofd-X operations.

2. Economic environment

Russia's full-scale invasion of Ukraine, which began on F2r@822, led to the introduction of martial law throughout
Ukraine, which is still in effect today and has become a determinirig faetéinancial and economic crisis.

As of the end of 2024, the Autonomous Republic of Crimea, parts tflp@aporizhzhia, Luhansk, Mykolaiv, Kharkiv,
and Kherson regions are still temporarily occupied by Retis@hostilities are taking place along the entire front line.

In 2024, the aggressor intensified massive missile attacks onfecaisitattare, including energy facilities. According
to a study by the Kyiv School of Economics (KSE), the totahtuofodirect damage to Ukraine's infrastructure as a
result of Russia's full-scale invasion reached almost $170 billicare@dmphe beginning of 2024, this figure has
increased by $12.6 billion, which is the result of further destructiomdssile attacks and hostilities.

In 2024, Ukraine's real GDP grew by 3.4%, which is less than theheBidiss forecast. The pace of economic growth
also slowed compared to 2023. This was due not only to Ipgwests and somewhat weaker than expected external
demand, but also to the realization of the risks of increased ho#sittktisified Russian air attacks, and related electricity
shortages. The persistence of high security risks also deterradrtief migrants and caused a significant labour
shortage.

In 2024, Ukraine received about USD 42 billion from international pantr20%4, Ukraine received about USD 42
billion from international partners in the form of loans and grants. Thahksedunds, the government was able to
finance a significant budget deficit (about 24% of GDP excluding grants in revenihes)NBld was able to maintain
the stability of the foreign exchange market and increase internatioeal teesemscord high (USD 43.8 billion at the
end of 2024). In 2025, Ukraine is expected to receive USD 38.4 biliemai #xancing. USD of external financing.
Taking into account the government's measures to increase égsowas and borrowing on the domestic debt market,
these funds should be enough to fully cover the planned thefilgjefor this year (about 19% of GDP excluding grants
in revenues) without resorting to emission sources.

In December 2024, inflation accelerated to 12% year-on-year. Tiagehighgrowth in consumer prices was largely

driven by temporary factors, primarily related to the effects afdastpporer harvests. At the same time, underlying
price pressures also increased. This was evidencedh®sr adaeleration in core inflation (to 10.7% in December), in
particular due to a rapid rise in prices for services (12.5% in Bgceirnib price trend was driven by higher business
costs for raw materials, supplies, and electricity, as well as by highetidiageersistent shortage of staff. At the same
time, in recent months, price growth has been restrained texdentedy the strengthening of the hryvnia against the
euro, which is important for Ukrainian imports.

Given the expected acceleration in inflation, the NBU stopped cukéyggtdicy rate in July 2024 and began a cycle of
interest rate tightening at the end of the year. To curb inflation, theshiBeddo raise the key policy rate from 13.0%
to 13.5% per annum effective December 13, 2024. This was the deseirsince July 2023. The NBU's updated
macroeconomic forecast envisages further tightening of interest ratetpelisstrhalf of 2025 to contain inflationary
pressures. In accordance with the decisions of the NBU Boeddldnuary 23, 2025, and March 06, 2025, the NBU
once again raised the key policy rate to 14.5% per annum and 15a5Unpeaeapectively. These decisions, together
with changes to the NBU's operational design parameters of its iatergstlicy, are aimed at maintaining the
attractiveness of hryvnia savings, preserving the stability of ifpe éachange market, and controlling inflation
expectations, which should allow inflation to return to a steady edirds the 5% target.
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As part of its currency liberalization plan, the National Bank of Ukteddeiced a number of easements to currency
restrictions in 2024. In particular, in relation to imports of senacks and intellectual property rights, payments under
loan agreements with non-residents and payment of dividends.

In October 2024, the Verkhovna Rada of Ukraine adopted Law No, 4013Q $PHQGPHQWV WR WKH
Ukraine and Othef DZV RI 8NUDLQH RQ (QVXULQJ WKH % WXBQFHIUR R G RG JADNW \
which determined an increase in tax rates to increase state budges, retésh in turn may significantly affect the
business environment in Ukraine. In particular, the amendmentsciedrad increase in the rate of the military tax on
personal income from 1.5% to 5% and the retroactive applicatiomofélased basic income tax rate for banks of 50%

to all taxable income in 2024.

Ukraine's banking system is generally profitable. According to pretiatméoy the annual audit, banks earned UAH
103.7 billion in profit in 2024. The strong financial result and the repeatedctimedapeease in the corporate income
tax rate to 50% increased the amount of income taxes accrued by 2@2kgdrJAH 83.7 billion (in 2023, banks

received UAH 83 billion of net profit after accruing UAH 77 billion of intzona the increased rate of 50%).

In the reporting year, the net hryvnia loan portfolio of lss&isegrew by 21%, and that of households by almost 40%.
Investments in domestic government bonds remain a significant factiotaning the banks' profitability in 2024, with
their volume increasing by 35% over the year. In December, theofohaetnfee and commission income for the year
also increased by 11.3% and reached the pre-war levéirfstrtthee since the full-scale war.

In 2024, the banking system of Ukraine successfully completedrntiestsgymof transition to a new three-tier capital
structure in accordance with EU requirements and as of Jar@#y, maintains a sufficient capital buffer at all levels.
,Q DFFRUGDQFH ZLWK WKH UHTXLUHRW B/QGCR% WEMNL/@XZ $RFIVBINULIDMLQHHY [1 2}
2024, banks switched to a three-tier capital structure and new cap#aly adéiga with a number of transitional
provisions, including a phased schedule for achieving the minimum regudétddequacy ratio, namely

from August 5, 2024, to December 31, 2024 - in the amount of not |&5%an
from January 1, 2025 to June 30, 2025 - not less than 9.25%;
from July 1, 2025 - not less than 10%.

Regulatory capital adequacy remained high at around 17% asyof J20RfarDespite further increases in administrative
expenses, banks' operating efficiency remains high.

In general, all banks comply with the minimum capital adequacy retpivéaielevels as of January 1, 2025. At the
same time, the NBU expects that, given the repeated retroactive intmeaserfrorate income tax rate, some banks
will see a decrease in their capital adequacy ratios after refldetiriga¢rease and lower profits in 2024.

The russian aggression poses a risk of further decline dmiecpatential, in particular due to the loss of people,
territories and production facilities. The speed of the econetusristo normal operating conditions will depend on the
nature and duration of hostilities. The main risks caused bydilaa Bggression remain unchanged: additional budgetary
needs, primarily to maintain defence capabilities; possible adaltiotatases, which, depending on the parameters,
may increase price pressure; further damage to infrastructurdy pme@y infrastructure, which will limit economic
activity and put pressure on prices from the supply sidejidgegaeegative migration trends and further expansion of
the labour shortage in the domestic labour market. There aigkalwat international aid will become less rhythmic
and that foreign economic trends will be less favourable thatlyceseected, in particular due to greater geopolitical
polarization and the corresponding fragmentation of global tradevedopositive scenarios may also materialize,
primarily due to increased financial support from partners (in patticuising the bulk of immobilized Russian assets
to compensate for Ukraine's losses) and the international comnfiiantg/te ensure a just and lasting peace for Ukraine.
In addition, it is possible to further accelerate European integratiesspsoand rebuild infrastructure, including power
generation.

Problems of financial and economic development of Ukraine, shortage af spedifadists, energy security for business
these factors created challenges to stimulate the development of cevhep@nd innovations - companies actively
developed their presence on the Internet, optimizing theithsalegh online stores, using artificial intelligence to

optimize business processes, implementing environmentally frieriiigspaad sustainable development strategies,
introducing e-commerce through new social media platforms, whiadradaptation of marketing

Management believes it is taking appropriate measures to support tabiktystdithe Bank's business in the current
circumstances, although a further unstable business environhdenégatively affect the Bank's results and financial
position in a manner not currently determinable. These annuahlfistatements reflect management's current
assessment of the Ukrainian business environment and the frtfpattloainian business climate on the operations
and the financial position of the Bank. The future business environmdiffemrtgm management's assessment.

3. Goals and strategies of management

Bank Credit Dnepr is a universal bank, operating throughoatititeycengaging in transparent business and valuing its
reputation.



-6& "%$1. &5(',7 '1(35yp 2024 Management report
Translation from Ukrainian original

Strategic goals of the Bank are based on principles of maximal prafftabityal, meeting of demands of real sector
of economy, improvement of risk management in the Bank.

Perspective plans of Bank development include:

increase in the Bank's market capitalization by increasing the amauityt cdigitpl while achieving

its optimal profitability and adequacy; diversification of the custsméhnioaigh the development of
retail business, MSME, and attracting new corporate clients;

Diversification of the Corporate and Agro loan portfolio, deveftmhkending to the agricultural
sector in new regions, development of lending to MSMES, increaseés ald development of new
lending channels;

increase of non-interest income, increase of liabilities by workiexjstiitly clients and attracting new
clients, active growth of diversified resources of MSME, maintaining theofdiXnoperations.
Development of small and medium-sized businesses by creatingpassimeenient settlement
products that will address the daily needs of customers igrtesisas well as by increasing lending
to small agricultural enterprises;

development of retail business by increasing lending to individugls tash loans and card
products, development of targeted lending, in particular, mortgage lendioglitydending, lending
for services, development of VIP banking and innovative depositgroduc

development of remote service and sales channels, developmentisérfoendly banking products
and automation of banking processes.

The main criteria for the Bank's success are the achievememeasfdteyance indicators (KPIs), namely: operating
profit, CIR, number of active customers, loan portfolio by keessifiimes, portfolio of customer balances, NIM, ROA,
ROE, commission and trading income, development of operatior@oidi markets and flexible management of the
securities portfolio. The Bank regularly monitors the implementatiopeofdtsnance targets.

The Bank's strategic vision is to grow as a universal bank with lhfmteveof all segment areas (business lines): large
and medium-sized businesses, small and micro businesses, arsihegajldach of which has its own focus and goals,
without losing synergy opportunities between business lines.

The corporate business area will be developed by atttiveting medium-sized clients for cash and settlement services
to form a more diversified liability base, as well as by continydegatioo with key business clients and prudently
increasing the loan portfolio in industries that have adaptedtorére macroeconomic environment.

The Bank plans to revive lending to corporate clients, whitth shsure gradual annual growth of the portfolio through

industry specialization - in target industries with the highest aerelpptential;

financing that meets the needs and plans of the client, including invesijaentinancing and
leasing in selected target industries;

focus on prudent risk-taking based on a deep understanding of rccistmawderistics, instead of price
competition;

high-quality operational customer service, combining a developed pfatéonote channels with the
professionalism of the team.

For financing corporate clients, the Bank's strategic interests are Iaasddllomwing sectors of the economy: those
that are key to the economy of Ukraine (or the respective dgriom)strate long-term development capability or reliable
stability; create new jobs; are export-oriented and are associatedemittignhnologies.

The Bank prioritizes the following industries and sectors of tleergcagriculture (crop production/storage, livestock,
poultry); agricultural processing (cereals, oilseeds, meat and itlaingl Wiegetable preservation); agricultural trade,
wholesale trade in other types of goods, logistics; gas production and tradegtiedkural machinery; energy sector;
road construction, including production/trade of materials for roatrwdion; other industries that are promising in
certain periods of time, according to market analysis.

The development of small and micro business is aimed at:

- continuing to attract liabilities, with a focus on more sustainablesaetitement ones;

- development of lending as one of the anchor products for the forafdtiersettlement client core;

- development of product and service offer for all sub-segments of MSME;

- improving the efficiency of existing sales channels based on caisédyties and process automation;
- development of new sales channels, including partner, agency andlesmbtnsals.
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In the area of retail customer service, the Bank plans to aaiealyeimetail lending. Along with standard loan products,
it is planned to launch and scale up new partnershigcirdor commodity lending: POS, BNPL, and targeted loans;
resumption of mortgage lending; provision of additional serviceximtarsers with a focus on the development of
the digital platform; personalization of product offers.

An important aspect of the growth of customer accounts is arpalbitydo grow the customer base by:

- maintaining the reputation of a reliable and high-tech bank;

- ensuring a high level of customer service, including prompt and effiolatibneof their requests and
problems;

- expanding the range of products and services that meet the diféetenf castomers and ensure their
satisfaction;

- conducting marketing campaigns to attract new customers and rétajroagis, using promotions, loyalty
programs and bonuses;

- Implementation and continuous improvement of modern technologiess sachile applications and online
platforms, for convenient and accessible customer service.

4. Resources, sustainable development
Equity

During the reporting year, the Bank's equity increased by 18.5%0antté to UAH 2,482.6 million as of the end of
the day on December 31, 2024. In the structure of the Bank's liabilislearetaf equity as of December 31, 2024, is
9.9% (2023: 10.0%).

The authorized share capital remained unchanged during 2024f énel esd of the day on December 31, 2024, the
approved and registered share capital of the Bank amounted to UAHIIBoBES7
Dynamics of components of equity

31122024  31.122023 CrOWU, UAH  Growih rate,

million %
Issued capital 3586.5 3586.5 0.0 0.0%
Accumulated deficit -1649.9 -1 810.6 160.7 -8.9%
Share premium 17.5 17.5 0.0 0.0%
Reserve and other funds 75.7 61.4 14.3 23.3%
Other reserves 452.8 240.4 212.4 88.4%
Total equity 2482.6 2 095.2 387.4 18.5%

Due to customers
As at December 31, 2024, the share of customer accounts inttlre stirtiee Bank's liabilities was 87.1% (2023: 88.4%).

The Bank's customers are a significant number of indivaddassnall, medium and large enterprises from various
industries. The Bank's resource base is diversified by ebatirastion (funds of individuals and business entities), and
funds of business entities - by types of economic acti@be Hctors reduce the Bank's sensitivity to liquidity risk.

As of the end of 2024, the amount of customer accounts amouktédt ta1,780.1 million (2023: UAH 18,476.5
million), which is 96.7% of the Bank's total liabilities. In the structure oferustcounts as at December 31, 2024, the
share of term deposits was 28.8% (2023: 49.6%), a decrease maistydtterta deposits from legal entities. Funds
on corporate accounts increased by UAH 3,239.0 million (+23.884) t61838.3 million, and funds on retail accounts
increased by UAH 64.5 million (+1.3%) to UAH 4,941.7 million. As a resulty¢éhef sforporate customer accounts in
total customer accounts increased from 73.6% to 77.3%, while retail @acstonmts decreased from 26.4% to 22.7%.

The Bank uses derivative financial instruments (derivative costreleta} forward foreign exchange contracts, currency
and interest rate swaps, to manage currency, interest rate and otheatiSiksDAcember 2024, the Bank entered into
two interest rate swap agreements with the National Bank of Ukrainddta gmmount of UAH 1,140,000 thousand
(2023: UAH 1,140,000 thousand), under which the Bank pays a fixed intenedtthat®&ational Bank of Ukraine pays

a floating interest rate.

The Bank has a significant amount of sufficiently stable fundéomisedmpanies that are recognized as related to the
Bank in accordance with the requirements of the NBU regulationshagheclpositive impact on the Bank's liquidity
position. As of the end of the day on December 31, 2024, the ahfondsaaised from related parties amounted to
UAH 1,399.7 million.

The Bank fulfils its obligations to its depositors and creditors camtihire full.

The share of the Bank's highly liquid assets (cash andidasbreg, due from other banks, investments in NBU deposit
certificates and G7 government debt securities) was high at 66% of.liabiidie on the correspondent account with
7
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the National Bank of Ukraine are maintained in the amount necessamgfdrcustomer service and fulfilment of its
own obligations, in particular, the formation and storage of mandatwesreBee vast majority of funds on nostro
accounts are placed with investment grade non-resident banks.

As of the end of 2024, the Bank's liquidity ratios were above the megedptioements set by the National Bank of
Ukraine:

the actual arithmetic average value of the liquidity coverage ratio LCRrgnckguwas 166%,
while the prescribed minimum value was 100%;

the actual arithmetic average value of the LCR liquidity coverage ratio (icuiwesigy) was 380%,
with the prescribed minimum value of 100%;

the net stable funding ratio NSFR was 158% with the prescribed minimwhi@oe.

This level of liquidity is the result of systematic actions of the managemeng wivansified and stable sources of
funding, creation of a significant stock of highly liquid assets ® @#inuous payments by the Bank's customers.

Human resources, intellectual capital and social policy of the Bank
CREDIT DNEPR BANK JSC is a reliable employer at Ukrainian market.

Employees of the Bank are its major capital and precondition eftiserfess and sustainability. Thus, the Bank attracts
leading experts, whose level of professional training, qualificatipkriegtledge, experience, skills, work attitude) make
it possible to perform its professional functions, solve the relatex noatickly reacting to realities and market trends.

As at 31.12.2024, the number of the Bank's employees (excluding emplayeembleave) amounted to 764, of which
65% were women. The share of women in management positions tal tiember of the Management Board and
heads of the Bank's independent structural units is 49%.

The share of employees with higher education is 89% of therndtal of employees.

The Bank's human resources policy is based on the strategfdtgadselopment, taking into account the priorities of
individual business lines and the potential of each empls/aenétd at ensuring the professional development of staff,
stimulating their career growth, and supporting corporate values.

The Bank creates modern and comfortable working conditions to buiddigecahd efficient team.

The Bank's social position as an employer is to provide libgessprith competitive working conditions, motivation,
social security and safety.

Each employee of the Bank has official employment with the ojigoiduchoose a convenient schedule and work
format (including hybrid or remote), timely payment of salaries, participaticeniive programs, two additional
vacation days, voluntary health insurance, and opportunities &sipnaledevelopment.

All those wishing to work in the Bank have equal rights whlyimg for vacant positions, except as provided by the
laws of Ukraine.

The Bank has created the necessary working conditiongdiarzmeavith the requirements of the current legislation.
Internal Labor Regulations and Labor Protection Rules are in@ffiees are equipped with detectors, including

airborne alarms. To create comfortable working conditions for emplayBasikth offices are equipped with canteens,
microwave ovens, and coffee makers. The Bank provides empity@rinking water. In 2024, the children's room for
children of Kyiv employees continued to operate.

The Bank cares about the physical and psychological hea#tmpfdtees. Voluntary health insurance allows us to take
preventive measures to maintain the health of the Bank's emplmypsgchological relief, yoga and Latin American
GDQFH FODVVHY DUH RUJDQL]HG : KN ¥ K RREDVQ RO P IR QBMD 1@ RLKDHIGWRKQW R Q
$LG 6N Lt @8¥¢choldgidal Aid: Skills of SIRQWURO DQG 0OXWXDO 6XSSRUW:- ((PRWI
BUHVHUYLQJ 5HVRXUFHYV LQ WKH :RUW PODHFWR XVEFWMUHVY 5HVLOLHQFH |

The Bank respects personal freedom, human rights and dignitgs eequal rights and opportunities for women and
men, does not allow any direct or indirect discrimination basgehder, age, race, sexual orientation and self-
identification, language, ethnicity, nationality, religious beliefs or various digadslibf, etc. The Bank appreciates
teamwork, which takes into account the opinion of everyone.

Corporate culture of the Bank is formed in line with the Code of ¢erpthizs that carries corporate values of the
Bank, major of them being:
Simplicity. The Bank offers simple and understandable solutionsi@nthesatime of its customers.
Efficiency. The Bank combines new approaches and rationakityyed§f implementing new solutions to
stay ahead of trends.
Partnership. The Bank understands the needs of its cusboiifts $png-lasting relations by being a reliable

partner.
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Team. All Bank employees grow and develop like a single team of motifesstsidals.

Code of corporate ethics is published at official site of the Bank editdnepr.com.yalink ta
https://creditdnepr.com.ua/pro-bank/compliance.

Each employee of the Bank is responsible for his/her behawvioptiance with laws and internal rules and regulations,
Code of corporate ethics, corporate principles and standards.

Remuneration policy of the Bank is gender neutral based ondipdepoirequal remuneration of males and females for
equal work or work of equal value.

Particular attention is paid to training, development and motivatioployees, which contributes to the creation of an
effective team capable of ensuring the successful implementatiorBafikkkestrategic goals and maintaining its
competitiveness in the market.

The remuneration of the Bank's employees is based on tividuabidachievements in terms of key performance
indicators, as well as their contribution to the Bank's overaldfipanformance. This approach provides fair motivation
and stimulates professional growth.

In 2024, one of the conditions for employee bonuses was theéntplion of the Bank's strategic and key projects
aimed at ensuring sustainable development in accordance wittk'thetBaegy. This contributed to the synergy of
interaction between employees of different departments, incredsgdesrepponsibility, and allowed us to achieve our
goals for 2024.

The Bank's employees have the opportunity to actively déhetoprofessional skills by participating in training
programs, seminars, qualification events and experience exchéages dhihis process is the distance learning system,
which is the basic platform in the employee training process.

In order to develop its staff professionally and maintain avegbfleompetence, the Bank is gradually switching from
distance learning to face-to-face training. In 2024, training programs, semimakshops were held in the format of
mini-sessions in Kyiv, Dnipro and Lviv, taking into accouatithent security situation. In addition, training events were
held through corporate online platforms such as WorkChaband Z

For each business line, the Bank holds annual businesgantbetirfacilitate the exchange of ideas, analysis of
achievements in the previous period and setting strategic goalufareh8uch meetings help to enhance teamwork,
strengthen the sense of unity among employees and increeseathefiiciency of the Bank.

In 2024, the Bank launched the Brand Ambassador and Bestudotissx®l Communication awards. This initiative is
aimed at increasing employee motivation, developing effective conumimgtaéen departments and emphasizing the
key role of teamwork in achieving the Bank's common goals. It alxttepra positive working environment and
recognizes the contribution of each employee to the succesxgémimation.

The career development stories published on the Bantdd ppEsent successful examples of employee development and
are aimed at motivating employees to improve their skills, insginng achieve their goals and emphasizing career
opportunities at the Bank.

The Bank has implemented a set of measures aimed at maintainingbuosimets ensuring synchronized succession
of the Management Board members and other managers of the Banbcetisegbisuccession planning and formation
of a talent pool. Identification of the Bank's employees who hawtethtéapto be included in the talent pool contributes
to effective management succession, enhancing long-term stratdgi, pleveloping employee competencies and
creating a stable basis for personnel management. It also helpsswtimedevel of professionalism and motivation of
employees who see clear career prospects and feel ithing¢derBank.

Fighting against corruption

In order to create an effective system for preventing and cagrdmatimption, reducing corruption risks and related
reputational or financial losses, the Bank has developed the PolicyefdaioRre¥ Corruption and Bribery in JSC
“%$1. &5(',7 '1(35u D S StheRI¥ci$iGn & the Supervisory Board of the Bank dated 23.06.2023 No. 18.
The Bank declares that the Bank's employees in theieactdgtivell as in their relations with clients and partners,
counterparties, public authorities, local governmentsXatecGHG E\ WKH SULQFLSOH RI "JHUR WR
of corruption and will take all measures provided for by law tatpdmtect and combat corruption and related actions.
The Bank has implemented controls to prevent corruption. Tieg RBoavailable on the Bank's official website
www.creditdnepr.com.aathe linkhttps://creditdnepr.com.ua/pro-bank/compliance

Technological resources

The Bank has adequate technical and technological base, providengbiity to deliver effective bank services to
customers, quickly introduce new products, perform transactions, registeatiteomting systems in time and in full,
providing for integrity and confidentiality of information, its storage, forratinesspeports and statements, etc.

The Bank has a wide range of modern technological resources:


http://www.creditdnepr.com.ua/
https://creditdnepr.com.ua/pro-bank/compliance
http://www.creditdnepr.com.ua/
https://creditdnepr.com.ua/pro-bank/compliance
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- Automated system of accounting of banking transactions;

- Internet banking and mobile app for online servicing of customeasgratcess to banking services;

- $XWRPDWHG V\VWHP RI fFUHGLW IDFWRUWLRQ W HFHUBWNL® B
apply for loans online and get decisions quickly;

- Integration with different e-payment systems for comfortable and ssdatpdyy customers;

- Systems of data analysis and business intellect assisting Bank managers in takiagsivatehised on
analysis of market trends and behaviour of customers;

- Systems of protettRQ RI LQIRUPDWLRQ DQG FXVWRPHUVJL&DWDD \&W WVIF
fraud;

- Systems of ensuring continuous operations and duplicating systems anduthtadhroitogies;

- CRM-systems for effective interactions with customers, provisiosavfatized services and formation of
long-term relations.

These technological resources help the Bank to improve thecgftitiework, provide flexibility to customers and the
safety of financial transactions.

Organization of the environmental and social management system, principles of sustainableaepment

In 2024, the Bank continued to consistently integrate ESG aspectscititdiés,affirming the principles of sustainable
development. The Bank demonstrates that it is not only focused on meKihgw also takes into account the impact
of its actions on the environment, social conditions andreicostability. By adhering to the principles of environmental
and social responsibility, the Bank contributes to the long-termeinglbsociety and sustainable economic growth.

In the reporting year, the Bank's Supervisory Board appre\eavttonmental and Social Responsibility Policy, which
is a guiding document that defines the Bank's standards, prindipfgga@aches to achieving sustainable development
goals. In particular, the document outlines the tools for managing emtmbantesocial risks of projects financed by
the Bank, establishes general reporting requirements, etc., takinguimtohe&cneed to address environmental, social,
and occupational health and safety issues. The purposkditthes to integrate environmental and social aspects into
all of the Bank's business processes, from strategic planningtedailyns. In this way, the Bank has consolidated its
commitment to adhere to the principles of sustainable developmespandible business conduct at the highest level.

The Bank integrates ESG factors in a comprehensive manner folicigh, procedures and corporate culture. In
particular, the Bank ensures proper identification, mitigation and mahafememnonmental and social risks and
impacts associated with projects and programs implemented by the &soperation with non-bank financial
institutions financed by the World Bank, KfW, etc., as well as @anataopwith other Funds/organizations if they have
separate requirements for the Environmental and Social Management SystemeBtaiemd social screening and
risk categorization are carried out. Based on the resultasddbement, the Bank applies appropriate risk management
tools to the financed projects as provided for in the Policy antptemented Environmental and Social Management
System (EMS). The Bank ensures continuous training and improvemenknafwtledge and skills of the Bank's
employees involved in the process of financing clients withinmbevénd of projects with EMS requirements.

The Bank has adapted its operations to new legislative requizach@ritrnational standards. In particular, the lending
processes have been implemented to take into account thé tieeriigarld Bank's Environmental and Social Standards
ZKHQ JUDQWLQJ ORDQV WR DJULFXOW XU DD EHDMHWHRD R IDWH & PXH@GEEHHLG VEEK |
Resolution No. 28 of 24.01.2020). This ensures that borrowers dtimghywonmental, labour and community safety
requirements while receiving concessional financing.

An important component of the integration of ESG principles was #lepieent of a dialogue with stakeholders. In
2024, the Bank modernized the mechanism for addressing requestpkicts: a special form was improved on the
official website, which allows any stakeholder to submit (including amsinyepequest or complaint, including on the
environmental, social and governance aspects of the Bank's actptitigcts it has financed. This step increases the
Bank's transparency and accountability, ensuring timely identificatisparski® possible ESG issues.

During the year, the Bank successfully completed comprehensiwememyal and social due diligence (ESDD)
conducted by the Entrepreneurship Development Fund withghersof the World Bank. Importantly, based on the
results of the ESDD, the Bank's EMS confirmed its compliance with tlk B&ok's Environmental and Social
Standards (ESF 1-10). Compliance with these standards demonsttia¢eBdh&’'s approaches to environmental and
social management are in line with the best international practices.

In the reporting period, the Bank joined the Ukraine Busbmespact (UBC) initiative. Participation in the UBC

strengthens the Bank's image as a socially responsible institiitisnppiorts global standards of sustainable
development, ethical business practices and is guided by praimpled at sustainable economic recovery and
reconstruction of Ukraine.

The implementation of the above measures has significantly strerieéh8amdt's position in the field of sustainable

development and had a positive impact on its long-term stabilgtist€a integration of ESG aspects into corporate
governance and business processes helps to betterrisleniagd opportunities. Due to the implementation of the EMS
and compliance with international standards, the Bank minimiresneental and social risks in its operations, which
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contributes to the reliability of the loan portfolio and reducastiepal risks. The Bank's achievements are the result
of a balanced and responsible strategy focused on sustainatile growt

The Bank's active participation in social and environmental ésit&tengthens its brand and customer confidence.
Supporting our soldiers and medics, participating in the restoratigitafinfrastructure and helping communities
strengthen the Bank's reputation as a reliable partner workinguiblithnterest. This opens up new opportunities for
cooperation with international financial organizations and donorsliehocoramitment to ESG principles.

Besides, adherence to the principles of sustainable developmenth&ittrganization (in particular, caring for

employees, supporting their professional development andingdlicbatributes to increased productivity and staff
loyalty. Such attention to social aspects within the team ensatalilibe of the Bank's operations and its ability to
respond effectively to challenges.

As a result, building an effective Environmental and Social ManagetaantaBgsmplementing the principles of
sustainable development have not only fulfilled regulatory or ethicahreqts, but also expanded opportunities for
growth and laid the foundation for long-term development for the benefih tid&hareholder and all stakeholders.
The Bank will continue to improve its ESG strategy, contributing to theaflistd@velopment of Ukraine's economy
and the welfare of society.

5. Risks

Risks are inherent to banking. The Bank implemented organizational striskuneaofigement system, ensuring
clear segregation of functions, duties and powers between all suljkatsaofigement system and Bank employees,
including respective responsibilities under this segregation. Risk manggfemesdrsesponds to size, business
model, scope of operations, types and complexity of Bank transactionsg fjoowddbection, assessment, monitoring,
reporting, control and reduction of all significant risks of the Bank to defawpiitly of the Bank, necessary to cover
all significant inherent risks (internal capital), and maintain regulatorf cagital adequacy and liquidity.

Determination of the level of risk appetite

Current Risk Appetite Statement of the Bank is aimed at determination of dguzegaiteisk appetite, types of risks
that the Bank is inclined to accept or evade to reach itsdbgsmlesdefining the level of risk appetite for each risk. The
purpose of the Risk Appetite Statement is the organization of eocless pf effective risk management based on limits
and triggers for each type of risks, set by the Bank.

Risk Appetite Statement establishes levels of tolerance to risksdpeBations. Hierarchical structure of permissible
levels of risks, risk appetite, limits of risks and risk profile is as follows

- Acceptable risk level

- Risk appetite

- Risk limits.

Acceptable risk level and aggregated level of risk appetite are baspdrmiple of the necessity to keep the ration of
DGHTXDF\ Rl UHJXODWRU\ FDSLWDO EHWKE& WA BN RY L MLERIY HR U HFIXSOLON
meeting market expectations in standard and unfavourable scCHmasospe of capital buffer is determined based on
%DQN:-V H[SHFWDWLRQV LQ DFFRUGDQFH BIUWEDEKBD LV UddifaAlbidiBo@Rl | D W
scenarios, at the same time depending on current situation ial fam@heconomic sector and existing macroeconomic
expectations.

Risk appetite is defined as maximal level of risk that the Bank is aeadpttto reach its strategic goals. When setting
risk appetite, the Border and Warning limits are set for each redebdoldtion of Warning limit requires taking of steps
necessary to prevent violation of Border limit and comply wjthoitedure of escalation of violations as demanded by
Strategy of risk management in BANK CREDIT DNIPRO JSC. Aggregatedfsisipappetite is determined within
the limits of permissible level or risk, considering the requirementite ffor necessary resource, time to implement
the steps to maximally reduce probability of excess of permisdinlelrisk

Risk appetite for certain types of risks is set in advance within the range of Gagygetgdted risk level. Risk appetite
for separate risks is defined based on expediency/need to hgwestisiys to reach strategic goals and execution of
business plan. The Bank does not include liquidity risk into aggreghtédis appetite measuring it separately.

The major purpose of the system of limits is provision for fornwdtigtructure of Bank assets and liabilities that is
adequate to the nature and size of the Bank. All major decisiomagemeant of assets and liabilities are analysed for
compliance with the pre-set limits.

The Bank performs an integral assessment of the following significastsétksy the above Risk Appetite Statement:
credit risk, liquidity risk, interest rate risk of banking book, market risk, ngeiskipcompliance risk and strategic risk.

The process of independent control of risks does not belapgrational risks, such as changes in environment,
technological changes and changes in the industry. The Bank coranadkshieshe process of strategic planning Risk
management structure.
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Risk management structure
Subjects of risk management system of the Bank are:

Supervisory Board and its committees:
¥ Risk management committee;
T Audit committee;
T Business committee;
¥ Nomination and Remuneration Committee.
Management Board and its collegial bodies:
I level:
Assets-and-Liabilities management committee;
Private QGLYLGXDOV:- EXVLQHVYVY FRPPLWWHH
Corporate business committee;
Small and microbusiness committee;
Committee of operating, compliance risks and information safety;
Financial monitoring committee;
Non-performing assets committee;
Strategic development and Bank transformation committee.
A, OHYHO
Small corporate business committee;
Small committee on small and micro business;
Authorized persons under expert lines/functions.
Internal audit department (third line of defence);
Risk director (CRO) and risk management department (second line of defence);
Head of compliance department (CCO) and compliance department (secbdefiemee);
Business departments and support departments (first line of defence)

Risk management functions are allocated as follows:

Supervisory BoHnd. Supervisory Board determines the overall risk management stfsdggrif, participates in the
overall risk management and has the right to establish other committees, detagatiisy oeanagement powers to
them. The Supervisory Board is responsible for establishing an integratate add effective system of risk
management to which the Bank is exposed in its activities.

Committees of the SupBaésdrsire permanent advisory bodies established under this@y@oard to ensure the
continuity of management of the Bank's activities, preliminary progesgirayision of conclusions and
recommendations to the Supervisory Board and the Management BodBdruf tirecertain issues of the Bank's
activities within the competence of the relevant Committee. The Comiitteeupervisory Board are also
authorized to monitor the functioning of the internal control system, monitaptementation of management
decisions, evaluate the performance of collegial bodies, structural uritar¥ &mal responsible persons of the Bank,
control activities in certain areas and other issues within the competenCewimittees

Management Bddrd.Management Board (the Board) implements tasks and decisions of Suemdsuiithe Bank
on risk management system, including Strategy and Policies of risk managemerftii€kuiheameagement,
procedures, methods and other measures of effective risk management.

Committe&sthe process of performing the risk control and management functMantgement Board (the first line
of defence) delegates part of its functions, powers and direct risk managgreeialized collegial bodies:

Assets and Liabilities Committee (hereinafter - ALMC) - managemerBanfiitls asset and liability
transactions and risks arising from such transactions (liquidity risk ratteresk of the banking book
and market risks), as well as implementation of the principle of colled&igidn-making on
regulation of limits and thresholds of banking products, operatieasamgdor the successful
implementation of the Bank's budget;

Retail Banking Committee (hereinafter referred to as the RBC) is a corntihétBark established
to effectively manage the business with individuals and related risks;

Corporate Business Committee (CBC), Small Corporate Business C@a@aijtead Small and
Micro Business Committee (SMBC), Small and Micro Business Committee (SkhiZjeesaof

the Bank established for the purpose of effective management o$ buittirlegal entities and related
risks;

Operational, Compliance and Information Security Committee - (OCR&ISC) - asspoirttit Bank
established to manage operational and compliance risks, as well asrinfegusity issues;

Problem Assets Committee (hereinafter referred to as the Péad)mittee of the Bank established
by the Management Board to manage, organize and control the workBaitik'thproblem assets;
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%DQN 6WUDWHIJLF '"HYHORSPHQW DQG 7UDQVIPVPWKH R® 6&RR
a committee of the Bank established to manage projects and transfofreiBank, which
determines the Bank's strategy in terms of its transformation, in thé @e=ess optimization and
digital changes, as well as ensuring business continuity;
JLQDQFLDO ORQLWRULQJ &RPPLWWHH KHUHLRIDFRPARLWHIHUY UF
Bank on financial monitoring, including the prevention of legalization (feg)rafgsroceeds from
crime, terrorist financing and financing of proliferation of weapons of mass destruction.
Business departniiargsess departments are the first line of defence and @msilésior managing and monitoring
risks and compliance with established limits at their level. Tratsteeelsures the collection of complete, reliable and
timely information in the risk assessment and risk reporting system.

Second line of defence. The Bank's Supervisory Board has ebstpblistement risk management units: Risk
Management Department, Corporate Risk Management Department, Retail Credit Analysis ,DEpHatiereht
Valuation and Monitoring Department, and Compliance Departmemtsarebaehe independence of these departments.

Risk Management Department, Corporate Risk Management DepartAralysikelfzép@redént, Collateral Valuation and
Monitoring Departmigrg.risk management units report to the Chief Risk Officer, who higbtthe attend meetings

of the Bank's Management Board and specialized committees establisiddriaggment Board and to impose a ban
(veto) on decisions of these bodies if the implementation of suringedislead to a violation of the established risk
appetite and/or approved risk limits, and immediately informs the BaekigsBry Board and/or Risk Management
Committee of such decisions.

Compliance DepartmemtChief Compliance Officer (CCO) is responsible for the actif/itiesumit, has the right to
attend meetings of the Bank's Management Board, specialized committdessiasyablisManagement Board, and to
impose a ban (veto) on decisions of these bodies if the implemerfitation decisions will lead to violation of the
requirements of the law, relevant standards of professionatiassoapplicable to the Bank, conflict of interest, and
informs the Bank's Supervisory Board and/or Risk Management Committeedefcmichs within the time limits
established by the Bank's internal documents.

Internal audithe Internal Audit Department periodically audits the Bank's risk manggecesses, which includes
reviewing both the adequacy of the procedures and thed®amiiance with these procedures

Credit risk

Credit risk is the risk of financial loss or additional loss, or shortageexdf ptenue for the Bank resulting from non-
compliance of a borrower or a counterpart with contractual obfgdtien Bank implements conservative crediting
policies. The borrowers receive credit products only afss@ent of all possible risks related to the business of the
borrowers. The Bank diversifies credit portfolio by risk groups, avoidintp Ibarrowers with high level of credit risk.

Major methods of credit-risk management are:

Setting general criteria of crediting eligibility;

Setting of general crediting terms;

Setting rules of approval of credit decisions;

Approval of approaches to loan administering and monitoring;

Approval of approaches to timely identification and management afrfaming assets;

Stress testing of credit risk;

Forming of allowances in accordance with IFRS and measurfdenetod credit risk in line with NBU
requirements;

Introduction of limits limiting credit risk, including limits of concentration;

Establishment of border values of mandatory standards in licervétit law and internal regulations
of the Bank.

Credit quality of financial assets

The Bank manages the credit quality of financial assets using arsystemadf control over risk levels relevant to
counterparts and individual portfolios of assets. The system gpfovigsed management of existing risks, making it
possible to compare credit risk for different lines of business, beadjiameas and products. The system is based on
financial-analytical methods and processed market data as basic elsgaisk agslebtors/counterparts.

Management measures impairment of loans to customers by assessotstiilafy pf repayment and collection of
advances based on analysis of individual material loangragdted loans with similar terms and risk characteristics.
Factors to be taken into consideration for assessment of inddadsahclude history of repayments, current financial
position of a borrower, timeliness of repayment and collateral, timefjgemeinterest, conditions of the economic
branch, where a borrower operates, etc. Management assessesaathtaimis of future payments to repay principal
and interest under a loan and possible income from sale of p@iddecl.
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Specific key risks during the reporting period were the risk of ldw-sgr@icing of debts by borrowers through

significant damage to their assets, loss or decrease of humbetegbarts/sources of income resulting from active
hostilities. The Bank uses limitation of active transactions by gealgiragib&tion to reduce these risks. An additional
possibility for the Bank is an increase in crediting in the hezagive above risks are less evident

Liquidity risk

Liquidity risk is the risk of impossibility to finance assets iarfgesms at proper rates and risk of non-compliance of
the Bank with its terms of payments for liabilities at their maturities. Liquidiigesskn overall financing of operations
and management of positions. It includes the risk of impossibility to fisatséngsroper terms at proper rates and
risk of non-compliance of the Bank with its terms of payments for liadtilities maturities in usual or unforeseen
circumstances.

The purpose of liquidity risk management is to ensure that the Bsuiki¢iast cash to meet its obligations in due
time, minimizing the negative impact of imbalances between liquid asisdtititeexdin the respective time periods,
both in normal and stressful situations, and minimizing related unacceptgiladeased costs, which in turn may
have a negative impact on the Bank's profit and capital. To achgnad, ttig liquidity risk management is aimed at
solving the following tasks:

Forecasting/preventing the probable occurrence of the Bamilgy risk that exceeds the established risk
appetite values;

assessment of possible losses due to liquidity risk realizatiomyaisdodsaurces of their compensation;
implementation of effective and efficient measures to minimize the negatvefifiquidity risk.

In the process of liquidity management, the Bank is guided by theddilsigrprinciples:

liquidity risk management is a continuous process that takes imoaw@gges in both the Bank's internal
financial position and changes in financial markets;
the Bank has implemented centralized liquidity management - the overall liqaigétynerd is entrusted
to the ALMC;
integrated liquidity management means simultaneous management of both tkedBaiakid Aabilities by
maturity and currency;
authorities and responsibilities for liquidity management are cleatiddlietween the Bank's management
bodies/business units/risk management units;
the Bank ensures proper internal control over liquidity risk by strictiynfplioternal procedures and
continuously monitoring compliance with the relevant limits (restrictions);
the Bank shall ensure the availability and effective functioningrayfriage information systems for
identifying, analysing and assessing liquidity risk, and shall maintajpoanithem;
when making decisions, the Bank shall resolve the conflict hatefidahility and liquidity in favour of
liquidity;
when making decisions on entering into material transactions, thelynaireply analysed for compliance
with the current liquidity position, liquidity risk limits and impact on rigkeppe
the Bank takes into account the costs of maintaining a sufficienf lepetlity in the internal pricing
procedures for its products when determining transfer prices (raté® fedistribution of financial
resources within the Bank;
The Bank ensures the development, implementation and maintenanessehtdodefining available sources of
funding and the procedure for dealing with liquidity crises (taking intat &ath external and internal factors of the
crisis). To assess this risk, the Bank uses the following tools:
daily reporting on instant liquidity and monitoring compliance withiahkséed values of LCR and NSFR
liquidity ratios;
weekly reporting, which assesses the Bank's liquidity on the tnotizd month;
monthly GAP analysis of structural liquidity over longer time horizonsjsagecformed by national and
foreign currencies, and uses both contractual maturities and hissbrit@lvsaon customer accounts;
monthly analysis of concentrations by segments and customers/fcospaners.

As a result of a comprehensive ongoing review of theds,rédmoBank is able to promptly identify increased liquidity
risk and take measures to mitigate it, if necessary.

The Bank's general approach to mitigating this risk is to mainéfier atohighly liquid, unencumbered assets in an
amount that allows it to cover both expected contractual outfldywessible payments under the volatile portion of
customer current accounts. When placing assets in variocialfinatruments, the Bank strictly considers the term of
available resources, both contractual and calculated in aecaittahéstorical stability, as well as their volume. The
Bank calculates the costs of maintaining an adequate level of liquidity indhprioteg of its products.

The Bank actively maintains diversified and stable funding soducksginorporate and retail deposits and diversified
portfolios of highly liquid assets, to be able to meet unforeseen ligeiditynickly and smoothly.
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In a general sense, unconcentrated sources of funding (fundé aficsmécro business clients and individuals) are a
priority source for the Bank's financing of long-term active opereggarslless of market and macroeconomic
conditions. Increasing the share of funds from these segneentidsred by the Bank as a priority.

In order to maintain short-term liquidity, the Bank attracts short-teositdeperforms transactions on purchase/sale
of foreign currency and securities, including by entering intanshwapwrchase agreements.

Short-term funding sources are primarily used to invest irteshortreasury assets: NBU certificates of deposit,
government bonds and treasury bonds of countries with internatiesthent grade ratings.

To maintain long-term liquidity, the Bank attracts medium- and long-tesiisdemters into transactions for the
purchase and sale of securities, regulates its interest rate pobeyraisdexpenses. In managing liquidity, the Bank
takes into account the need to maintain obligatory reserves \W#tidimal Bank of Ukraine, the amount of which
depends, in particular, on the volume and structure of customatsaccou

Interest risk of banking book

Interest rate risk of banking book includes the following risks:
Risk of gaps caused by difference in terms of repayment (for instwithefixsd interest rate) or change
of index of interest rate (for instruments with floating interest rate) of ladsiéitees and off-balance
positions of banking book;
Basis risk, caused by absence of close relation betwasreatipfgates, received and paid under different
instruments, when all other characteristics are similar;
The risk of negative revaluation of the NBU interest rate swap;
The risk of negative revaluation of the portfolio of state bondsrerdsovereign securities.

Interest rate risk is measured by the extent to which changes in markettieseméfecidhe Bank's net interest income
(NII), the economic value of equity (EVE) and the value ofdttti®lm of government bonds and other sovereign
securities in the banking book. To the extent that the terms ot iséenésg assets differ from the terms of interest-
bearing liabilities, net interest income will increase or dasraassult of changes in interest rates. In order to manage
interest rate risk in the banking book, the Bank's management constantly tealjeggiesin the Bank's assets and
liabilities by maturity and currency, market interest rates for different types of éaténgsadsets and liabilities.

Interest margins on assets and liabilities with different maturitieenease as a result of changes in market interest
rates. In practice, the Bank changes interest rates for assets andhabilite@scurrent market conditions and mutual
agreements with customers.

To assess the risk, the Bank measures its possible effect on:
- Net interest income for 12 subsequent months;
- Economic value of equity, reflecting changes of value of assets, #inbilifiebalance sheet positions until
their maturities assuming that the instrument would not be replacits sdtdement.

The Bank uses 6 scenarios for the assessment:
- parallel shock up;
- parallel shock down;
- short rates shock up);
- short rates shock down (up to six months);
- flattener shock (up to six months);
- steepened shock (up to six months).

Significant risk during the reporting period was basic becdiferarit dynamics of changes of major market indices,
affecting interest rates for assets and liabilities of the Bank (UIRD indext diseoprofitability of deposit certificates)
that may result in additional risk even if assets and liabilitlesaaoed regarding terms of review of interest rates.
Besides, the volatility of the rates gives an additional possibilityBfmkie set the rates at the level that is acceptable
for the Bank to fix the level of its interest income.

Responsibility for credit risk management rests with ALMC, which adjustsrateess@inder active and passive
transactions based on results of analysis, dynamics of marketdtesrast racts of regulators (NBU, FRS, ECB).

Market risk

Market risk is related to unfavourable FX-rate changes, interest ggte @hdithe value of financial instruments. Market
risks include default risk, banking book interest rate risk, creditrisrestdck exchange, currency, commodities and
volatility risks.

The purpose of market risk management is management and control oWitigrridie range of pre-set parameters,
optimizing profitability to the level in accordance with Bank strategiggiofity rests with the provision of maximal
retaining of assets and equity based on reduction (elimination) lWé possés and non-generation of income by
investing into financial instruments, including foreign currencies @adspngetals.
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The Bank uses following instruments to measure and manage market risks:

Risk of defauk assessment of credit risk for active banking operations;
Interest rate risk of trade book and credit risk spresthod of modified duration;
Volatility risk, exchange, currency and goods2makshod of value at risk (VaR);

Stress testing of market risks.
The Bank recognizes one of the subtypes of market risk as signifitanty cisk.

In its activities, the Bank does not use financial instruments related tinthddek and instruments that are a source
of other subtypes of market risk, except for currency risk. This psegidinéd in the Bank's Risk Appetite Statement
for 2024.

Currency risk

Currency risk is the risk arising from unfavourable fluctuations in éxelignge rates that affect the value/pricing of
instruments held in the Bank's trading and banking books. Thimhiskeist in the Bank due to the mismatch of the
Bank's assets and liabilities denominated in the same currencyiseficbth from opening a position to generate
trading income (trading position) and from other transactions not retate@nay trading (interest accrual,
provisioning, etc.).

The Bank's management sets limits and continuously monitors @oséims in accordance with the NBU
regulations and approved internal methodology. The Bank has implesysitrd af currency position limits (overall
and by currencies/transaction types) based on both the maxatues set by the NBU and its own approaches to
limiting this risk. Compliance with these limits is monitored on a disly ba

Given that in the fourth quarter of 2023, the National Bank of Ukraine switalregitne of managed exchange rate
flexibility, in 2024 there were positive conditions for additional oppesttmitienerate trading income.

Operational risk

Operational risk is the risk of occurrence of losses or addipaakes, or receipt of lees than planned revenue due to
deficiencies or mistakes in internal processes of the Bank, eidtentiorintentional acts of Bank employees or other
persons, malfunctions of Bank IT systems, or influence of extetoral faperational risk includes legal risk and excludes
reputational risk and strategical risk.

The major component of operational risk to be regulated is exedution-approved transactions, mistakes of
personnel, faults and errors in the work of computer netwaklesjaipment.

To minimize operational risk and prevent possible losses, kheoBi@muously identifies and collects data on internal
and external factors of operational risk. Based on the informédlgatedpthe Bank forms an analytical database on
detected events of operational risk, disclosing information on typegaraf sperating losses by business lines of the
Bank, certain Bank transactions and contracts, circumstances of theirroeguhadentification.

The Bank uses the following methods of addressing the risk:

- Acceptance of the rigkanalysis of circumstances of detection of the risk shows that implemefretdjus
to minimize it is not economically justified;

- Minimization of the risRimplementation of measures necessary to reduce identified restebbckevel;
avoidance of the riskrefusal to enter banking transaction/processes with risk cedptable to the Bank
even if additional control procedures are implemented.

One of the key risks for the Bank here is the risk to uninterruptetibopafrthe Bank during hostilities aimed at physical
destruction of assets, including communications channels aadestbppugh cyberattacks with different directions and
lengths. Strategic goal of the Bank in this situation is preventiciimalmaduction of losses (financial, reputational,
etc.) because of possible functioning of one or severasbusincesses in extraordinary situations or realization of
threats, including those not foreseen earlier.

Key related measures of the Bank are:

- Implementation of several methods of remote access of its emplBgrdsdoftware complexes;
- Creation of stand-by sites with access to critical IT systems amgblibation in cloud storage;
- Creation of stand-by sites for critically important personnel on duty.

Implementation of these steps made it possible for the Bank toaletigeessary services to the customers during the
period.

Operational risk is inherent in all products, processes, activities, pracedsystems. Operational risk management is
an integral part (function) at all levels of management.
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Compliance risk

Compliance risk is the probability of losses and/or penaltiesnadithises or deficiency of planned income or loss of
reputation by non-compliance of the Bank with laws and regulationsstaadegds, rules of fair competition, rules of
corporate ethics, existence of conflict of interests, as well as with internadtd afuheeBank.

The Bank strives to maximally avoid compliance risks by highHiewve of compliance risks management, continuing
training of personnel, strict compliance with Ukrainian laws, regulatidational Bank of Ukraine and internal
documents of the Bank, assessment of external and internal fhatbrsnay lead to compliance risks, and timely
responses to them. Major goal of Compliance department is devisdophmaplementation of continuously functioning
system of compliance-risk management corresponding to size of the Beass, iaslel, scope of operations, types of
complexity of Bank businesses and support of internal control system.

For control of levels of compliance risk and internal control deficigmeiBank implemented efficient system of:
Detection of compliance risks and incidents, provision for timely reaction;to the

Provision of control over compliance of Bank operations tantutkeainian law, including rules and
regulations of National Bank of Ukraine;

Detection of potential and actual conflicts of interest, ensuring their tintelpav o prevention;

Use of compliance department for solution of problems within its competence;

Analysis of new products and significant changes in Bank operetaregifkir introduction);
Analysis of counterparts;

&RPSOLDQFH ZLWK OHJDO UHTXLUHPHQ®RAW LIRYF COAPILQID WR R
specifically important during the period of military aggression ohgasss Ukraine;

Analysis of decisions of collegial bodies of the Bank;

Analysis of reports of Bank departments, including audit reports, etc.;

Provision of control over compliance of Bank regarding timely antk rigiabcial and statistical
reporting, related-party transactions, etc.;

Escalation of detected risks and/or violations and organization af¢bespof addressing them;

Reporting, at least once per month, to the Board and at leastrapeetee to the Supervisory Board.
AML/CFT risk

The AML/CFT risk is assessed by the Bank in accordanceenatbptioved internal regulations on AML/CFT, and the
amount of risk appetite for AML/CFT risk is taken into account as phet iék appetite for compliance risk.

Strategic risk

Strategic risk is the probability of losses or additional expendeficiency of planned income through wrong
management decisions and inadequate reaction to changes in thetwisimesent.

The model of management of strategic and system risks by the Bankricnagésization of profit at acceptable level
of risks. The Bank views management of these significant risks asetbe giridentification of system and strategic
risks, assesses and monitors them, considering interrelatiosrs thetseeand other risks.

Other risks 2 social and environmental risks

The Bank considers the environmental aspect to be of increpsmarioe for its operations, as the banking system and
the Bank in particular play an important role in supporting sustagagbbgisient and environmental responsibility. In
building new processes and improving existing ones, the Bank iniewas da the following aspects:
- Preferring to invest in projects and businesses that contilreironmental protection and reduction of
greenhouse gas emissions (renewable energy, energy efficiengy etegyclin
- adherence to the declaration of reducing its own impact, namelynéalsanges to reduce its carbon footprint
and energy consumption (energy-efficient management of its own prensities, toathe use of renewable
energy sources, minimization of paper use, etc;)
- conducting an information campaign among employees on enviroisseatahnd opportunities to reduce
their own environmental impact;
- participation in public initiatives and projects aimed at preserviafjneatwrrces and biodiversity.

These aspects should help the Bank not only to meet the redeicéraavironmental responsibility, but also to create
a positive impact on the environment and society as a whole.

The Bank does not set separate risk appetite indicators for damisfirmmmental risk, but its identification is an
integral part of the lending decision-making process, and the Bank's ertalranchencial risk management is
part of the overall risk culture.
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6. Related party transactions

The Bank provides loans to customers, attracts depositggagdseinto other transactions with related parties in the
usual course of the business. The Parties are related, of emehaftla possibility to control another one or significantly
LQIOXHQFH LWV ILQDQFLDO DQG RSHUDWVYQFVEIHFQYV LIRWQH V BACLBEOW RN KU
of transaction.

Related parties include the Shareholder of the Bank, members of SuBeardprembers of the Board and their
close families, companies where the Shareholder, key managemeciosetfairilies exert control. Key management
is composed of authorized persons, who are respoosii@ining, management and control of Bank activities directly
or indirectly, including members of the Board and Supervisory BoasBerstities are not considered as related parties
simply for the reason of having a common director or othenpérsey management, or a person of key managements
having significant influence on other business entity.

Bank management believes that terms of 2024 related party transactiodiffeidnoot terms offered for independent
parties.

As at December 31, 2024, the amount of loans and loans and advaatatesl parties amounted to UAH 149,944

thousand. During the reporting period, UAH 41,806 thousand of le@ngranted to related parties and UAH 91,242
thousand were repaid. Interest income on loans to relatedfpattiesyear ended December 31, 2024, amounted to
UAH 33,485 thousand.

As at December 31, 2024, the amount of funds raised from related panigsiadmblAH 1,399,674 thousand. Interest
expense on amounts due to related parties for the year eceleth&e31, 2024, amounted to UAH 63,716 thousand.

During the reporting period, the Bank received net fee and cominissine from transactions with related parties in
the amount of UAH 3,148 thousand.

Remuneration to key management personnel for the year endedeD&den2024, is represented by short-term
employee benefits in the amount of UAH 102,122 thousand (2023: UAH 87,6Bd)thousa

Remuneration to the members of the Supervisory Board for ttedezhDecember 31, 2024, amounted to UAH 30,405
thousand (2023: UAH 15,304 thousand).

The Bank's transactions with related parties and balances witipadiateds at December 31, 2024, are disclosed in
Note 29 of the Bank's financial statements for the year ended December 31, 2024.

7. Capital management
Regulatory capital

The Bank actively controls the capital adequacy ratio to pheviahietrent risks, comply with external requirements to
equity and support high credit rating and capital adequacy stamelz@dsary to continue operations and maximize
ZHOIDUH RI %DQN:V VKDUHKROGHUYV &DEIUW B OKDIEPHSTOHAH QW DRVR IORAMQU R |
and ratios, set by Basel accord (approved in July 1988 with N@@Bhehanges and amendments, considering, inter
alia, inclusion of market risk), and standards, introduced by NBU for baeksighbpurposes.

The Bank manages its capital structure and makes adjustments to ittioftichdigdes in economic conditions and the
risk characteristics of its operations.

NBU capital adequacy ratio

NBU sets requirements to the level of capital of the banksrdradscthe compliance. In accordance with current capital
adequacy requirements of NBU, the banks must keep the risk weighktb-@ssets ratio (capital adequacy ratio in
accordance with Ukrainian legal requirements) above certain mieimkldelvank does not maintain or does not
adequately increase its equity in line with increase of its agged, faterisk, the bank may violate set ratio of capital
adequacy, resulting in application of penalties by NBU withumriseegative effect on financial performance and
financial position.

As a result of full-scale military aggression of russian fedmgatitst Ukraine on February 24, 2022, a martial law was
declared in the country. In order to minimize negative effedssagfghession and preserve stability of Ukrainian banking
system, the NBU Board approved De@ee of 25.02.2022 (with changes and amendments, introduced by NBU Board
DSSURYHG 'HFUHH 2 RI ZKHUHDV FRP EHUFHDO EIDANVGRU&RU
violation capital ratios and other mandatory economic ratidisnasdf open currency position, if these violations
occurred as of February 24, 2022, as a result of negative impdahahilitssy aggression against Ukraine.

In order to bring the calculation of regulatory capital in line witip&an standards, the National Bank of Ukraine, by
its Resolution No. 196 dated 28.12.2024 (hereinafter - Regulation No. 196), changeetidine for calculating
regulatory capital. The NBU moved from a two-tier regulatory capital strugtimeéotier structure and tightened the
calculation requirements, in particular: the profit of the reportingngeprofit for the interim reporting period are
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included only after the auditor approves the interim statementseinds the NBU's approval, deferred tax assets are
added to the deduction from Tier 1 core capital, and the Bagdt' sudd indirect investments in its own instruments are

included in the deduction from Tier 1 core capital, additional Epitdl end Tier 2 capital. These changes became
effective on 05.08.2024.

During the transitional period, the Resolution of the Board of tlm&laBank of Ukraine No. 65 dated 07.06.2024
(hereinafter - NBU Resolution No. 65) allows banks to include in itk afaihe bank profit for the first half and 9
months of 2024 without the approval of the National Bank of Ukrainduteiitcin the capital of the bank until the
earlier of the date of approval by the National Bank of Ukraimeintlusion of such profit or the date of adoption by
the general meeting of shareholders / sole shareholder of thd thenklecision to approve the profit for 2024. Also,
the NBU does not apply to banks any penalties for violationgalf cagdit risk, investment, and open currency position
limits related to the implementation of the requirements of Regulation No. ¥ #aigust 05 and December 31,
2024 (inclusive), provided that the banks submit a capitalizatiomfvesgnacturing plan to the NBU within 30 calendar
days of the violation and ensure their implementation.

The NBU Resolution No. 65 sets the following capital adequacy ratios:

- the minimum value of the Common Equity Tier 1 ratio (CET1) is 5.625%;

- minimum value of the Tier 1 capital adequacy ratio (Tier 1) - 7.5%;

- WKH PLQLPXP YDOXH RI WKH UHJXODWRU\ FDSLWDO DGHTXDF\ UD)
X until December 31, 2024 (inclusive) - 8.5%;
X until June 30, 2025 (inclusive) - 9.25%;
x from July 1, 2025 - 10%.

As at December 31, 2024, the Bank complied with all the NBU requiremepitafoatias calculated under the new
structure, namely: the value of the regulatory capital (N1) is UAH 1,508 million, the Equity Tier 1 ratio (CET1)
is 14.9%, the Tier 1 capital ratio (Tier 1) is 14.9%, and the regulatory ca(ARpi#014.9%.

Accordingly, as at December 31, 2023, under the old two-tier capital dtmeateige)atory capital (N1) amounted to
UAH 1,699 million, the regulatory capital adequacy ratio (N2) was 24. B@sdgiirement of at least 10%), and the
Tier 1 capital adequacy ratio (N3) was 17.3% (with a requiremé&asifzo).

In order to promote financial stability of the Ukrainian banking systedingaiuhe face of unfavourable changes in
the macroeconomic environment, starting from 2018, the NBU annuallyscandisset quality review (AQR), and for

the largest banks, stress testing. Ind&@&® QFH ZLWK WKH 1%8 %RDUG 5HVROXWLRQ 1R
$SSURYDO RI WKH 5HIJXODWLRQ RQ $VVHVVRNQ®JR\WKHPSRVBRUBPQOH
Regulation 141), the assessment of the resilience of the largestUWenakseiis carried out in three stages with the
involvement of an independent auditor. At the first stage, thendeepauditor assesses the quality of the banks' assets
and the acceptability of collateral for lending transactions. At the sige, the NBU extrapolates the results and
calculates capital adequacy ratios. At the last stage, the NBU conduetstistyesf banks under two macroeconomic
scenarios - baseline and adverse. Stress testing invallamggalte impact of negative factors on the banks' capital
adequacy to cover risks.

In 2023, for the first time since 2021, the National Bank of Ukraine assesabiithef banks (due to the introduction
of martial law in Ukraine on 24.02.2022, the annual assessment dlitthefdtabks and the banking system of Ukraine
was not carried out in 2022, according to the Resolution of tideoBtiae National Bank of Ukraine No. 40 dated
07.03.2022). In December 2023, the Board of the National Bank of Ukrainel agpestdts and confirmed the Bank's
sufficient capitalization level for the next three years withowethdéon additional capital contributions. The National
Bank of Ukraine did not conduct a resilience assessment in 2024p@avibtieresults remained relevant.

8. Performance of the Bank

Major indices of the performance of the Bank

Growth, Growth rate,
31.12.2024 31.12.2023 UAH min %

Total assets 25002.3 20 895.9 4106.4 19.7%
Cash and cash equivalents 6 732.7 8 152.3 -1419.7 -17.4%
Loans and due from banks 315.5 267.9 47.6 17.8%
Loans and advances to customers 7 829.7 4 335.3 3494.4 80.6%
Investments into securities 8 994.6 6 802.9 2191.7 32.2%
Total liabilities 22 519.7 18 800.7 3719.0 19.8%
Due to banks 0.1 40.1 -40.0 -99.8%
Due to customers 21 780.1 18 476.5 3303.5 17.9%
Total equity 2482.6 2095.2 387.4 18.5%
Profit of the year 175.0 142.8 32.2 22.5%
Net interest income 1 350.7 1073.1 277.6 25.9%
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31122024 31122023 CowWh,  Growihrate,

UAH min %
Net commission income 60.6 112.6 -52.0 -46.2%
Employee benefits expense -669.7 -561.7 -108.0 19.2%
Depreciation and amortization -74.7 -65.6 9.1 13.8%
Administrative and other operating expense -274.6 -216.6 -58.0 26.8%

In 2024, the Bank earned a profit of UAH 175.0 million (2023: profit amounta#i thv42.8 million). The Bank's
financial result for the period was formed under the influence of suchdadte Bank's result from operating activities
and charges to allowances.

In 2024, the Bank's operating profit (excluding results from derecagritiamcial assets, revaluation of investment
property, revaluation of interest-bearing swap agreement with theithBut,alfocations to provisions and payment of
income tax) amounted to UAH 899.6 million (2023: operating profit of UAH 746.3 ntillisndhd& Bank's net operating
profit increased by UAH 153.3 million in 2024 compared to 2023.

The growth of the Bank's loan and investment portfolio led toraasedn the Bank's interest income, which in 2024
amounted to UAH 3,028.6 million, which is UAH 244.4 million or 8.8% more than(idRE823784.2 million). At the
same time, the Bank's interest expenses decreased to UAH 1,677.9 milliokJAthigB. &million or -1.9% less than

in 2023 (UAH 1,711.1 million) due to a decrease in the cost of borrowstkses

According to the Cash Flow Statement, net interest income amounfdd 19135.3 million, which is UAH 173.5
million or 18.0% more than in 2023 (in 2023, net interest income amoudtsld 861.8 million). In 2024, net
commission and trading income decreased by UAH 34.4 million or -13.1% to UAHIRRZ.8 mi

In 2024, the Bank's expenses for allowances for expected credit lasged #rdAH 408.8 million (2023: UAH 288.9
million), of which expenses for allowances for impairment of sscamibunted to UAH 328.3 million (2023: UAH
131.8 million).

During the reporting period, the Bank derecognized a parimofpthieed portfolio with a gross carrying amount of UAH
266.6 million (2023: UAH 123.3 million) by selling it and wrote off impaired financial thesatsount of UAH 377.0
million (2023: UAH 477.5 million), for which the Bank continues to take measapevdo the written-off debt.
Allowance for impairment of loans and advances to customerseatebyed AH 513.6 million to UAH 873.8 million.

In 2024, the Bank repossessed collateral for non-performing loaateamadbles from customers in the amount of UAH
32.8 million (2023: UAH 13.2 million). In 2024 and 2023, the Bank performed amasdéissifaer value of investment
property with the involvement of independent experts, basedreaule of which the Management Board of the Bank
decided to adjust the value of the properties where the faiofvida property differs from their carrying value. Based
on the results of the adjustment of the carrying amount, aenegstilt of UAH 4.9 million was recognized (2023:
negative result of UAH 81.6 million).

During the reporting period, employee benefits amounted to UAH 669tV wiiliah is UAH 108.0 million (+19.2%)
more than in the previous period (2023: UAH 561.7 million). Depreciatiamartization amounted to UAH 74.7
million, which is UAH 9.1 million (+13.8%) more than in the previaug92a&: UAH 65.6 million). Other administrative
and operating expenses of the Bank amounted to UAH 274.6 million, WAidGi8.0 million (+26.8%) more than in
the previous year (2023: UAH 216.6 million).

In 2024, the Bank's activities were characterized by the following trends:

- total assets of the Bank as of December 31, 2024, amounted to UAH 25,002 8higHiss UAH 4,106.4
million (+19.7%) more than last year (2023: - UAH 20,895.9 million)

- gross loans to legal entities increased by UAH 2,852.2 million (+66.2%) to U&Hni|62

- retail loan portfolio before allowances for expected credit lossegdnoyed®\H 264.2 million (+27.2%) to
UAH 1,235.9 million;

- the amount of allowances for expected credit losses decreasét 3316 million (-37.0%) to UAH 873.8
million;

- investment property decreased by UAH 25.5 million (-21.0%) to UAH 96.3 million;

- highly liquid assets (cash and cash equivalents, due fromnéthaénbastments in NBU certificates of deposit,
G7 government debt securities and government debt securitiasemhdryy UAH 147.5 million (+1.0%) to
UAH 14,799.8 million.

As at December 31, 2024, the Bank's assets had the following structeregatgepof total assets)
- loans to customers - 31.3% (2023: - 20.7%);
- cash and cash equivalents (including NBU certificates of deposituantd duoeto other banks) - 28.2% (2023:
- 40.3%);
- investments in highly liquid securities - 36.0% (2023: - 32.6%);
- fixed assets, investment property, non-current assets held for sale, insmigib 2% (2023: 2.7%);
- other assets - 2.2% (2023: - 3.7%).
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In 2024, the Bank's capital increased by UAH 387.4 million or 18.5% and atoouAtdd?,482.6 million as of
December 31, 2024.

During the reporting year, the Bank actively invested cash itesho’BU instruments - deposit certificates. As at
December 31, 2024, such investments amounted to UAH 4,451.6 million, which is UAH 850-161i#f)rhess than
the amount of investments as at December 31, 2023. Operations with cefifleptesit in 2024 generated interest
income in the amount of UAH 390.6 million, which is UAH 826.7 million less 2023.in

As at December 31, 2024, the Bank's investments in Ukrainiamgavdronds and municipal bonds amounted to
UAH 8,466.6 million (December 31, 2023: UAH 6,632.3 million). These investments iptexédedhcome in the
amount of UAH 1,290.4 million, which is UAH 618.2 million or 92.0% more tharothe neceived in 2023.

Transactions with securities and NBU certificates of deposit wiexé cat by the Bank in accordance with the
established limits.

During 2024, the Bank's liabilities increased by UAH 3,719.0 million or ©19/&8%22,519.7 million, of which 96.7%
are customer accounts.

The volume of customer accounts in 2024 increased by UAH 3,303.%+hilli®¥) to UAH 21,780.1 million. Funds
on corporate customer accounts increased by UAH 3,239.0 million (+@3J2¢d) 16,838.3 million, funds on retail
customer accounts increased by UAH 64.5 million (+1.3%) to UAH 4,941.7 milioaséls the share of corporate
customer accounts in total customer accounts increased fronto7376386, while retail customer accounts decreased
from 26.4% to 22.7%.

In the future, the Bank's profitability level will depend on manysfactoarticular, on the successful implementation of
the development strategy, effective work on attracting a new amyretaiexisting customer base, effective work on
repayment of bad debts, and increasing the quality of therbaliopThe factors that may to some extent affect the
slowdown in development and cause a decline in performantergndiea limited effective demand for bank lending,
sensitivity of the Ukrainian banking system to operational and &diteito the ongoing military operations in Ukraine
due to the aggression of the russian federation.

9. Achievements of the Bank in 2024

Reliability and stability of the Bank is confirmed by reputable rating agencies

In November 2024, the national rating agency Standard-Rating atidrtakrating agency IBI-Rating confirmed the
Bank's highest long-term credit rating on the national scale at uddARWaEth a uaAAA rating is characterized by the
highest creditworthiness compared to other Ukrainian basromeebt instruments) and confirmed the highest rating
of bank deposit reliability.

According to the research of the Ukrainian financial agency FINCLUB, CreaditHamip entered the TOP-15 banks

RI WKH UDWLQJ ~ /HDGLQJ %MmMEND CRIRS WRRINQWKH OHDGLQJ SRVLWLR
x Serhiy Panov, Chak| WKH %RDUG Rl WKH %DQN LV DPRQ&(WKH WKBEGHQD
PDUNHWU

X inthe TOP- ZLQQHUV RI WKH QRPLQDWLRQ "%DQN RI WKH <HDU LQ $J
X inthe TOP-5 winners of the Best Bank for Individual Entrepreneursatiomin

GOLD credit card from Credit Dnipro Bank is in the TOP-3 best cadi$ according to FinAwards, the Ministry of
Finance and Finance.ua.

The team of the project office of Bank Credit Dnipro entered the top téaaine according to the results of the
National PMO UA AWARDS 2023 from the PMI Ukraine Chapter.

Credit Dnipro Bank received an award for high performance iantfilg Friendly Companies 2023 Index by The Page
and the CSR Development Center.

Also, Credit Dnipro Bank received an award in the Resp@wilnliry 2.0 social initiative competition as one of the
hundred best social initiatives of Ukrainian companies and charitabl®ofinda

The Retail Business Director of Credit Dnipro BanklM@+ O XGHG LQ WKH "Yu UDWLQJ IURP W
Fintech and Innovative Companies.

&UHGLW 'QLSUR %DQN UHFHLYHG DQ DZEABVW (RSOYRWHUDWIL @GN UDAHH V
QRPLQDWLRQ "%HVW 3URJUDPV IRU BUHVHUYR XDWKH OHQWDO +HDOW

The Bank implemented the ESG project and received confirmation EV8S compliance with World Bank
standards. This was a prerequisite of the Entrepreneurshippbewelbund (EDF) for the Bank's further participation
LQ WKH VWDWH SURJUDPUS$IIRUGDEOH /RDQV

7KH %DQN EHFDPH D SDUWQHU RI WKH )XIQ® $RWULBROWKDE DXQDA DQW®
JXDUDQWHHVH SURGXFW

21



-6& "%$1. &5(',7 '1(35yp 2024 Management report
Translation from Ukrainian original

The Bank joined the program of compensation of 15% of the cost for thespwthnergy, construction, wheeled and
VSHFLDO HTXLSPHQW RI 8NUDLQLDQ RULWKH SWRDWH S RO LLFQW BIDG N W (
the Kyiv City State Administration - a joint program with the Depadfiedtistry and Entrepreneurship Development

of the Kyiv City State Administration to support Kyiv small and mediathbusinesses.

As part of the Business Continuity Plan (BCP), in 2024, the Béarkentpd a project to organize a backup ground-
based data center in Uzhhorod, which will significantly increadaiigyref the Bank's systems in the event of the
unavailability of two data centres in Kyiv.

In order to increase the level of business continuity in 20B&ntheontinued to build infrastructure with additional
(backup) communication and Internet channels, in particularnatitiitiernet channels to the Bank's data centres in
Kyiv were built, channels between the Bank's data centrasandthe backup data center in Uzhhorod were built. In
order to increase the level of protection of the Bank's IT systemexternal cyber-attacks and to preserve backups of
critical IT systems, the bank's backup servers were movétefiRemk's domain to local authentication, which will allow
cold copies of critical IT systems without access to the external network.

Corporate and social responsibility

The Bank, together with its employees, clients, Ukrainian foundatipabl&natganizations, united around a common
goal - to support Ukraine. In 2024, the Bank continued to focus ts@fftine implementation of charitable programs
and projects aimed at medical and social support in Ukraine.

Healthcare. The goal is to help doctors provide high-qualilyaheade to our defenders and ordinary citizens as
professionally and quickly as possible to save their hdditleanSince 2022, the Bank has been systematically helping
the Balakliya Clinical Multidisciplinary Intensive Care Hospital, whichtregiedidsiring the occupation. The Bank has
restored the intensive care unit and continues to providaitheith the latest equipment to help doctors save the lives
of our soldiers and civilians.

The Bank also provides ongoing support to the Angela emergenalsendoe. Ang& doctors provide medical care
on the front line every day, operate, stabilize the woundedlvartiesonain task of doing everything possible to save
lives.

In cooperation with the Pulse Foundation, Bank Credit Dnipnauieiing a project to train the military in first aid. We
support those who save lives. We help the defenders ioEUkra

Own corporate volunteering program

Credit Dnipro Bank takes an active part in supporting the popalatiche army and demonstrates a high level of
responsibility not only to customers and staff, but also to societhals.

Employees are actively involved in campaigns and fundraisersiéadh of the Armed Forces, including the purchase
of critical DJI Mavic ZT drones, cars, etc.

In April 2024, Credit Dnipro Bank joined the Charter on Financiadiorclnd Reintegration of Veterans, which was
initiated by the National Bank and the European Bank for Reconstructdevalmpment under a joint Memorandum

of Understanding. The Memorandum envisages cooperation betvestitutiens to ensure cohesion of the financial
sector in implementing standards of inclusive activities andssesufport and re-socialization of war veterans in
Ukraine. The standards set out in the Charter are designée toame more accessible to hundreds of thousands of
veterans, both customers and employees.

The bank's employees and their families also take an activegmats ioharity events in Ukraine. In particular, in the
Unbreakable marathons, where 50% of the proceeds from thes rdopased to the needs of the Medical Volunteer
%DWWDOLRQ "+RVSLWDOOHUVH ZKLFK ZWUDNMGR Q@ UWMRH Q URDAV DO/MVQAKN W
wounded Ukrainian soldiers and civilians from the hottest sgmdraint line.

Thanks to the Bank's support, employees actively suppaodiibagues serving in the Armed Forces by providing them
with the necessary equipment and medical treatment.

In 2024, the Bank's team continued to take care of more thanedtfandlies in Kherson and Mykolaiv regions. In
particular, funds were raised to congratulate children on Childser8gmamber 1 and St. Nicholas Day.

Credit Dnipro Bank is actively involved in activities aimed atiadwhildren in financial literacy - it organizes interactive
lectures and quizzes in educational institutions, where childréiovess use payment cards safely, learn how to resist
cyber fraudsters and much more.

10. Corporate governance report

Corporate governance o6 & "% $1. &5(',7 '1lisdhasged onlaws and regulations of Ukraine, national standards
and recommendations, international experience and best interpaticitzés on corporate governance to form
transparent and efficient model of corporate governance of the Bank
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Major principles of corporate governance of the Bank are badskdimian laws and regulations (Law of Uk@ime
Banks and Banking Activitteschanges and amendments, Law of Uk@ndoint Stock Compaitleshanges and
amendments, recommendations of National Bank of Ukraine and Beipd¢$i0h corporate governance, complying
with best international practices.

The Bank has developed and implemented the Bank's Corporatai@evE€ade, which was approved by the decision
of the Sole Shareholder of the Bank dated 29.11.2023 (Decision No. 5), whithesetaiouapproaches, requirements
and principles of the corporate governance system in the BaflodEhdescribes the current corporate governance
system and the mechanism of its operation and interaction in crdsur® the rights and interests of shareholders,
improve business efficiency, increase the level of transpadeimestment attractiveness of the Bank, preserve and
increase shareholder capital. Specific procedures and activesapplication of certain elements of corporate
governance are defined in detail and regulated by the Charter aldiotements of the Bank.

Major lines of corporate governance of the Bank are:

- Organization of efficient work of Supervisory and Management ba#lefeese of matters related to
segregation of powers, authorities and accountability of managing bodies;

- Determination and approval of Bank development strategies together witbeamtneir implementation
(including formation of efficient systems of planning, banking risks managemenhahdointex);

- Prevention of conflicts of interests between shareholders, mehthgrsrvisory and Management boards,
Bank employees, creditors, depositors, other customers ancadsriéthe Bank;

- Determination of rules and procedures providing for complianceBahklemployees and members of
managing bodies with principles of professional ethics;

- Determination of procedures, rules and controls over disclosweeBahthinformation.

The Bank's Corporate Governance Code is available on the wWabkite at www.creditdnepr.com.ua:
https://creditdnepr.com.ua/pro-bank/vnutrishni-dokumenty-banku

In 2024, there were no deviations from the provisions of ther@r Governance Code. Also, during 2024, the Bank
did not decide not to apply any provisions of the Bank's Qtermraernance Code.

Information on owners of significant interest in the Bank

As at December 31, 2024, 100% of the Bank's shares are directhydvimédleksandr Yaroslavskyi, who is the sole
shareholder of the Bank. The powers of the General Meeting of lkaseite exercised by the Sole Shareholder, solely,
and decisions are formalized by adopting the Resolutions of the Solé&d8hafehe Bank.

All resolutions of the Sole Shareholder of the Bank are available Benkle website at the following link:
https://creditdnepr.com.ua/pro-bank/rozkryttya-informaciyi/rishenys@ynogo-akcionera

There were no changes in the owners of significant interest in tiefank024.

There are no restrictions on the rights of participation and ebsingreholders (participants) at the General Meeting of
Shareholders.

In 2024, the Sole Shareholder of the Bank considered and detliéefdltowing issues:

2 Date Decision
30.04.2024 1. On approval of the main activitiBsl -6& "% $1. &5(',7 "1(3
2024-2027.
&RQVLGHUDWLRQ RI WKH 5HSRUW RI W
&5(',7 '1(35p IRU DQG DGRSWLRQ RI D B

its consideration.
3. Approval of the annual results of the Bank's financial ammrgécactivities
- DQQXDO ILQDQFLDO VWDWHPHQWYVY RI -6&
PDQDJHPHQW UHSRUW PDQDJHPHQW UHSR
for 2023.
4. On consideration of the report of the Bank's external auditoe andit of
WKH DQQXDO ILQDQFLDO VWDWHPHQWYV RI A
approval of measures based on the results of its consideration
2Q WKH GLVWULEXWLRQ RI WKH SURILW U
based on the results of activities in 2023.
6. Approval of the Report on Remuneration of the Members of theiSonye
%RDUG RI -6& "%$1. &5(',7 '1(35u IRU
7. Approval of the Regulations on Remuneration of the Members
Supervisory Board of JSC$1. &5(',7 '1(35pu LQ D QHZ
8. Approval of amendments to the terms and conditions of civibié&acts
concluded with the members of the Bank's Supervisory Boalécimh of a
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2 Date Decision

person authorized to sign the relevant contracts with the meiiber8ank's
Supervisory Board.

9. On election of a member of the Bank's Supervisory Board.

10. On approval of the terms and conditions of the civil law contraltdsal
with a member of the Bank's Supervisory Board, setting the avhc
remuneration and electing a person authorized to sign thet ideuact with
a member of the Bank's Supervisory Board.

11. Approval of the new version of the Regulations on the Generatjdé
6KDUHKROGHUV RI -6& "%$1. &5(',7 '1(35p

2 30.10.2024 1. On the election of the Chair of the Supervisory Board of the Bank.

2. Approval of amendments to the terms and conditions of civibriénacts
concluded with the members of the Supervisory Board andchealéetiperson
authorized to sign the relevant contracts with the membees Sdiplervisor
Board of the Bank.

Information on Supervisory Board and its committees

The status of the Supervisory Board, its competence, responsibilitg,gndmigectives, its composition, the procedure
for election and termination of powers of its members, the prodedwanvening and holding meetings of the
Supervisory Board and other issues related to its activitiesranmee by the Regulations on the Supervisory Board of
the Bank, approved by the Resolution No. 5 of the Sole Sharehold8aoktb£29.11.2023.

2024 composition of Supervisory Board:

Full name Position Independent member
Y N
Bolkhovitinov Oleksiy Semenovych * Chair/member - a
Samarina Anna Yuriivna** Chair/member a
Chorny Oleksandr Volodymyrovych Member - a
Fomenko Andriy Vasyliovych Member - a
Zosimov Oleksiy lvanovych Member - a
Romanovsky Piotr Member a -
Klesov Andriy Olegovych Member a -
Jiovanni Salvetti Member a -

* Until November 01, 2024 - Chair of the Supervisory Board of the Bank.
** as of 01.11.2024 - elected as the Chair of the Supervisory BoaBhok the

Changes in the composition of the Bank's Supervisory Board in 2024:

x By the decision No. 1 of the Sole Shareholder dah& of 30.04.2024. Samarina Anna Yurievna was
elected as a member of the Supervisory Board oditlkg ghareholder representative)
X - By the decision No. 2 of the Sole ShareholdivedBank of 30.10.2024. Samarina Anna Yurievna was
elected Chair of the Supervisory Board of the Bank.
Meetings and powers of Supervisory Board of the Bank

Supervisory Board holds meeting by form of:

- Common presence of members of Supervisory Board at presatatitedtindiscuss issues on agenda and
take decisions by voting or by a video conference.

- Remote voting by e-poll, using means of digital communications, se@ayki; or voting at common
video conference.

Decisions of Supervisory Board are taken by simple majority of vesgective of the format of a meeting, each
member of Supervisory Board has one vote. If the votes are splitthgualigir has a decisive vote.

The Supervisory Board organizes its work as regular andlimgraaneetings. The meetings are held regularly or as a
special meeting, if necessary. The annual plan of meetings of the Supeavistr prepared by Corporate secretary of
the Bank early in the year and approved by the Supervisdratisdirst meeting in the year. Respective plan of meeting
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may be approved by Supervisory Board at its latest meeting efithesprear. The agenda of regular meetings includes
a review of the results of interim performance of the Bank, quapertg of controlling departments and reports of
committees of Supervisory Board on work done and decision®takesf. meeting of Supervisory Board of the Bak
IRU ZDV DSSURYHG E\ 6 XSHUYLVRU\ %RDUG RQ OLQXWHYV 2

In 2024, 37 meetings of the Supervisory Board were held, includipgrsorin(in the form of joint presence via
videoconference with open voting) and 30 in the form of absefitee (by conducting an electronic survey using
electronic means of communication), based on the results of whiclkit8® of the Supervisory Board were drawn up.
The meetings addressed various issues within the competthreesSabervisory Board. In total, 150 issues were
considered during the reporting period. In accordance wietjudation on the Supervisory Board of the Bank, the
competence of the Supervisory Board includes resolving isslasdshguhe legislation of Ukraine, the Bank's Chatrter,
resolutions of the General Meeting (resolutions of the Sole Sharelsoldelf)as the Regulation on the Supervisory
Board. The competence of the Supervisory Board may be changedesisibn of the General Meeting (decision of
the Sole Shareholder) in accordance with the current legislatiorainé Wkth the introduction of appropriate
amendments to the Bank's Charter and the Regulations on the SyBerarsloof the Bank. The exclusive competence
of the Supervisory Board is defined in the Bank's Charter &ahthation on the Supervisory Board of the Bank.

In 2024, the Bank's Supervisory Board aimed to protect the rightssibdether creditors and the Bank's shareholder
within the competence defined by the Bank's Charter and applicatbtedamtralled and regulated the activities of the
Bank's Management Board. The Bank's Supervisory Board participated issa8skef the Bank's activities, made
decisions within its competence and based on an in-dalg8isanf events and the situation in the banking sector.

In accordance with procedures, set by Ukrainian law and internal regifildteBank, Supervisory Board controlled:
1) implementation of:

- Bank strategy and business plan;
- Bank plans of action, ensuring functioning of the Bank as going concern.
2) compliance with:

- Code of ethics of the Bank, setting organization of corporate cultacepamete values of the Bank;
- Budget and planned KPlIs of the Bank;
- Rules of related party transactions;
- Policies of internal control system of the Bank;
- Risk Appetite Statement, risk management strategy, significant risks management policies;
- Policies of prevention, identification and management of conflict of interests;
- Procedures of selection, assessment and election of candidategisorgiianagement Board,;
- Regulation on organization of corporate management in the Bank;
- Regulations on controlling departments.
3) execution of:

- Procedures of organization of management of risks, compliance andirdérogthe Bank;

- Procedures of assessment of efficiency of Supervisory Boardah gem®mmittees and its members,
controlling departments, assessment of compliance of members of Supad/istalyagements Boards,
head of internal audit department with qualification requirementsnaissessollective appropriateness
of Supervisory and Managements Boards.

4) efficiency of:

- Organizational structure of the Bank;
- Internal control, including risk management system;
- Forms and procedures of presentation of management reporting.

In 2024, the Bank's Supervisory Board exercised its powetflkadititasks by conducting an in-depth analysis of
available information and assessing the factors that shapedittimsdoidthe Bank's activities and had an impact and
ILQDQFLDO UHVXOW ,Q LWV DFWLYLWLHW KHKH %D @N 8N @03 KUY T2UR Yo\
%DQNLQJY "2Q -RLQW 6WRFN &RPSDQLH Vidredrldfign bf tite NZtidn&) Be@k &f HJ X O D
Ukraine, the Bank's Charter, resolutions of the General Meeting,Regullagion on the Bank's Supervisory Board.

Supervisory Board Committees

The Regulation on the Supervisory Board of the Bank stipulates thati¥isoBup®ard shall establish permanent or
temporary committees (hereinafter - Committees) from among the merntteSupfervisory Board for preliminary
study and preparation for consideration at the meeting of issuesheitompetence of the Supervisory Board, the
establishment of which is provided for by the current legislationaifidJkrhe Committees of the Supervisory Board
may also independently make decisions on certain issues of thacBuitik's if: a) such issues do not fall within the
exclusive competence of the Supervisory Board in accordanoe hatis tf Ukraine or the Bank's Charter, and b) such
Committee was duly authorized by the Supervisory Board to sasbligsues without subsequent submission to the
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Supervisory Board. At the same time, information on decisions ntzelecgvant Committee shall be included in its
quarterly reports submitted to the Supervisory Board for cotisidera

The procedure for establishing, competence, direction of functiodirgpraposition of the Supervisory Board
Committees shall be determined by the regulations on the relevaneesnapyttoved by the Supervisory Board. The
procedure for the formation and operation of the Supervisory Boardittzes shall be carried out in accordance with
the requirements of the law. Regardless of the formation of the Committ8apethisory Board remains responsible
for the overall risk management in the Bank and ensures control ovdoittmapee of its delegated functions.

In 2024, the Bank had the following committees:

The Risk Committee, whose activities are regulated by the amendednReythatiRisk Committee, approved by the
Bank's Supervisory Board dated 07/23/2024 (Minutes No. 21). The relguatidRedefines the functions/powers
delegated by the Supervisory Board to the relevant committeigulapahe functions of preliminary processing and
providing conclusions and recommendations to the SupervisatyaBibane Management Board of the Bank on risk
management, including compliance risks.

The Audit Committee, whose activities are regulated by the Reguldtiersudit Committee, approved by the decision
of the Bank's Supervisory Board dated 28.11.2023 (Minutes No. 33).artdr&deNation defines the functions/powers
delegated by the Supervisory Board to the relevant committeiulapahe functions of preliminary processing and
providing conclusions and recommendations to the SupervisodyaBd the Management Board on certain issues of
the Bank's activities related to the control and regulation of theaBtivikias in the field of financial reporting, internal
control, internal and external audit.

The Business Committee, whose activities are regulated by the ReguthtdRasiness Committee approved by the
decision of the Supervisory Board of the Bank dated 28.11.2023 (Minutg@sTXe. rgBvant Regulation defines the
functions/powers delegated by the Supervisory Board to thetre@uanittee, in particular, the functions of ensuring
the continuity of the Bank's management, preliminary processingvaidnpof conclusions and recommendations to
the Supervisory Board and the Management Board on the Bank'siness.bu

On 23.07.2024, the Supervisory Board of the Bank decided to estallishitia¢gion and Remuneration Committee,
elect its members and approve the Regulations on the relevantesoifMiniiites No. 21). The Committee was
established to exercise the powers of the Bank's Board to fotineuBdek's policy on the selection/appointment of
candidates for vacant positions of the Bank's management persongemerdrtd the personnel reserve and succession
of the Bank's management personnel, attracting highly qualifiedegbeostime Bank's activities and retaining them,
forming a remuneration system and implementing the Bank's remunetayorepsuring that remuneration is
consistent with the risk management culture, the Bank's strategy, the dpplarzgithn of the Bank's commitment to

In accordance with the Regulations on the Supervisory BtizedBank, the Board is responsible for the work of its
committees. In accordance with the regulations on the committeesSopérvisory Board, the committees submit
quarterly reports on the results of their work for the respeatirterg to the Board. The reports contain information on
the composition of the committee, changes in the composition ofithette®, the number of meetings held, issues
considered, number of decisions made, participation of committee snienthermeetings, etc. Information on the
personal composition of the committees is provided inrateefile@. Each Regulation on the respective Committee of
the Supervisory Board stipulates that the Committee meetimgjd aseneeded, but not less than four meetings per year.

The following meetings were held in 2024:

- Risk Committee: a total of 16 meetings, including 4 in the form of an in-person(weeetdep conference),
12 in the form of absentee voting;

- Audit Committee: a total of 13 meetings, including 13 by absentee voting;

- Business Committee: 25 meetings in total, including 1 meeting in perg®o(énierence) and 24 meetings
by absentee voting;

- Nomination and Remuneration Committee: 7 meetings in total, including 1 imgetirspn (via video
conference) and 6 meetings by remote voting.

In 2024, there were no facts of violation of internal rulésebydmbers of the Bank's Supervisory Board that caused
damage to the Bank or its customers.

The members of the Supervisory Board of the Bank have adfegsipnal level and professional experience and
properly perform their duties, take an active part in the meetings gbehas8ry Board and its bodies, and show
initiative in their interaction with the Management Board and contol unit

7KH LQGHSHQGHQW PHPEHUV RI WKH 6XSHUYLVRBW %ROUGL ROHNRY
Romanovsky, and Giovanni Salvetti have the appropriate professioaad pxafessional experience, as well as meet
the requirements of the current legislation regarding their indepeatdbadime of their election and during their term

of office in the Supervisory Board of the Bank. The independenermarhthe Supervisory Board have knowledge in
the areas of corporate governance and banking activiieseghlation, to the extent necessary for the effective
performance of their duties (as required by law).
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In 2024, the Supervisory Board reviewed issues within its competenadedecisions, in particular, aimed at:

- ensuring effective control over the Bank's financial and econoritiesactiv

- protecting the rights of depositors, other creditors and sharslodittee Bank;

- determining the Bank's development concept, its strategic goals andehésraetthem by approving the
Strategy, which includes a business model, defines the main strategie amdbiticget financial and
economic indicators of the Bank's activities

- approval of the Bank's Budget;

- formation of the Bank's Management Board;

- determination of the Bank's organizational structure;

- approval of internal regulations on risk management and internal conti@riceirgystems;

- appointment of the Bank's external auditors, approval of the termaditidroof contracts with them,
including the amount of payment for their services;

- reviewing the report of the external audit of the Bank and prepasimgesalations to the Sole Shareholder
of the Bank for making a decision on it;

- approval of decisions on active operations and amendnfargacting terms;

- approval of work plans for the collection of bad debts, includingneattt# agreements with individual
debtors of the Bank;

- reviewing the Bank's management reports;

- determination of incentive systems for members of the Management Baamtlaedation of units directly
subordinated to the Supervisory Board;

- controlling and regulating the activities of the Management Board

Evaluation of the Supervisory Board's performance against its objectives
The Supervisory Board of the Bank executed its responsibilities in fu

Each member of the Supervisory Board consistently and diligently, ikempidgrisks of the Bank, performed their
responsibilities and tasks during the reporting period, namely, $usfotimmtrol. Monitoring and other functions within
the competence of Supervisory Board; the above resulted in perfoifmpaseet tasks at proper level by Supervisory
Board, considering strategic goals of the Bank in compliance with coapagaténvthe current situation of martial law
in Ukraine

During the reporting period, the Supervisory Board of the Bank imglémiknecessary measures to prevent a conflict
of interests in the Bank. As a result, there were no facts bfautiicts of interests.

Members of the current Supervisory Board, considering theirsibaiies, comply with qualification requirements of
NBU and have an impeccable business reputation. Members of this@yBoard have many-sided knowledge, great
professional experience and practice, including internationeherpaf management of financial institutions, including
banks.

In 2024, the Bank performed regular evaluation (in cases stated in the NBuisggtilatiel of collective qualification
of Supervisory Board. E.g., this evaluation took place:

1) during annual evaluation of efficiency of work of SupervisoryoBtadBank;
2) during election and termination of powers of members of Supddoaty
3) changes/reallocation of powers/areas of responsibilities©fitir and members of Supervisory Board,

The results of evaluation of the level of collective qualificatiopesf/iSary Board were based on information on
practical professional experience of members of Supervisory Bbatetiarpersonal achievements, theoretical
knowledge received through professional development, thatltaneied and can prove the level of competence of a
person (information in service records, resume (for non-résidghtenas, certificates, qualification certificates, etc.).
The results of evaluation were presented to National Bank of Wkthaérmat required by the regulator.

Revision committee

The Bank did not establish revision committee; its functions, in aceondth Ukrainian law regulating banking
operations, are vested in internal audit department of the Bank.

Composition of Management Board as at 31.12.2024:
Panov S.M. - Chair of the Management Board;

Aleksandrov A.V. - First Deputy Chair of the Management Board;

Gorkun T.I. - Deputy Chair of the Management Board for Digital Transformation;
Shveda O.F. - Deputy Chair of the Management Board for Treasury;

Soboleva M.V. - Deputy Chair of the Management Board for Legal Affairs;
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Kryvoshein P.P. - Deputy Chair of the Management Board for Management of DéstdeNeedCore Assets;
Izbinska G.M. - Deputy Chair of the Management Board for Operations;
Kononenko P.M. - Deputy Chair of the Management Board for Security.

The following changes were made in composition of Management Board in 2024:

On 31.10.2024, the Supervisory Board of the Bank decided to terminate thd gmvelanagement Board member,
Deputy Chair of the Management Board for Corporate Business - Tapianakid, effective 01.11.2024, due to the
termination of the Agreement on the performance of official duties of the ManagemtenteBnber.

In accordance with the Bank's Charter, the Management Boardrisibkspor resolving all issues related to the
management of the Bank's day-to-day operations that are motheitbtompetence of other bodies of the Bank or
transferred by them in accordance with the provisions of thiettxCharter to the Management Board, as well as those
that do not fall within the competence of the General Meeting and thesSnpBoard.

Powers of the Management Board include, inter alia:

1) presentation of information as per the list of information impantdweriks supervision to NBU in accordance with
the Law of Ukrain®n Banks and Banking Activity

2) Preparation of draft budget, strategy and business plans of Bapkndevéo approval by Supervisory Board;

3) Implementation of strategy and business plans of Bank developnogesdppSupervisory Board, compliance with
Bank budget, control of compliance of structural departments of the Bankgirsedpdrated departments, with the
above;

4) Presentation of proposals regarding the need to introdugescimio strategy and policies of risk management to
Supervisory Board; control over communication of changes madegdy sind policies of risk management and other
internal documents on risk management to respective departmentd@yeksropthe Bank;

5) Execution of decisions of Supervisory Board on implementatsménagement system, risk-management policies
and procedures, and other actions aimed at efficient risk managtradsurik;;

6) formation of the funds to provide for Bank operation;
7) Setting rules and procedures of monitoring of Bank operations;
8) Development of organizational structure of the Bank and its presémtatpmoval by Supervisory Board;

9) Informing Supervisory Board on Bank KPIs, identification of moplieace with current law in Bank operations,
deterioration or threat of deterioration of Bank financial positionrisktefaced by the Bank during its operations;

10) Provision of safety of IT systems of the Bank;
11) Provision for operation of the Bank as going concern;
12) Presentation of annual financial statements of the Bank forldppfaeaeral meeting;

13) Provision of performance of inspections and implementationchfsomms and recommendations of internal and
external audits of the Bank, taking decisions based on their results;

14) Reporting on execution of planned performance indicators, strdtbggimess plan of the Bank to Supervisory
Board;

15) Execution of continuous monitoring of efficiency of internttbtepstem in accordance with approved procedures
of the Bank;

16) Developments of steps to quickly correct the deficiencies in aglemeant system, implementation of comments
and recommendations based on risk assessment, internal andedits,mr@gulatory bodies;

17) Provision of preparation and presentation of managementoepaths faced by the Bank, including information
on new products or significant changes in Bank operations, to SypBoasoy

18) Provision of preparation and presentation of proposalsecessary changes in strategy and policies of risk
management to Supervisory Board;

19) Control over communication of changes made in strategy and gofiskesnanagement and other internal
documents on risk management to respective departments and enfploy&zsk;

20) Provision of compliance with Ukrainian legal requirements regardémgignr and counteraction of legalization
(laundering) of criminal proceeds, financing of terrorism and prolifefatEapons of mass destruction;

21) Approval of limits for each type of risk in accordance with list ofd@nlig, Supervisory Board;
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22)3URYLVLRQ RI DGPLQLVWUDWLYH VXSSRRAWL PG F\ROI2U @ (R 1 UH[WN .
departments and compliance department (organization of their veedspso preparation of regulatory documents to
implement decisions of Supervisory Board);

23) Introduction of limits for decisions of Management Board committees atitnagsaking decisions for which is
delegated by Management Board to these committees;

24) Taking decisions on active transactions with related partiethavithiits set by current Ukrainian law and Matrix
of allocation of competencies, approval of list of Bank related parties, prbaisioality of information (reporting) on
related parties to be presented to National Bank of Ukraine by the Bank;

25) Determination of range of matters, treated as commercial secret,tiabrifitte@mation and limited-access
information. Setting the rules of their disclosure;

26) Taking decisions within its competence on settlement of doubtful detlisgiwrite-off of debts under active
transactions, recognized as bad within the limits of powers;

27) Taking decisions on management of Bank human resources sélemtididates, appointment and discharge of
employees, approval of motivation systems (financial and non-financial matitiaitiothe approved budget including
employees of structural departments directly accountable to SupemEdeyjry the approved budget for their labour
remuneration and limitations regarding these issues set by Supeardpry Bo

28) Provision of development and approval of internal regulatomehts and management procedures of the Bank
(except for internal documents, review and approval of whichcgnipetence of Supervisory Board or General
meeting);

29) Taking decisions on establishment of committees accountable to MéaBagethesetting their functions and limits
of powers, approval of composition of committees and regulationamittees;

30) Approval of scope of credit risk and allowances andgmevisder active transactions and financial liabilities of the
Bank, approval on scope of provision for potential losses undedaios of customers, counterparts, third parties and
decisions of state bodies that may result from disposal of assgisation of liabilities;

31) Development and presentation of dispute-settling and wmedtipn of the Bank in case of threat of loss or
encumbrance of Bank corporate rights for approval by SupeBaamty

32) Preparation and organizational support of meetings of SupBaasdrgnd General meeting;

33) Taking decisions on opening of correspondent acconatsliesident banks and correspondent accounts of non-
resident banks in the Bank;

34) Taking decisions on establishment, reorganization, temporangisuspad recommencement of operations,
liquidation of branches and other separated segments of the Bank) aptheir regulations;

35) Taking decisions related to transfer (alienation) of exclusive intaitgxctgi night, including rights on marks for
goods and services (trademarks);

36) Prior coordination of proposals of ALMC on attraction afsfas subordinated debt;
37) Taking decision on signing certain legal documents in accoittiaviedriw of allocation of competencies;

38) taking decisions on other issues of day-by-day managementndf ithéri@awith current Ukrainian law, except for
issues within sole competence of Supervisory Board and Genemglnoedélegated to the Management Board.

The Chair of the Management Board organizes activities of the ManagemettrBesres meeting and provides for
keeping minutes of the meetings.

Rights and powers of the Chair regarding management of curreietsatftitfie Bank are set by Ukrainian law, Charter
and Regulation on Management Board.

Chair of the Management Board:
1) manages day-to-day work of the Bank based on decisionsraf @esting and Supervisory Board;

2) Has a right to act in the name of the Bank without PoAlimghepresentation of Bank interests in dealings with state
bodies and legal entities and/or individuals, execute any legihiackéswpowers in Ukraine and outside of it within
his competence as set by Ukrainian law, Statute of the Bank, Supearidamdits committees and Management
Board and its committees.

3) Has a right to act in the name of the Bank without PoA, inclystiesergation of Bank interests in dealings with and
legal entities and/or individuals, execute any legal acts within hisipaikesine and outside of it;

4) Manages Bank assets within the limits set by Statute, decisions isbrgupedvManagement Bords Matrix of
allocation of competencies, stated in Ukrainian law;
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5) Develops and approves scope of powers of authordied bad employees of the Bank regarding bank transactions
and execution of contracts;

6) Allocates powers (on management of current operation of thenBawrkresentation of the Bank for third parties)
between members of Management Board and Bank employeésaldings of business approving respective acts,
issuance of PoAs, etc.;

7) Establishes provisional and acting bodies (committees, commissiogsoups) to solve the issues of financial,
business and current work of the Bank, except for those establshwiginh is within the competence of General
meeting, Supervisory and Management Boards, and approves internalgédatatinents) of the Bank, except for
those approval of which is within the competence of General meetings@ypend Management Boards;

8) Approves internal documents of the Bank, issues orderstiamstywther regulatory documents mandatory for all
employees of the Bank, except for those approval of whichnghétbompetence of General meeting, Supervisory and
Management Boards;

9) Provides for preparation and holding of meetings of the BoagdBafrtk, approves agenda of these meetings;
10) Prepares and signs organizational structure of the Bankpimbedapy Supervisory Board and implements it;
11) Approves manning table of the Bank and its separated segamaitegh

12) Hires and dismisses Bank personnel, taking into accounts spegifi@yment and dismissal of employees directly
accountable to Supervisory Board;

13) Takes decisions on terns of agreements (contracts), includinglédmos cFmuneration and financial stimulation
with Bank employees, considering legal requirements regarding decisiohsaats and personnel of departments
accountable to Supervisory Board;

14) Implements rights and obligations of the Bank in labour relptiens @ncluding stimulation of employees and
initiation of respective disciplinary actions) in accordance wvathiatklaw and Statute of the Bank;

15) Has a right to be present of sessions of General meeting, SyBmarsioand its committees;
16) Present matters related to Bank operations for review byl Geeéray, Supervisory Board and its committees;

17) Performs, within the limits of his powers, advance rexdgwegparation of draft decisions on matters within the
competence of General meeting, Supervisory Board and its committees;

18) Enjoys other powers in accordance with Ukrainian law, &tdtirtternal documents of the Bank.

Chair of the Management Board issues letters of authorization {jribleidight of re-authorization) to represent Bank
in dealings with third parties, enter into legal acts in the namd3ahkhencluding the right to sign or terminate the
contracts and other documents, related to legal acts.

Members of the Management Board control business lines in line witbradlbizsponsibilities, approved by the Chair.
Each Management Board member manages, being personally responsiblgoifiorofiBank departments, directly
accountable to particular member in line with organizational structurBasfkhe

Members of the Management Board, within his scope of powers abgcdtedChair and in line with rules and
procedures set by internal documents, issue orders and instmatidatory for all employees of the Bank.

,Q DFFRUGDQFH ZLWK 5HIXODWLRQ RQ IXWkKMW LFROQLNIBERIQPRMBIRHdth® O E
following functioning committees:

I (highest) level committees:

- Assets-and-Liabilities management committee (ALMC) of JSC BANKIOREEPR, taking decisions on active and
passive transactions and risks, caused by these transaut@hasadecisions on management of limits and ranges of
bank products, transactions required to meet the budget of the Bank;

-,QGLYLGXDOV:- EXVLQHVV FRPPLWWHH ,%& RI| -6RQBL.LEEHQW IA(BYD
business with individuals (all segments of cust@matsral persons) and related risks, having high level of palvers an
having a right to take management decisions within its competeacts B3 credit committee in the meaning of Law

on banks regarding transactions with individuals.

- Corporate business committee (CBC) of JSC BANK CREDIT DNE&Rnading committee, taking decisions on
efficient management of corporate business with legal entities andhfieypmeneurs of corporate and medium business
and related risks, having high level of powers and having a tadet thanagement decisions within its competence.
CBC acts as a credit committee in the meaning of Law on banks regasdoimpisamith legal entities.

- Small and microbusiness committee (SMC) of JISC BANK CREDIT DidEBRRding committee, taking decisions
on efficient management of corporate business with legal entitiesaaceptiepreneurs of small and microbusiness
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segment, and related risks, having high level of powers and h@fihgoatake management decisions within its
competence. CBC acts as a credit committee in the meaning of Law ogéalikg teinsactions with legal entities.

- Committee of operating, compliance risks and information safety (COICISIE)BANK CREDIT DNEPR2 Bank
committee for management of internal control system of the Bank, organizatiptasing of operating processes,
management of operating and compliance risks, implementation and rfgnotiamiormation safety management
system (ISMS), management of information safety risks within ISMS of the Bank.

- Non-performing assets committee (NPAC) of JISC BANK CREDIT DNEPRingt&@ank committee taking decisions
on management of non-performing assets and foreclosed property. NR#@riged to review issues related to
management of potential NPAs, including credit decisions on these assets.

- Strategic development and Bank transformation committee (SDBTC) of ISCRENIT DNEPR, standing
committee taking decisions on management of Bank transformation projects,isttetegi€ Bank transformation,
optimization of processes and digital changes, including, but notedctiesrelopment of IT systems of the Bank.

- Financial monitoring committee (FMC) of JSC BANK CREDIT DNEBR®Nnding committee on financial monitoring,
including prevention of legalization (laundering) of criminal proceedsinginaof terrorism and financing of
proliferation of weapon of mass destruction.

AA ORZHU OHYHO:FROOHJLDO FRPPLWWHHV
- small corporate business committee (SCBC);

- small committee on small and microbusiness (SCSM);

- authorized persons for expert lines/functions.

In 2024, the committees took respective decisions within the rargepaftiers.
In total, in 2024, the following meetings were held (including in persgrcanmg$pondence):

- 125 meetings of the Operational, Compliance Risk and Information Security Committee;
- 27 meetings of the Financial Monitoring Committee;

- 46 meetings of the Strategic Development and Transformation Committee;

- 151 meetings of the Assets and Liabilities Management Committee;

- 55 meetings of the Problem Assets Committee;

- 167 meetings of the Retail Banking Committee;

- 107 meetings of the Corporate Business Committee;

- 33 meetings of the Small and Micro Business Committee;

- 426 meetings of the Small Corporate Business Committee;

- 29 meetings of the Small Committee for Small and Micro Business.

Meetings of the Management Board are held either in person or rasglyjar or extraordinary. The Chair of the
Management Board sets the periodicity of regular meetings but not lessetiper year. Extraordinary meeting can be
initiated by:

- Chair or any member of Management Board by his/her initiative;

- &KDLU RQ GHPDQG RI 1%8 6XSHUYLVRU\ ofiRd@phGmett52 PbU KHE

The meeting can be held as:
- Common presence of members of Management Board in selected lobgtimhesror video conference
(common presence format) to discuss agenda issues to vote;
- Remote voting by electronic questioning using Bank means of communidativuli§tisssion format).

Meetings of the Management Board are recognized as valid if moa# tharmembers of the Management Board take
part at the meeting.

In 2024, 346 meetings of the Management Board were held, including: 4 regufaradagy; 11 in-person, 335 in
absentia, which resulted in 346 minutes of the Management Board's resokitinestifitls addressed various issues
within the competence of the Management Board.

In 2024, the Management Board of the Bank considered issues relatedato #veas of the Bank's activities, in
particular

- results of periodic reports on the Bank's activities;

- reports of the Bank's Internal Audit Department on the audit of the Beuktsral units and business
processes;

- monthly review and approval of the list of persons related to #je Ban

- review, approval, approval and amendment of the Bank's internal redpdatognts;

- quarterly reports on the results of monitoring the effectivdties8ank's internal control system, including
the effectiveness of the risk management system;

- financing/amendments to the terms of financing of the Bank's customersindepenthe limits of
authority;
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- settlement of bad debts of the Bank's debtors;
- approving the terms of lease/sale of property owned by the Bank;
- implementation of measures to ensure the Bank's continuing opesttion

A total of 423 issues were reviewed during the reporting period.

The Management Board of the Bank fully fulfils its goals. During the repoitishgtiperManagement Board took all
necessary measures for the effective operation of the Bankitivel gftanges in financial and economic activities

Each member of the Management Board has a complex of knowledge,nailod@sksinanagerial experience necessary
for the proper performance of duties, taking into account the Barésdysan and strategy. The members of the
Management Board have the appropriate professional level asdpifesssional experience, which allows them to
properly perform their duties and make decisions on various fiskad3amk's activities. Members of the Management
Board demonstrate the ability to work effectively in a team, make important deeitgigits in a balanced and
reasonable manner, organize the work of the Management Boardisordhmamplementation of decisions.

The common knowledge, skills, professional and managerial experienvewihbigrs of the Management Board of the
Bank sufficient to understand all aspects of the Bank's activitjgajedgassess the risks to which the Bank may be
exposed, as well as ensure effective management and controBawdd'stectivities in general, taking into account the
functions assigned to the Management Board by the current legislaank'th€harter and the Regulations on the
ODQDJHPHQW %RDUG RI -6& "%%$1. &5(',7 '1(35yu HOHGHWIRV WHKG@VDW RS W L
changes in the financial and economic activities of the Bank. Coordimhtiammon understanding of the Bank's
strategic goals by the Management Board members are important fod qaffektare decision-making that meets the
interests of all stakeholders (shareholders, customers, employees).

In the reporting period, the Supervisory Board assesgetfirenance of the Management Board by evaluating the
Bank's performance against the Bank's targets.

In 2024, the performance of the Management Board, its members and cdoma@i28svas evaluated. The evaluation
was conducted by means of a questionnaire. The quessoneaérdilled in by each member of the Board and the
Management Board of the Bank, which made it possible to make an intleggedéve assessment of all areas of the
Management Board's activities based only on the objective data fbtaittesl analysis of the questionnaires. Based
on the results of the assessment of the effectiveness ofklseMBaragement Board, its members and committees for
2023, a Report on the results of the assessment of the effeativiiieeBaink's Management Board, its members and
committees for 2023 was prepared, which was reviewed by th8gsetikisory Board on 22.04.2024 (Minutes No. 13),
which recognized the activities of the Bank's Management Board, itssraathbemmittees for 2023 as effective and
approved the Action Plan for improving the organization and effesdioétiee Bank's Management Board. The relevant
information was sent to the National Bank of Ukraine.

In 2024, the Management Board of the Bank demonstrated high efficigmogemze in managing the Bank, making
timely and informed decisions, taking all necessary measures to elimieateapgab in the Bank's operations, and
ensuring an optimal level of coordination of the implementation of the Batdgy sbusiness plan, and action plans to
ensure its continuity. Each member of the Management Board heeetguirements of the Ukrainian legislation

regarding professional suitability and business reputation, demonsiragdschigand professional standards, and
performs his/her duties in compliance with the principles of contindiépeimdence, impartiality and objectivity,

professional competence, diligence and ethics.

The remuneration paid to the members of the Supervisory Board/iMantBeard and the Bank's influential persons
(in terms of fixed and variable remuneration) is indicated in the RéonuRegorts of the Bank's Supervisory Board
and the members of the Bank's Management Board and the Bank's in8usorigInespectively, which are formed
and prepared in full compliance with the requirements of the regutimNational Bank of Ukraine, in particular
the Regulation on the Bank's Remuneration Policy approved bgolédReof the Board of the National Bank of
Ukraine dated 30. 11.2020 No. 153, the Bank discloses the texts of the RenRepetam its website within 15
business days from the date of their approval by the authodzsidf the Bank: Report on Remuneration of the
Supervisory Board Members - by the Sole Shareholder of the BatkirReeoruneration of the Management Board
Members and Report on Remuneration of Influential Persons - bgehdsdty Board of the Bank.

In 2024, there were no facts of violation of internal rules by the Mantageand members that caused damage to the
Bank or its customers.

Procedure for appointment and dismissal of officials

The procedure for the appointment and dismissal of the Baickédsof determined by the Bank's Charter, Regulations
on the Supervisory Board and the Management Board. The relayaentiare available on the Bank's website at the
following link: https://creditdnepr.com.ua/pro-bank/vnutrishni-dokumenty-banku

In accordance with the Charter and the Regulation on the Sup&waor of the Bank, members of the Supervisory
Board of the Bank are elected by the General Meeting from amdwegehelders of the Bank, their representatives and
independent members for a term not exceeding three years.
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The Chair of the Supervisory Board of the Bank shall be eletttedrismbers of the Supervisory Board from among
them by a simple majority of votes of the total number of votes of tha<tup@&woard. The decision on election of the
Chair of the Supervisory Board may be made by the General Meetiode(Shareholder of the Bank).

Persons elected as members of the Supervisory Board mdgdied-edse unlimited number of times.

The powers of any member of the Supervisory Board may be teredargtby the decision of the General Meeting of
Shareholders of the Bank (the Sole Shareholder).

Powers of a member of Supervisory Board can be terminated pre-term

1) at his/her decision with 2-week advance written note Bautike

2) case of impossibility to act as a member of Supervisory iBoargdor health;

3) in case of valid verdict or court decision regarding penaityakieatit impossible for him/her to act as a member of
Supervisory Board;

4) in case of death, recognition as incapacitated, limitedly capableredisapgead person;

5) in case of a note to the Bank on replacement of a membeentapyea shareholder;

6) in cases when circumstances, in accordance with Ukrajrpeshidit to work as a member of the Supervisory Board;
7) in case of alienation by a shareholder(s), whosentagikesiess a member of Supervisory Board, all shares of the Bank
owned;

8) in case of loss of impeccable business reputation;

9) if an independent member does not comply with requiremerdspgendence, stated in Ukrainian law, Statute and
Regulation;

10) if General meeting takes decision on termination of powers odex ofeBuipervisory Board;

11) in case of election of new members of Supervisory Boangegl Gieeting;

12) in other cases, in compliance with current Ukrainian law.

In cases under p.p. 6, 8, 9 of previous paragraph a meRibeervisory Board must inform the Bank on occurrence of
the circumstances within 1 business day. In cases undérgd.prévious paragraph powers of a member of Supervisory
Board are terminated without decision of General meeting with similar tarroinidie respective contract with this
person (if the contract with the member of Supervisory Board tises ather rules of termination).

In accordance with the Bank's Charter and the Regulationdvantdgement Board, the Management Board is formed
by the Supervisory Board of the Bank and consists of:

Chairman of the Management Board;

First Deputy Chairman of the Management Board (if appointed by the Suaistry

Deputy Chairmen of the Management Board;

- Other members of the Management Board (hereinafter referred to as the MaBagedwmembers).

The number of members of the Management Board is set by decisionpEnttiedBy Board but it cannot be less than
5 (five) persons.

The Management Board, consisting of the Chair and members of Managethen¢lBoted by Supervisory Board for
unlimited time based on terms of labour contract signed with each ofdvidoeagement Board.

The candidate for Chair of Management Board is selected by Supemido@adaidates for election as members of
Management Board are recommended to Supervisory Board by theMErsigement Board.

Chair of Management Board, chief accountant of the Bank, Chair andsroé®igervisory Board tale their positions
only after approval by National Bank of Ukraine.

As of 12/31/2024, the Management Board of the Bank consisted of: Chavlahtigement Board, First Deputy Chair
of the Management Board and Deputy Chairs of the Management Board.

The powers of the Chair of the Management Board and memberslahi;ement Board may be terminated early by
the decision of the Supervisory Board, as well as in casegdtiputhe legislation of Ukraine, the Charter and
agreements (contracts) concluded with them. The Supervisory Boarédmyayme remove (suspend) the Chair and
members of the Management Board from performing their duties.

Authorities of Bank's officials

Authorities of Bank's officials are stated in the laws of Ukraine, GhdreeBank, Regulations on Supervisory Board
and civil-law contracts of the Bank and each member.

The powers and duties of the Supervisory Board membetsiamingel by the current legislation of Ukraine, the Bank's
Charter, the Regulation on the Supervisory Board, as well asaovilrkats concluded by the Bank with each member.

E.g., members of Supervisory Board have a right:
1) Take part in meetings of Supervisory Board, its committees and Managethéhh8aded;

33



-6& "%$1. &5(',7 '1(35yp 2024 Management report
Translation from Ukrainian original

2) receive full, reliable and timely information on the Bank, necessawgufiwreof their functions; review Bank
documents, get their copies and copies of documents of Bankrgdysidia

3) make proposal on inclusion of certain issues into agenda ofextgatadinary meeting of Supervisory Board;
4) demand convocation of extraordinary meeting of Supervisaty Boar
5) present written comments on decisions of Supervisory Board;

6) receive fair remuneration and compensation for perforwfafnetions of member of Supervisory Board. The
amount of remuneration is set by decision of General meetinig pajely under the terms, set by Regulation on
remuneration of members of Supervisory Board, civil-law ar ¢abtnacts executed with them.

The rights and duties of the Management Board members are deterthméusyof Ukraine, the Bank's Charter, the
Regulations on the Management Board of the Bank and orders of thenGliahhenManagement Board, as well as by
the employment agreement (contract) concluded with each member oatienidahBoard.

In particular, members of the Management Board have the right to:
1) to receive complete, accurate and timely information about the Bssdynée@erform their functions;

2) within the limits of their powers, independently and as a nwriieManagement Board, resolve issues related to
the Bank's current activities;

3) be members of the committees of the Management Board of the Bank;

4) to make proposals, participate in discussions and vote oritagendathe meetings of the Management Board and
its committees;

5) initiate convening of the Management Board meeting;

6) submit written comments on resolutions of the Management Board and it.eesmmi
7) demand convening of an extraordinary meeting of the Supervisdry Boa

8) receive remuneration for performing the functions of a member ofihgelt@nt Board;

9) exercise other rights provided for by the laws of UkraiBastkis Charter, the Regulations on the Management Board
of the Bank and the employment agreement (contract) concluded HetvBsnk and a member of the Management
Board.

There were no facts of violation of internal rules and regulatiomsmbers of Supervisory and Management Board,
resulting in damage or losses of the Bank or consumers ofIfseanizias.

Segregation of powers between managing bodies

General M .
meeting of . anagemen Not within the
shareholders Sugg;vrl('jsory board competence of

(Sole (Executive body) any body
shareholder)

Selection of major lines of business (strategig Y Y N N
Approval of plans of actions (business plans N Y N N
Approval or annual financial statements, or balg Y Y N N
sheet, or budget
Election and termination of powers of Chair an N Y N N
members of executive body
Election and termination of powers of Chair an Y N N N
members of Supervisory Board
Election and termination of powers of Chair an N N N Y
members of revision committee
Setting remuneration of Chair and members Y N N N
executive body
Setting remuneration of Chair and members N N N Y
Supervisory Board
Decisions on financial liability of members of exe Y N N N
board
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General
meeting of Management | Not within the

shareholders Sugg;"rgory board competence of
(Sole (Executive body) any body
shareholder)

Decision on additional issue of shares Y N N N
Decision on redemption, sale and placement of § Y N N N
Approval of external auditor N Y N N

Approval of contracts with existing conflict of inte Y Y Y N

The Bank established a position of Corporate secretary of the BargdarAte secretary is appointed and dismissed by
decision of the Supervisory Board and is directly account8bigetwisory Board in accordance with organizational
structure of the Bank.

On 18.11.2022 Supervisory Board of the Bank appointed Tetiana A. KuasnarBorporate secretary of the Bank
OLQXWHV 2

Work of Corporate secretary of the Bank is governed by curramtidwtklaw, namely. Law of Ukrabre Banks and
Banking Activitieaw of Ukrain©n Joint Stock Compagggsatory acts of NBU, Bank Statute, Regulation on Supervisory
Board of the Bank, Regulation on Corporate secretary of the Bankptethat documents of the Bank, defining
participation of Corporate secretary in Bank processes. Corpoesaeyseicthe Bank is the official who provides for
analytical, informational, organizational and technical support andatioardinwork of Supervisory Board and its
committees, exchange of information between them and sharetthidlepgrsons interested in Bank operation and/or
investors, as well as structural departments of the Bank.

The major function of Corporate secretary is provision of effecgianizational and informational support of managing
bodies of the Bank, its shareholders and other interested parties.

Corporate secretary of the Bank is responsible for efficient imevhttie Bank and its shareholders, coordination of
Bank actions regarding protection of rights and interests of sharebmigbeng of efficient work of Supervisory Board,
its committees, as well as performs other functions, set by Regnl@avporate secretary of the Bank, Ukrainian laws
and regulations, internal regulatory documents of the Bank.

On a quarterly basis, the Corporate Secretary of the Bank cefhartSupervisory Board on his work. In particular, the
Report for the 4th quarter of 2024 and summarized data for 2024 - 25.02.202kwedearel taken into account by
the Supervisory Board, the activities of the Corporate Sefore?@34 were recognized as effective (Minutes No. 3).
The Corporate Secretary's Report contains basic informatidnttedBank’'s shareholder, information on the
composition and activities of the Supervisory Board and the Mandgeanénsummary data on their meetings and
issues considered, information on the status of implementation of the@pmo of Meetings of the Supervisory Board
for 2024. The report also contains information on interaction with regiiédomsation on updating the Bank's internal
regulations governing corporate governance, information on the @awision (publication) of information on its
activities in accordance with the laws of Ukraine, including regutétibe NBU and the NSSMC. The report also
contains information on participation of the Corporate Secretary mbenmnef the Supervisory Board in educational
events to improve their qualifications.

11. Information on results of functioning of internal audit (control) system during the year

In 2024, the Internal Audit Department ensured that all areas of the @itlés avere audited in accordance with the
Strategic Plan for the period 2024-2027 and the Annual Audit Plan for 2024engtdelaloped on the basis of a risk-
based approach and approved by the relevant decisian8ankts Supervisory Board.

In accordance with the Audit Plan, the Internal Audit Departm#&dtdnconducted audits of the Bank's activities in the

IROORZLQJ DUHDV “)XQFWLRQLQJ RI WKH ULVRVPDQBJEFHWBW KKMHQWH |
PDQDJHPHQW:- f%XVLQHVV UHFRYHU\ S\ XHQ®DQN YURRKNV Y HV/YG5HBR S
LQIRUPDWLRQ VHFXULW\:- f2UJDQL]DWLRQ RIDWXBWHMWWPHRIW QW PR

In 2024, comprehensive audits of the Bank's branches amoluntad inspections were conducted to ensure compliance
with cash discipline requirements, cash and settlement semitstenters, fraud prevention measures, physical and
information security of the Bank.

6HSDUDWH DXGLW REMHFWYV LQFOXBIHE KIHY " WKKCH W K B QWQX QRIY W K YAH5 DWN
ZKLFK ZDV FRQGXFWHG LQ DQG WKRO)K\YMWHIPRIQ ZA L R4 D/KH L Q WG X
in the Strategic Audit Plan for the period 2024-2027. In addition, the asseshmeffeofiveness and adequacy of the

risk management system and internal control system is carried outadaraglié as part of the assessment of the
FRQWURO IDFWRU ",QWHUQDO &RQWURO D QGZKIHN @ B VY &/ aHie D &idn D Qs
of the audit results as disclosed in each audit report.
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As part of the process review, the audit checks the cogentde®liability of accounting records, the correctness of
financial and other reports prepared by the Bank, their complatehtiseliness, including submission to the National

Bank of Ukraine, public authorities and governments that sufrexviBnk's activities within their competence. The

results obtained are summarized and taken into account wheimuhetehe overall assessment of the audit results,
which is reflected in each audit report.

$V DW -DQXDU\ WKH ,QWHUQDO $XGLW 'MBB QW PRH QMK HR(QI® X MWL K
%DQN V ,QWHUQDO &RQWURO 6\VWHPu 7iktéindd dontiaN\systeiM QO8) Was darkied ddt | H
in the context of the criteria for assessing the effectiveness of teéin€$ i the Audit Policy, based on the COSO
Principles, taking into account the requirements of the NBU. The gehasdzesment of the Bank's ICS was
GHWHUPLQHG DV "%DVLFDOO\ (IITHFWLYHu 7 K& QWWYRIQY \6RW\G M/PPLHVD B X/ L\
and the individual components of the ICS are effective inalbai@spects. There is room for improvement, but it does
not lead to the ineffectiveness of the internal control system andtjoese a threat to the achievement of the Bank's
objectives.

Based on the results of the inspections, the audit providethrecdations to eliminate the identified violations and
deficiencies, improve the risk management system and enhance theBaaktontrol system. Based on the results
of each audit, an Action Plan was developed to addresfitiencies and implement the recommendations, with
deadlines and responsible persons. The results of thgionspand recommendations of the internal audit were
discussed with the heads of departments, the Chair and mertiteidafagement Board of the Bank and submitted
for consideration to the Audit Committee of the Supervisory Board &uptheisory Board of the Bank.

The Internal Audit Department constantly monitors the status of implemeotatt@ommendations/measures to
correct deficiencies identified during the audit. The status of implemefitegmmmmendations is submitted to the
Management Board for consideration. Based on the results of the mypthtoimernal Audit Department periodically
reports to the Bank's Supervisory Board on the status of implemdmtatierManagement Board and heads of the
Bank's divisions of recommendations to eliminate violations and deficieghei@ank's activities identified during the
audit. The Supervisory Board monitors the activities of thealnterdit Department and ensures internal and external
assessment of its activities, efficiency and quality of the lAtetitalThe internal assessment of the Internal Audit
Department is carried out by reviewing and approving the Reploetwork of the Internal Audit Department for the
reporting year. Based on the results of the review ofrepahtgor 2024, the activities of the Internal Audit Department
were recognized by the Supervisory Board as effective.

In 2021, the Bank's internal audit function successfully passddpmmdent external quality assessment, which is
conducted at least once every five years, in accoritartbe Wternational Standards for the Professional Practice of
Internal Auditing and the requirements of the NBU. The external gaaissment was conducted by KPMG-Ukraine
LLC. According to the results of the external assessment, kiselBamal Audit Department generally complies with
the requirements of International Standards, the Code of Ethics armkeN@Ebtion No. 311.

12. External auditor

In 2024, PKF UKRAINE LLC acted as external auditor of the Bank. @atalat audit market of PKF UKRAINE LLC
is 18 years. PKF UKRAINE LLC provides audit services to the Ban{séen) years, including the reporting one.

PKF UKRAINE LLC is included iAudit Entities, Having the Right to Perform Statutory AwiliisQtbtensents of Public-
Interest Entiteection of Register of auditors and Auditing Entities. The registeatibar in the Register is 3886.

In addition to the statutory audit of the annual financial statements, durgmptting year, PCF UKRAINE Limited
Liability Company also provided the Bank with the following audieservic

- DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHWRPHQWYV RI WKFE

- audit of the consolidated financial statements of CREDIT DNEPR Banking Groupaasaoy 1, 2023
(services have not yet been completed as at the date of this report);

- audit of the consolidated financial statements of CREDIT DNEPR Banking Grdupaagasy 01, 2024
(services were not yet completed as at the date of this report);

- audit of the consolidated financial statements of CREDIT DNEPR Banking Grdupaasaay 01, 2025
(services have not yet been completed as of the date of thjs report

Besides, PKF UKRAINE LLC provided consulting services on transfatienfinancial statements.
External auditor applied the following recommendations of the teggliding financial services market:

- art. 127 of Law of Ukrair@@n Capital Markets and Organized Commodities Markets

- Decision of SCSSE R On Approval of Requirements to Information on Audit omReNiew of Fi
Statements of Participants of Capital Market and Organized Caonvad#eenNdgrkiational Commission on
Securities and Stock Market

- '"HFUHH Rl 1%8 %RDUISURYDO RI 5HIXODWLRQV 2Q 5XOHV RI )L
Audit of Annual Financial Statements oy Baglst 2, 2018;
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) Decree of NBU Board Ne373 O Approval of Regulations on Preparation and Publication of Financial S tatements by
Ukratnian Banks of October 24, 2011.

Rotation of auditors of the financial institution during last six years complied with requirements of Ukrainian law.

There were no penalties imposed on the auditor by Chamber of Auditors of Ukraine in reporting year. There were no
facts of filing of misstated financial statements, confirmed by auditor’s opinion, identified by regulators of financial services
markets.

Thete were no cases of conflict of interests and/or combining functions of internal auditor.

13. Information on existence of relations with foreign states of risk zone

In accordance with the current legal requirements the Bank petforms all necessary procedures and limiting actions to
prevent transactions with customers/ counterparts controlled or registered in foreign countries of risk zone. There are no
legal entities or individuals of citizenship/ residency in foreign countries of risk zone in the structure of ownership of the
Bank. Information on existence of relations with foreign countries of risk zone is disclosed by the Bank by filing it to
SCSSE in accordance with the SCSSE Decree Ne608 of 06.06.2023.

14. Protection of rights of consumers of financial services by the Bank

Rules and procedures of review of complaints are set by internal Regulation on Review of Appeals of Natural Persons and
Legal Entities to JSC “BANK CREDIT DNEPR”. The Regulation sets the algorithm of works and areas of responsibility
of Bank departments in case of claims and other appeals of customers and third patties, including regulatory bodies, to
the Bank and establishment of timely feedback.

During 2024, the Bank recetved 1136 appeals from the Bank's clients, including: 391 inquiries and requests, 333 complaints,
141 commendations and suggestions. Most of the requests concerned the operation of the Bank's branches, ATMs, contact
center and mobile application, requests for deferred debt repayment, transfer of interest on loans, repayment of debt by
customers, loan repayment holidays due to the circumstances caused by the war, etc.

The Bank ensures the process of analysing all received customer requests, promptly responding to the received requests,
analysing the received customer proposals and taking measutes to improve the Bank's products, processes and services
based on customer needs.

In 2024, 5 lawsuits related to the protection of the rights of consumers of financial services were filed against the Bank.
As at December 31, 2024: 4 lawsuits are pending in the court of first instance and 1 in the court of appeal.
15. Other matters
Facts of alienation of assets above the limits set by the Bank Charter:
The Charter of the Bank does not contain separate provisions on the value of assets to be alienated.
Results of appraisal of assets in case of sale or purchase during the year above the limits setEr the Bank Charter:

-

The Bank's Catter does not contain any specific restrictions on the amount of ussctd}w‘“ﬂ’;’

Chairman of the Management Board Sergiit PANOV

T AnduyRILOUS
~. ¢

Financial director

Chief accountant Ruslan CHUDAKIVSEYT

Apuil 21, 2025
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